Minutes of Called Meeting of the Board of Trustees, Unlver-
slty of Kentucky, December 7, 1935,

The Board of Trustees of the University of Kentucky met 1in
President licVey's office at the University of Kentucky, December
7, at 2:30 p, m., with Ruby Laffoon, Chairman of the Board, in
the Chair, Upon roll call the following members answered pres—
ent: Governor Ruby Laffoon, Judge Richard C, Stoll, R, Miller
Holland, Joe B, Andrews, G. C. Wells, Louis Hlllenmeyer, Dr,
George H, Wilson, John S, Cooper, 0. C. Whitfield, and James Park,
Those absent were Eugene T, Flowers, W, C. Hanna, James H, Rich-
mond, James Rash and Robert G, Gordon,

Upon motion duly made and seconded, the notice of call for
this meeting was ordered placed in the Minutes by the Secretary,

COPY OF LETTER OF CALL

November
Twenty-six
1 9365

The undersigned, Ruby Laffoon, Chairman of the Board of
Trustees of the University of Kentucky, hereby calls &
speclal meeting of the Board of Trustees of the Univer-
sity of Kentucky, to be held in President McVey's office,
Administration Bullding, University of Kentucky Campus,
Lexington, Kentucky, at 2:30 p. m,, Saturday, December
7, 1935, The oblect and the purpose of the meeting is
stated as follows:

1, To conslder and accept an offer from the Unlted
States of America to ald by way of loan and grant in
financing the construction of several buildings upon
the campus of the University of Kentucky at Lexington,
Kentucky, consisting of a Central Heating Plant, En-

gineering Group Bulldings, a Student Union Building and
& Law Bullding,

2, To authorize the construction of the aforesaid
buildings upon plans prepared by the College of En-
glneering and approved by the Director of the Federal
Emergency Administration of Public Works,
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3, To consider and approve by proper resolutions the
issuing of the speclal obligations of the Universi ty
to defray the cost of the construction of these build-
ings not represented by the "grant"™ to be made by the
United States of America,

4, To conslder and approve a schedule of rates, rents,
etc,, to be charged for the use, occupancy, and service
to be rendered by the aforesaid buildings,

5., To authorize the Secretary of the Board of Trustees
to advertise for contract bids for the construction of
sald buildings as and when the need shall arise, and
to authorize the Executive Committee of the Board of
Trustees to receive and allocate said contract bids
and to authorize the Vice Chairman to execute same.

6, To consider and approve such other matters as may
arise in connection with the construction of the afore-
sald bulldings, and such other questions of business

as may be brought before the meeting,

It is absolutely necessary that a quorum be present and
the preserce of each member is earnestly desired,

Very truly yours,
(Signed) Ruby Laffoon

Chairman o¢f the Board of Trustees
University of Kentucky

D. H, Peak
Secretary
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President McVey presented the offer of the Unitea Jtates of
America to the University of ¥entucky to ald by way of loan and
grant in financing the construction of three university bulldings
and a steam heating plant, the following Resolution, numbered one,
and entitled "A RESOLUTION ACCEPTING THE OFFER OF THE UNITED
STATES TO THE UNIVERSITY OF KENTUCKY TO AID BY WAY OF LOAN AND
GRANT IN FINANCING THE CONSTRUCTION OF THREE UNIVERSITY BUILD-
INGS AND A STEAM HEATING PLANT" was proposed by 0. C. Whitfield,
and read in full:

RESOLUTION NO, 1

A RESOLUTION ACCEPTING THE COFFER OF THE UNITED STATES
TO THE UNIVERSITY OF KENTUCKY TO AID BY WAY OF LOAN
AND GRANT IN FINANCING THE CONSTRUCTION OF THREE UNI-
VERSITY BUILDINGS AND A STEAM HEATING PLANT

Be it resolved by the Board of Trustees of the University of
Kentucky:

Seetion 1, That the offer of the United States of America
to the University of Kentucky to zld by way of loan and grant
in financing the construction of three university buildings, and
a steam heating plant, a copy of which reads as follows:

"Federal Emergency Administration
of Public Works

Washington, D. C.
November 6, 1935

State file No, Ky, 1013

Board of Trustses cf the University of Kentucky,
Lexington, Kentucky

1, SubjJect to the Rules and Regulations (PWA Form No, 166,
July 22, 1935, as amended to date) which are made a part there-
of, the United States of America, hereby offers to aid in financ-
lng the construction and equipping of three (3) university build-
ings and central heating plant (herein called the "Project") by
making a grant to the Board of Trustees of the University of Ken-
tucky (herein called the "Applicant") in the amount of forty-
five per cent (45%) of the cost of the ProJect upon completion,
as determined by the Federal Emergency Administrator of Public
Works, but not to exceed, in any event, the sum of 8165,000
and by purchasing, at the principal amount thereof plus accrued
interest thereon, from the Applicant, obligations of the de-
scription set forth below (or such other description as shall

be mutually satisfactory; in the aggregate principal amount of
$600,000:
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() Obligor: Board of Trustees of the University of
Kentucky;

(b) Type: Special obligation college building revenue,
coupon bonds;

(¢) Denomination: §1,000; (4) Date: October 1, 1935;

(e) Interest rate and interest payment dates: Four per
cent (4%) per annum, payable semi-annually on April
1 and October 1 of each year;

(f) Place of payment: At the office of the Treasurer
of the University of Kentucky in Lexington, Kentucky,
or at the option of the holder at a bank or trust
company in the Borough of Manhattan, City and State
of New York;

(z) Registration privileges: Registerable, at the option
of the holder, as to principal or as to the principal
and interest;

(h) Maturities: Maturing on October 1 in years and amounts
as follows: ’

1938 to 1939, inclusive, $15,000
1940 to 1960, inclusive, $20,000
1961 to 1965, inclusive, $30,000

(1) Security: Payable gs to both principal and interest
from and secured by a first lien on and an exclusive
pledge of a fixed amount of the gross revenues to be
derived from the operation of the ProJect, which
fixed amount shall at all times be sufficient to pay
the interest on and principal of the bonds, as and
vhen they aaturs, and further sgecured by a statutory
mortgage lien on the Project,

2, This offer is conditioned upon -

ng
(a) The Applicant's sdopting a resolution or r'esolut.’t.onsfi:XE
reasonable and adequate rates to be charged for the
faclilities and services afforded by the Project, in-
cluding those afforded to the applicant:

(v) The Applicant's adopting, prior to the payment by
the United States of America for any obligations
which it herein offers to purchase, resoluticn cove
enanting to establish and enforce, so lony as any
obligations which the United States of America
herein offers to purchase remailn outstanding and
unpald, such parietal rules and regulations as will
insure maximum occupancy of the facilitles and



services afforded by the Project,
UNITED STATES OF AMERICA

Federal Emergency Administrator
of Public Works

By (Sgd.) Horatio B. Hackett
Assistant Administrator®

be and the same is hereby in all respects gccepted,

Section 2, That said University of Kentucky agrees to ablde
by all the rules and regulations relating to such loan and grant
a co?y of which rules and resulations was annexed to the Govern-—
mentts offer and made a part thereof,

Section 3, That the Secretary be and he is hereby author-
ized and directed forthwith to send to the Federal Emergency Ad-
ministration of Public Works three certified coples of this
Resolution and three certified coples of the proceedings of this
Board in connection with the adoption of this Resolutlion, and
such further documents or proofs in connection with the accept-
ance of said offer as may be requested by the Federal Emergency
Administration of Public Works,

(Signed) Ruby Laffoon
Chairman

(SEAL)
ATTEST?

D, H, Peak Secretary

The above resolution was seconded by G. C, Wells, The
Secretary then called the roll and easch member present voted aye,

The Chairman thereupon declared said Resolution carried and
thereupon signed said Resolution in approval thereof,

The Secretary was authorized to certify as follows:

I, D, H. Peek, the duly chosen, qualified and acting Secre-
tary of the Board of Trustees of the University of Kentucky,
do hereby certify that the attached copy of the extracts of the
minutes of a speclal meeting of the Board of Trustees of the Unl-
verslty of Kentucky held on the 7th day of December, 1935, 1is
a true, correct, and compared copy of the original minutes of
sald meeting on flle and of record, and I do further certify
that the copy of the Resolution, appearing in such minutes, en-
titled "A RESOLUTION ACCEPTING THE OFFER OF THE UNITED STATES
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"0 THE UNIVERSITY OF KENTUCKY TO AID BY WAY OF LOAN AND CGRANT

IN FINAHOING THE CONSTRUCTICH OF THREE UNIVERSITY BUILDINGS AND

A STEAM HEATING PLANT" is a true, correct, and compared copy of
the original RESOLUTION adopted at said meeting, which Resolutlon
is on file and of record in my office,

WITNESS my hand and the seal of the said University this
ninth day of December, 1935,

D. H, Peak
Secretary, Board of Trustees of the
University of KXentucky.

(SEAL)

Thereupon the President presented Resolution Mo, 2, which
was read and discussed, The motion for this resolution was made
by Richard C., Stoll and seconded by O, C. Whitfield, The secre-
tary then called the roll and each member present voted aye,

The Chairman thereupon declared the Resolutlion carried and
thereupon signed said Resolution in approval thereof,

RESOLUTION NO, 2

A RESOLUTION APPROVING THE TENTATIVE PLANS AND SPECI-
FICATIONS PREPARED BY THE COLLEGE OF ENGINEERING OF
THE UNIVERSITY OF KENTUCKY FOR THE CONSTRUCTION OF
ENGINEERING BUILDINGS, A STUDENT UNION BUILDING, A
HEATING PLANT FOR THE UNIVERSITY AND A COLLEGE OF LAW
BUILDING AND DIRECTING THE COLLEGE OF ENGINEERING TO
PREPARE DETAII, PLANS AND SPECIFICATIONS FOR THE CON-
STRUCTION OF SUCH BUILDINGS AND AUTHORIZING THE EXECU-
TIVE COMMITTEE OF THE BOARD OF TRUSTEES OF THE UNIVER-
SITY OF KENTUCKY TO APPROVE FOR AND ON BEHALF OF THE
BO0ARD OF TRUSTEES FINAL DETAIL PLANS AND SPECIFICATIONS
FOR THE CONSTRUCTION OF SAID BUILDINGS

WHEREAS, Colonel James H, Graham, Dean of the College of
Englneering,has presented to this Board of Trustees tentative
plans and specifications for the construction of College of
Engineering Buildings, a Student Union Building, & College of Law
Building and a Central Heating Plant for the University, and this
Board having consldered such tentative plans and specifications
submitted by the Dean of the College of Engineering, and
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WEEREAS, the United States Government has by a certain Offer,
adopted by this Board of Trustees, proposed to finance the cost
of constructing such buildings by making a Loan and Grant to the
Universi ty of Kentucky in the sum of $765,000,00;

NOW, THEREFORE, THE BOARD OF TRUSTEES OF THE UNIVERSITY OF
KENTUCKY RESOLVES, AS FOLLOWS:

Section 1, That the tentative plans and speclficatlons pre-
pared by the College of Engineering of the Universlty and submitted
to this Board of Trustees by the Dean of the College of Englneer-
ing, be, and the same are hereby approved, and James H, Graham,
Dean of the College of Engineering, is hereby esuthorized and di-
rected to cause to be prepared final detail plans and speclfica-
tions for the construction of College of Engineering Buildlngs,

a Student Union Building, a College of Law Bullding ard a Central
Heating Plant substantially in accordance with sald preliminary
plans and specifications herein approved,

Section 2, That James H, Graham, Dean of the College of En-
glneering, when said plans and specifications have been completed
as provided in Section 1 hereof, is hereby directed to submit sald
final detail plans and specifications to the Executive Committee
of the Board of Trustees of the University of Kentucky, and sald
Executive Committee is hereby authorized and directed to approve
sald plans and specifications for and on behalf of this Board,
which approval of sald Committee is hereby ratified and confirmed,

Section 3, This Resolution shall taske effect from and after

1ts passage by the Board of Trustees, and approval by lts Chalr-
man,

Passed by the Board of Trustees of the University of Kentucky and
approved, this 7th day cf December, 19385,

(signed) Ruby Laffoon
Chairman

(SEAL)
ATTEST$

D, H, Peak, Secretary

The Secretary was authorized to certify as follows:

I, D, H. Peak, certify that the above 1s a true and correct
copy of the Resolutlion as passed by the Board of Trustees of the
Unlversity of Kentucky and signed by Ruby Laffoon, Chairman,
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i

WITNESS, my hand and the seal of the said University this
ninth day of December, 1935,

D. H. Peak
Secretary, Board of Trustees of the
University of Kentucky.

(SEAL)

Thereupon the President presented Resolution No, 3, which
was read and discussed. The motion for this Resolution was made
by BE. Miller Holland and seconded by James Park, The Secretary
then called the roll and each member present voted aye.

The Chairman thereupon declared the Resolution carried and
thereupon signed said Resolutlon in approval thereof,

RESOLUTION NO, 3

A RESOLUTION PROVIDING FOR THE CONSTRUCTION OF UNI-
VERSITY BUILDINGS, CONSISTING OF SUILDINGS FOR THE
COLLEGE OF ENGINEERING, A HEATING PLANT, A STUDENT
UNION BUILDING AND A BUILDING FOR THE COLLEGE OF LAW
BY THE BOARD OF TRUSTEES OF THE UNIVERSITY OF KEN-
TUCKY: DECLARING SAID CONSTRUCTION TO BE A NECESSITY;
ORDERING THE COMSTRUCTION OF SAID BUILDINGS: PROVID-
ING FOR THE CHARGING OF RENTS AND FEES FOR SERVICES
RENDERED BY THE BUILDINGS AND PROVIDING FOR THE IS-
SUANCE AND SALE OF BEVENUE BONDS IN ACCORDANCE WITH
CHAPTER 72 OF THE 1934 ACTS OF THE GENERAL ASSEMBLY
OF KENTUCKY TO F INANCE SAID CONSTRUCTION,

WHEREAS, the University of Kentucky and its students are not
now being provided with adequate buildings for educational pur-
poses and in order to provide said University and its students
with more adequate facilities for educational purpocses, it is
‘necessary that there be constructed buildings for the College of
Engineering of the University; a Heating Plant for the Unliversity;

a Student Union Bullding and a building for the College of Law of
the University; and

WHEREAS, the Engineering College of the University has here-

tofore submitted preliminary plans and specifications for such
construction; and

WHEREAS, sald plans and specifications have been heretofore
adopted and ordered completed and vresented to the Executive Com—
mittee of the Board of Trustees of the University of Kentucky for
final approval, pursuant to sald resolution authorizing the ap-

proval of the detailed plans and specifications of sald construc-
tion; and
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WHEREAS, under the provisions of Chapter 72 of the 1934
Acts of the General Assembly of Kentucky the Board of Trustees
of the University of Kentucky 1s authorized to issue bonds as

therein provided for the purpose of constructing said improve-
ments;

NOW, THEREFORE, THE BOARD OF TRUSTEES OF THE UNIVERSITY OF
KENTUCKY RESOLVE AS FOLLOWS:

Section 1, That there shall be constructed buildings for
the College of Englneering of the University, a Heating Plant for
the University, a Student Union Bullding and a building for the
College of Law of the University (hereinafter designated the
"Project") substantially in accordance with the plans and speci-

fications heretofore presented to, and approved by this Board of
Trustees,

Section 2, In order to provide for the payment of the cost,
in excess of the grant made to the Board of Trustees of the Uni-
versity of Kentucky by the United States Government (hereilnafter
designated the "Government") of constructing the Project for said
University, as designated in Section 1 hereof, there shall be
issued by the Board of Trustees of the University of Kentucky in
1ts corporate capacity and by and through its corporate name
"University of Kentucky", $600,000 of University of Kentucky
Building Revenue Bonds of 1935, dated as of Deeember 1, 1935, of
the denomination of $1,000 each, to be numbered from 1 to 600
inclusive, bearing interest at the rate of four per centum (4%)
per annum, payable on June 1; 1936, and semi-annually thereafter
on the first days of December and June in each year, which said

bonds shall mature serially on December 1 of each year as fol-
lows, to-wit:

BOND

YEAR RETIREMENT INTEREST TOTAL
1936 ——— $24,000 $24,000
1937 ke e 24,000 24,000
1938 $10,000 24,000 34,000
1939 10,000 23,600 33,600
1940 10,000 93,200 33,200
1941 10,000 22,800 32,800
1942 10,000 22,400 32,400
1943 15,000 22,000 37,000
1944 15,000 21,400 36,400
1945 15,000 20,800 35,800
1946 15,000 20,200 35,200
1947 25,000 19,600 44,600
1948 25,000 18,600 43,600
1949 25,000 17,600 42,600
1950 25,000 16,600 41,600
1951 25,000 15,600 40,600
1952 25,000 14,600 39,600
1953 25,000 13,600 38,600
1954 25,000 12,600 37,600

19565 25,000 11,600 36,600
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(Table Continued)

BOND

YEAR RETIREMENT INTEREST TOTAL
1956 §25,000 $10,600 $35,600
1957 25,000 9,600 34,600
1958 25,000 8,600 33,600
1959 25,000 7,600 32,600
1960 25,000 6,600 31,600
1961 25,000 5,600 30,600
1962 25,000 4,600 29,600
1963 30,000 3,600 33,600
1964 30,000 2,400 32,400
1965 30,000 1,200 31,200

Said bonds shall be.signed for and on behalf of *tre Universi-
ty of Kentucky by its Chairman and sealed with the corporate seal
of the University of Kentucky and attested by its Secretary; and
the interest coupons attached to said bonds shall be executed with
the facsimile signatures of the said Chairmen and Secretary, and
saild bonds, together with the interest thereon, shall be payable
only out of the "University of Kentucky Building Revenue Bond
and Interest Redemption Fund" hereinafter created and shall be a
valid claim of the holders thereof only against sald fund, and
the grogs income and revenues of the Project pledged to such fund,

Section 3, The aforesald bonds and coupons shall be in sub-
stantially the following form, to-wit:

UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
UNIVERSITY OF KENTUCKY
UNIVERSITY BUILDING REVENUE BOND
OF 1935

No,

$1,000

The University of Kentucky for value received hereby promis-
es to pay to the bearer, or, if this bond be reglstered as here-
lnafter provided, to the registered holder hereof, the sum of

ONE THOUSAND DOLLARS ($1,000)

on the first day of December, 19 and to pay interest thereon
at the rate of four per centum (4%5 per annum on June 1, 1936,
and semiannually thereafter on December 1 and June 1 of each year
upon presentation and surrender of the annexed interest coupons
as they severally mature, both principal and interest being pay~
able 1n any coin or currency which, on the respective dates of
payment of the princlpal of and interest on this bond, is legal
tender for payment of public and private debts, at the office of
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the Treasurer of the University of Xentucky, in Lexingion, Ken-
tucky, or, at the option of the holder, at the principal office
of the Chemical Banlk and Trust Company in the Borough of Manhat-
tan, City, County and State of New York,

This bond is issued for the purpose of constructing Unlver-
sity buildings for the University of Kentucky under and in full
compliance with the Constitution and Statutes of Kentucky, includ-
ing, among others, Chapter 72 of the 1934 Acts of the General As-
sembly of Kentucky,

This bond is payable only from a fixed amount of the gross
income and revenues to be derived from the operation of said
buildings which has been set aside as a special fund and pledged
for that purpose and identified as the "University of Kentusky
Building Revenue Bond and Interest Redemption Fund", and this
bond does not constitute an indebtedness of the University of
Kentucky or the Commonwealth of Kentucky within the meaning of
any constitutional provisions or limitations,

The mortgage lien which is hereby recognized as valid and
binding on said bulldings, is created and granted to and in favor
of the holder, or holders of this bond and the issue of which it
forms a part, and in favor of the holder or holders of the cou-
pons attached to said bond, and said buildings shall remain sub-
Ject to such statutory mortgage lien until the payment in full
of the principal of and interest on this bond and the issue of
which it forms a part,

This bond may be registered as to principal only or as to
both principal and interest, at the optlon of the holder on the
books of the Secretary of the University of Kentucky, and sald
reglstration shall be noted on the reverse hereof by sald Secre-
tary; after which, no transfer of this bond shall be valid unless
made on said books by the registered owner in verson or by at-
torney and similarly not:d on the reverse hereof, But this bond
may be discharged from registry by reglstered transfer to the
bearer and thereafter transferability by delivery shall be re-
stored, Upon registration of this bond as to both principal
and interest, all unmatured appurtenant coupons shall be detached
by the Secretary and upon subsequent re-registration hereof as
to principal or to bearer, such of said coupons as shall not then
have matured, shall be again attached thereto. This bond, 1if
registered as to principal, may be reregistered as to both prin-
cipal and interest and vice versa and if discharged from regis-—
tration, 1t may agaln be registered as herein provided, Reglsg-
tration of this bond as to principal only, however, shall not af-
fect the negotiability of the coupons appurtenant hereto, Whicﬁ@in

shall continue to be transferable by delivery merely and shall
payable to bearer,
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This bond is exempted from taxation in Kentucky.

IT IS HEREBY CERTIFIED, RECITED, AND DECLARED that all acts,
conditions and things required to exist, happen and be performed
precedent to and in the 1ssuance of this bond, do exist, have
happened and have been performed in due time, form and manner
as required by law and the amount of this bond, together with all
other obligations of said University of Kentucky does not exceed
any limit prescribed by the Constitution or Statutes of Kentucky,
and sald bulldings will be continuously operated by said Univer-
slty of Kentucky and that a sufficient portion of the income
and revenues of ssald building has becn pledged to and will be
set aside into a speclal account in the treasury of said Univer-
slity of Kentucky for the payment of the principal of and inter-
est on this bond, and the issue of which it is one,

IN WITNESS WHEREOF, the University of Kentucky has caused
this bond to be signed by its Chairman and 1ts corporase seal to
be hereunto affixed, attested by the Secretary and the coupons
hereto attached to be executed with the facsimile signatures of
the said Chairman and said Secretary, all as of the first day of
December, 1935, -

UNIVERSITY OF KENTUCKY

By Ruby Laffoon
Chairman

(SEAL)
Attest:

D. H. Peak
Secretary
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‘FORM OF COUPON

No, $20,00

On the first day of , 19 , the University of
Kentucky will pay to bearer, Twenty Dollars (20,00) in any coin
or currency which, on the date of payment of this coupon is le-
gal tender for the payment of public and private debts, out of
its "University of Kentucky Building Revenue Bond and Interest
Redemption Fund", at the office of the Treasurer of the Univer-
sity of Xentucky in Lexington, Kentucky, or, at the option of
the holder, at the principal office of the Chemical Bank and
Trust Company of New York in the Borough of Menhattan, City,
County and State of New York, as provided in and for interest

then due on its University of Kentucky Bullding Revenue Bond of
1935, dated December 1, 1935, No,

Chairman, Board of Trustees

Secretary

(To be printed on the back of each bond)

DATE OF REGISTRATION NAME OF REGISTERED MANNER OF SIGNATURE
HOLDER REGISTRATION OF SECRE-

TARY




Section 4, From and after the delivery of any bond issued
gng %he provisions of this resolution, the Project of said Unl-
/8¥ ggﬁ ucky shall be operated on a fiscal year basis, commencing
on December 1 of each year and ending on November 30 of the fol-
lowing year, and on that basis the gross income and revenues of
saild Project shall be set aside into a separate and special fund
designated the "University of Kentucky Bullding Revenue Fund"
(hereinafter designated the "Building Revenue Fund"),

There shall be and there is hereby created a fund to be known
as "University of Kentucky Building Revenue Bond and Interest Re-
demption Fund", (hereinafter called the "Bond Fund") into which
there shall be set aside from the monies held in the Building
Revenue Fund such amounts as will be sufficient to pay the inter-
est on and principal of the bonds hereby authorized and it 1s
hereby determined that the amounts necessary and to be set aside
into said fund shall be ggfollows:

During the first ten years after the date when the Project
is first put into operation, the amounts so payable into the Bond
Fund in each month shall equal 1/5 of the next maturing install-
ment of interest and 1/10 of the next maturing installment of
principal, During each of the following years (after the first
ten) the amount so payable in each month to the Bond Fund shall
equal 1/6 of the next maturing installment of interest and 1/12
of the next maturing installment of principal on the bonds, In
the event that the monies held in the Building Revenue Fund in
any month shall be insufficient to make the aforesald payments
in full, any such deficiency shall be gdded to the amounts re-
quired to be paid into such Bond Fund in the followlng month,

The amount by which any such payment in the flscal year ex-
ceeds the aggregate amount of interest on and principal of sald
bonds becomlng due in such year shall be held in sald Bond Fund
as a reserve for contingencies and used solely as hereln provid-
ed, Provided, however, that no further payments need be made
into saild Bond Fund after such amount of the bonds shall have
been retired so that the amount then held in the bond fund, in-
cluding the reserve for contingencies, 1a equal to the entire
amount of the principal and interest that will be payable at the

time of their maturity on all of the bonds then remaining out-
standing.

If, for any reason, the University of Kentucky shall fail to
make any such payments into such Bond Fund as aforesald, during
any fiscal year, any sums then held as a reserve for contingen-
cles shall be used for the payment of any portion of the inter-
est on or principal of said bonds becoming due in such fiscal
year, on which bonds there would otherwise be default, but such
reserve shall be reimbursed therefor from the first avallable pay-
ments made into the Bond Fund in the following year or years in
excess of the requilred payment for the then current fiscal year,
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All monies held in the Bond Fund or as a reserve Ior con-
tingencies shall be deposited in a bank which is a member of the
Federal Reserve System and of the Federal Deposit Insurance Cor-
poration; the monies held as reserve for contingencies may be
invested in direct obligaticns of the United States of America,
provided, however, that the University shall make a sale of a
sufficlent amount of such obligations in the event that it shall
prove necessary to draw upon sald reserve,

The payments hereinabove provided into sald Bond Fund shall
be made in equal monthly installments on the first day of each
month, except when the first day of any months shall be on a Sun—~
day or a legal holiday, in which event such payments shall be
made on the next succeeding secular day and the balance then re-
maining shall be set aside for the operation and malntenance, as
hereinafter fully provided,

The 3ond Fund, hereinabove created and described. shall be
used solely and only for the purpose of paying principal of and
interest on the bonds herein authorized to be issued, and is
hereby irrevocably pledged for that purpose and shall be used for
no other purpose whatsoever,

The balance of the monies remaining in the Bullding Revenue
Fund after the aforesaid payments into the Bond Fund in each
month shall be set aside as follows:

There shall be created an "Operation and Maintenance account®
to be used for the proper operation and maintenance of said
Project, into which there shall be set aside from the monies
hereinafter referred to, an amount sufficient to provide for the
vayment of reasonable and necessary expenges of operatling and
maintaining the Project,

Section 5, All monles received from any bonds issued pur-
suant hereto, exclusive of accrued interest, shall be applled
golely for the construction of sald Project, as herein authorized,
provided that such proceeds, together with all sums received as
accrued interest of said bonds shall be used also to pay inter-

est on sald bonds during the period of construction of saild
project,

Section 6, While the bonds authorized hereunder, or any of
them remain outstanding and unpaid, the rents for all services
rendered by said Project to the University and fees charged to
1ts students shall be reasonable and Just, taking into account
and consideration the cost and value of said Project, the cost of
maintaining and operating the same, the amounts necessary for the
retirement af all bonds and the accrulng interest on all such
bonds as may be sold and are unpaid under the provisions of this
resolution, and there shall be charged against the Universlty
such amounts for services rendered by the Prolect as shall be
adequate, together with fees to be charged to students, to meet
the requirements of this and the preceding section hereof,
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Section 7, The University of Kentucky hereby covenants
and agrees with the holder or holders of the bonds hereby author-
1zed to be issued, or any of shem, that it will falthfully and
punctually perform all duties with reference to said Projlect
required by the Constitution and Laws of the Commonwealth of Ken-
tucky, including the charging and collection from the University,
the Colleges of the University and its or their students of rea-
sonable and sufficient amounts for services rendered by said Pro}-

ect and the application of the respective funds created by this
resolution,

The University of Kentucky hereby irrevocably covenants,
binds and obligateg itself not to sell, lease, mortgage or in any
manner dispose of said Project, except by the mortgage provided
for in Section 8 hereof, until all of the bonds herein authorized

to be issued shall have been paild in fuzl, both principal and in-
terest,

The University of Kentucky further covenants and agrees with
the holders of said bonds to maintain in good condition and con-
tinuously to operate sald Project, so long as the principal of or
interest on any of the bonds herein authorized remain outstanding
and unpald and to charge and collect from the University reason-
able and sufficient amounts as rent for services rendered by the
Project to the University in furnishing to it and its Colleges,
laboratory and other educational facilities and to charge and
collect reasonable and sufficient fees from each student of the
University and its Colleges for services rendered by the Project
to such students, which fees shall be, in addition to all other
fees charged by the University to such students, The aforesaid
rents and fees shall be sufficient at all times to maintain the
Bond Fund and the Operation and Maintenance Fund as required by
the preceding sectlons of this resolution,

Section 8, That for the further protection of the holders
of the bonds herein authorized to be issued and the coupons there-
to attached, a statutory mortgage lien upon sald ProjJect and all
properties connected therewith and belonging thereto is granted
and created by Chapter 72 of the Acts of the General Assembly of
Kentucky, of 1934, which sald statutory mortgage lien is hereby
recognized and declared to be valid and binding upon the Universi-
ty of Kentucky and all the property constituting the Project, as
provided by law, and shall take effect immediately upon the deliv-
ery of any bonds authorized to be issued under the provislons of
this resolution, Any holder of sald bonds or of any of the cou-
pons may, elther at law or in equity, by suit, action, mandamus
or other proceedings, enforce and compel performance of all duties
required by sald Act, including the payment by the University of
sufficlent rents and student fees and segregation of the income
and revenues and the application thereof,

If there be any default in the payment of the principal of or
interest on any of sald bonds, then upon the filing of sult by any
holder of sald bonds or any of the coupons, any court having juris-
diction of the action may appolnt a receiver to administer said
Project on bechalf of the University of Kentucky with power to
charge and collect a sum sufficient to provide for the payment of
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any bonds or obligations outstanding against sald Project and

for the payment of the operating expenses, and to apply the in-
come and revenues in conformity with this resolution and the pro-
visions of said laws of Kentucky aforesaid.

Section 9, The bonds authorized to be issued hereunder and
from time to time outstanding shall not be entitled to priority,
one over the other, in the application of the revenues of said
Project, or with respect to the statutory mortgage lien securing
their payment, regardless of the time or times of thelr lssuance,
it being the intention of the University of Kentucky that there
gshall be no priority among the bonds authorized to be issued un-—
der the provisions of this resolution, regardless of the fact

that they may be actually issued and dellivered at different
times,,

Section 10, While any of the bonds herein authorized are
outstanding, the University of Kentucky shall not issiiz any addi-
tional bonds payable from the revenues of the sald ProjJect, un-
less the liens of such bonds on the revenues of said project as
improved or extended is made Junior and subordinate in all re-
spects to the lien of the bonds herein authorized.

Section 11, So long as any of sald bonds are outstanding,
the Universlity of Kentucky shall:

(a) Maintain insurance for the benefit of the holders
of the bonds herein suthorized of a kind and 1ln an
amount which usually would be carried by private
companies engaged in a similar type of business,
and pay the cost of such insurance from the Opera-
tion and Maintenance Fund hereinbefore described:

(b) Keep proper books of records and accounts (separate
from all other records and accounts) in which com~
plete and correct entries shall be made of all
transactions reiating to sald Project, The Uni-
versity of Kentucky will furnish to the original
purchaser of sald bonds, and to any holder of any
of the said bonds, at the written request of such
holder, not more than thirty days after the close
of each six months' fiscal period, complete operat-
ing and income statements of the said Projects 1in
reasonable detall covering such six months' perilod,
and, not more than sixty days after the close of
each flscal year, complete financlal statements
of the saild Project and the University of Kentucky
In reasonable detall covering such fiscal year
certified by independent auditors, and

(¢) @rant to any holder or holders of 25 per cent of
sald bonds then outstanding the right at all reason-
able times to irspect the said Prolect and all records,

accounts and data of the University of Kentucky relat-
ing thereto,
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Section 12, The bonds hereby authorized shall be, and the
same hereby are awarded to the UNITED STATES OF AMERICA at par
and accrued interest, in accordance with the terms of that certair
dffer made to the University of Kentucky by the United States of
America, accepted by resolution adopted on the ?th day of Decem-
ber, 1935, unless 2 price 1n excess of par and accrued interest
1s secured by the Executive Committee of this 3oard, which Com-
mittee is hereby authorized to offer said bonds for ssale and to
accept the highest and best offer from a private purchaser or
purchasers in excess of par and accrued interest, and the Treas-
urer of said University of Kentucky be, and he is hereby author-
l1zed and directed to deliver sald bonds to the purchaser thereof
in accordance with the terms of such offer or such sale upon re-
celpt of payment therefor as hereln provided.

Section 13, If any section, paragraph, clause or provision
of this resolution shall be held invalid, the invalidity of such
section, paragraph, clause or provision shall not affect any of

the remaining provisions of this resolution.

Sectlon 14, All resolutions or varts thereof in conflict
with the provisions of this resolution are, to the extent of such
conflict, hereby repealed,

Section 15, This resolution shall take effect from and after

1ts passage and approval by the Chairman of the University of
Kentucky,

Pagsed by the Board of Trustees of the University of Kentucky
and approved this 7th day of December, 1935,

(Signed) Ruby Laffoon
Chalrman, University of Xentuck:

(SEAL)
ATTEST?

D, H, Peak
Secretary

The Secretary was authorized to certify as follows:

I, D, H. Peak, certify that the sbove 1s a true and correct
copy of the Resolution as passed by the Board of Trustees of the
University of Kentucky and slgned by Ruby Laffoon, Chairman,

WITNESS, my hand and the seal of the sald University this
ninth day of December, 1935,

. D. H, Peak
Secretary, Edard of Trustees of
the Uriversity of Kentucky
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Thereupon the President presented Resolution No. =, which
was read and discussed, The motion for this resolution was made
by Richard C., Stoll and seconded by 0, C, Whitfileld. he secre-
tary then called the roll and each member present voted aye,

The Chairman thereupon declared the Resolution carried and
thereupon signed said Resolution in approval thereof,

RESOLUTION NO, 4

A RESOLUTION FIXING AND DETERMINING THE RENTALS TO

BE CHARGED THE UNIVERSITY OF XENTUCKY AND LABORATORY
AND OTHER EDUCATIONAL FACILITIES FURNISHED THE UNIx
IVERSITY BY THE COLLEGE OF ENGINEERING BUILDINGS,

A STUDENT UNION BUILDING, A COLLEGE OF LAW BUILDING
AND A CENTRAL HEATING PLANT AND THE FEES TO BE CHARGED
THE STUDENTS OF THE UNIVERSITY AND SAID COLLEGES FOR
SERVICES RENDERED BY SAID ENGINEERING, LAW AND STUDENT
UNION BUILDINGS, TO BE CONSTRUCTED BY THE BOARD OF
TRUSTEES OF THE UNIVERSITY OF KENTUCKY AND FINANCED
BY THE ISSUANCE OF BUILDING AND REVENUE BONDS OF

1935 AND BY A GRANT MADE TO SAID BOARD BY THE UNITED
STATES OF AMERICA,

WHEREAS, the Board of Trustees of the University of Kentucky
will construct Engineering Bulldings, a Law Bullding, a Student
Union Bullding and a General Heating Plant with funds provided
by a Loan and Grant from the United States of America, and

WHEREAS, in order to provide a sum sufficilent to pay the
interest on and the principal of the bonds of the Board of Trus-
tees heretofore authorized, it is necessary that rental and fees
for gervices rendered by sald bulldings be established:

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES
OF THE UNIVERSITY OF KENTUCKY, AS FOLLOWS:

Sectlon 1, That there shall be pald by the University of
Kentucky into a separate and special fund designated as the "Uni-
versity of Kentucky Bullding Revenue Fund" created by a resolu-
tion entitled "A Resolution providing for the construction of
four University buildings consisting of a building for the Col-
lege of Engineering, a Heating Plant, a Student Unlon Bullding
and a bullding for the College of Law by the Board of Trustees
of the University of Kentucky declaring said construction to be
a necessity, ordering the construction of said buildilngs, provid-
ing for the charging of rents and fees for services rendered by
the bulldings and providlng for the issuance and sale of Revenue
Bonds in accordance with Chapter 72 of the 1934 Acts of the Gen-
eral Assembly of Kentucky to finance said construction", and

gassed by this Board on the 7th day of December, 1935, as folw-
ows?
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1, For laboratory and other educational facilities furnished
the University in connection with its operation of the College
of Engineering by sald Engineering Buildings, the sum of
$10,000,00 per annum;

2, For educational facilitles furnished by said Student
Union Building, the sum of §7,000,00 per annum;

3, For educational facilities furnished by sald Law Building,
the sum of $1,400,00 per annum.

The foregoing rental shall be paid at the rate of 81,533.33
per month as such services accrue, The aggregate of sald annual
rentals in the sum of $18,400.00 shall represent payment for ser-
vices rendered to the University of Kentucky by sald bulldings,

4, For heating the plant of the University on account of
services rendered by sald Heating Plant, there shall be paid by
the University an annual fee of $33,054,00, which fee shall be
pald at the rate of $2,754,50 per month, as such services accrue,
The said aggregate annual sum shall represent payment for ser-
vices rendered to the University of Kentucky by said Heating
Plant,

Section 2, For services rendered to the students in the Col-
lege of Englneering by the Engineering Bulldings and for the ser-
vices rendered to the students in the College of Law by the Law
Bullding, there shall be charged a class room fee against each
student attending sald colleges for each regular semester, as fol-
lows:

1, Each engineering student of said College of Englneering,
the sum of $6,00 per semester,

2. Each student of the University matriculating in one or
more subjceots offered by the College of Englineering, a sum equal
to the proportionate amount of the aforesald fee based upon the
proportion of the semester hours of the subjects carried by such
students to the total minimum semester hours of engineering sub-
Jects required 1n the Engineering College for engineering students,

3. Each law student of sald College of Law of the Universi-
ty a class room fee for each regular semester amounting to the
sum of $2,50 per student, and each student attending the College
of Law, a class room fee for each summer school term amounting
to the sum of 81,50 per student,

4, Each student of the University of Kentucky matriculating
in one or more sublects offered by the College of Law, a sum
equal to the proportionate amount of the azforesald fee, based up-
on the proportion of the semester hours of the subjects carried
by such student to the total minimum semester hours of law sub=
Jects required in the Law College for law students,

9 Each student attending the University and its several col-

leges, a Student Union Bullding fee amounting to the sum of §2,00
per semester,
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6. Each student attending the summer school of thke Unliversi-
ty and its several colleges, a Student Union Bullding fee amount-
ing to $1,00 per term,

The foregoing student fees shall be charged in addition to
&1l other fees now or hereafter charged by the University of Ken-
tucky and its colleges and shall represent payment for services
rendered to the students of the University, the students:iof
sald Colleges of Engineering and Law, by sald buildings,

' The monleg realized from fees herein established shall upon
collection be forthwith paid into the "University of Kentucky
College Bullding Revenue Fund", referred to in Sectlon 1, hereof,

Section 3, he foregoing rentals and fees shall become ef-
fective as of the date of the opening of the first semester of
the school year of the University of Kentucky for the year of
1936-1937,

Section 4, If any section, paragraph, clause or provision
of this resolution shall be held to be invalid, the invalidity
of such section, paragraph, clause or provision shall not affect
the validity of the remaining portions of this Resolutilon,

Section 5, All resolutions, or parts thereof in conflict
with the provisions of this Resolution are, to the extent of such
conflict, hereby repealed,

Section 6, This Resolution shall take effect from and after

1ts passage by the Board of Trustees, and sporoval by its Chair-
man,

Passed by the Board of Trustees of the University of Kentucky and
approved, this the 7th day of December, 1935,

(Signed) Ruby Laffoon
Chairman, Board of Trustees

(SEAL)
ATTEST:

D, H, Peak
Secretary
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Tne Secretary was authorized to certify as follows:

I, D. H. Pesk, certify that the agbove is a true and correct
copy of the Resolution as passed by the Board of Trustees of the
University of Kentucky and signed by Ruby Laffoon, Chairman,

WITNESS, my hand and the seal of sald University this ninth
day of December, 1935,

D, H, Pesk —
Secretary, Board of Trustees of
the University of Kentucky.

(SEAL)

Thereupon the President presented Resolution No, 5, which
was read and discussed, The motion for this resolution was made
by James Park and secornded by John S. Cooper, The secretary
then called the roll and each member present voted aye.

The Chairman thereupon declared the Resolution carried and
thereupon signed said Resolution in approval thereof,

RESOLUTION NO, 5

A RESOLUTION AUTHORIZING THE EXECUTIVE COMMITTEE OF

THE BOARD OF TRUSTEES OF THE UNIVERSITY OF KENTUCKY

TO ADVERTISE FOR BIDS FOR THE COMPLETION OF THE CON-
STRUCTION OF A CENTRAL HEATING PLANT FOR THE UNIVERSITY
OF KENTUCKY, COLLEGE OF ENGINEERING BUILDINGS, A STU-
DENT UNION BUILDING AND A COLLEGE OF LAW BUILDING TO
ACCEPT SATD BIDS AND TO AWARD TO AND EXECUTE CONTRACTS
WITH THE LOWEST AND BEST BIDDER, AND TO MAKE REQUISI-
TION OR REQUISITIONS TO THE UNITED STATES GOVERNMENT
FOR THE SALE TO IT OF THE UNIVERSITY OF KENTUCKY
SCHOOL BUILDING REVENUE BONDS OF 1935, AND REQUISI-
TION OR REQUISITIONS TO THE UNITED STATES GOVERNMENT

ON ACCOUNT OF THE GRANT TO THE UNIVERSITY OF KENTUCKY
FROM THE UNITED STATES GOVERNMENT PURSUANT TO THE
GOVERNMENT'S OFFER HERETOFORE ADOPTED AND TO DO ALL
THINGS NECESSARY TO PROSECUTE THE CONSTRUCTION OF SAID
BUILDINGS TO FINAL COMPLETION,

Whereas, the United States Government has of fered to finance
the construction of certain University Bulldings and this Board
having accepted sald Offer and pursuant thereto has ordered the
construction of the College of Engineering Buildings, a Student
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Union Bullding, a Central Heating Plant for the University and

a Coliege of Law Bullding, and by Resolutions have approved tensa-
tive plans and specifications and ordered their completion and
approval by the Executive Committee of the Board of Trustees, ahd
have ordered the construction of said bulldings:

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF
THE UNIVERSITY CF KENTUCKY, AS FOLLOWS:

Section 1, That the Executive Committee of the Board of
Trustees of the University of Xentucky is hereby authorized and
directed to advertise for bid or bids for the completion of the
construction of a Central Heating Plant for the University, the
College of Engineering Buildings, a Student Union Bullding and
a College of Law Bullding in accordance with the tentative plans
and specifications approved by this Board, and as finally ap—
proved by the sald Executive Committee pursuant to the direction
of this Board,

Section 2, That the Executive Committee of the Board of Trus—
tees is hereby authorized and directed to acecept bids pursuant
to its advertisement as provided in Section 1 hereof, and to de-
termine the lowest and best bidder or bidders and to meke and
execute contracts with said bidder or bidders for and on behalf
of thls Board, which contracts shall be signed by the Chairman of
the Executive Committ&e of the Board of Trustees of the Universi-
ty of Kentucky and countersigned by the Secretary of the said
Board,

Section 3, That the Executive Cormittee of the University
of Kentucky is hereby authorized to make requisition or requisi-
tions, as the case may be, to the United States Government for
the sale to it of the University of Kentucky Building Revenue
Bonds of 1935, which have been heretofore authorized by this
Board, and to cause to be vrepared and executed the neccessary
documents and certificates in support of such requisition or requi-
sitions, and to make requisition or requisitions to the United
States Government for advancements on account of the Grant made
to the Board of Trustees of the University of Kentucky by the
United States Government and to prepare or cause to be prepared
all necessary documents and certificates in support of such requi-
sitlon or requisitions, The requisitions herein referred to
when made to the United States Government shall be signed and ex-
ecuted for and on behalf of the Board of Trustees of the Univer-
sity of Kentucky, through its corporate name "University of Ken-
tucky", by its Vice Chailrman,

Sectlon 4, The monies received from the proceeds of sgle
of the bonds and from requisitions made to the Government on ac—
count of the Grant shall be deposited into a separate account in
a bank or banks designated by the Executive Committee of the
Board of Trustees and shall be used solely and only for the pur-
pose of paying the cost of the construction project, except as
to accrued interest, All disbursements from said funds shall
be made only after the approval of such disbursements by the Ex-
ecutive Committee and upon order of the said Committee, The
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disbursement of funds as herein provided shall be evidenced
by a check or voucher of the Board of Trustees, signed and exe-
cuted for and on behalf of the Board by the Treasurer and counter-

signed by the Chairman of the Executive Committee of the Board
of Trustees,

Section 5. That the Executive Committee of the Board of
Trustees of the University of Kentucky 1s hereby further author-
ized and directed to .do all things necessary to complete the
construction of the proposed projects, subject only, however, to
the resolutions of the Board of Trustees of the University of
Kentucky heretofore adopted by the Board accepting the Offer of
the United States Government,

Section 6, All acts of the Executive Committee performed
pursuant to this resolution are hereby ratified and confirmed,

Section 7. This Resolution shall take effect from and after
its passage by the Board of Trustees, and approved by lts Chair-
man,

Passed by the Board of Trustees of the University of Kentucky and
approved, this the 7th day of December, 1835,

(Signed) Ruby Laffoon
Chairman, Board of Trustees

(SEAL)
ATTEST:
D. H, Peak
Secretary

The Secretary was authorized to certify as follows:

I, D, H. Peak, certify that the above is a true and correct
copy of the Resolution as passed by the Board of Trustees of the
University of Kentucky and signed by Ruby Leffoon, Chairman,

WITNESS, my hand and the seal of the said University this
ninth day of December, 1935,

D. H., Peak
Secretary, Board of Trustees of
the University of Xentucky,

(SEAL)
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The President submitted a summary of bidders tfor the steam
distributing system, Central Heatlng Flant, Docket No. KY¥-1013,
Contract No, 8, and reported that the Meyer Plumbing and Heating
Company of Louisville, Kentucky, was the lowest bidder, and asked
a resolution of the Board of Trustees authorizing the awarding
of this contract to the Meyer Plumbing and Heating Company of
Louisville, Kentucky,

Upon motion duly made and seconded the followlng resolution
was made

RESOLUTION:

WHEREAS, bids were opened for the construction of the Steam
Distributing System for a Central Heating Plant for the Universi-
ty of Kentucky on December 6 at 10:00 a.m, pursuant to a resolu-
tion heretofore adopted by this Board of Trustees, whereas the
Executive Committee has consldered and studied said bids, has
reported that the bid of the Meyer Plumbing and Heating Company,
of Louisville, Kentucky, has the lowest and best bid and that the
acceptance of such bid will be for the best interest of the Unl-
versity, now, therefore, be it resolved by the Board of Trustees
of the University of Kentucky —-

Sectlon 1, That the bid of the Meyer Plumbing and Heating
Company, be and the seme 1s hereby accepted subjlect to approval

of saild bid by the Acting State Director of the Public Works Ad-
ministration,

Section 2, That Richard C. Stoll, Vice-Chairman of the
Board of Trustees of the University of Kentucky is hereby author-
lzed and directed to sign and execute contract for the construc-
tion of sald work for and on behalf of this Board.

Section 3, That the Businees Manager of the University of
Kentucky s hecreby authorized and directed to return all the
certified checks deposited by bldders at the time of filing of
thelr respective bids, except the check of the Meyer Plumbing and
Heating Company, the check of the Northeastern Piping and Con-
gtruction Company of North Tonawanda, New York, and the check of
George F, Volgt, Jeffersonville, Indiana, that the certified
checks, upon the approval of the bid of the Meyer Plumbing and
Heating Company of Louisville, Kentucky, as herein provided by
the Acting State Director of the Public Works Administration and
the executlon of the construction contract together with the sure-
ty bond as provided by contract documents, of the Meyer Plumbing
and Heating Company of Louisville, Kentucky, the Northeastern

Piping and Construction Company, and George F. Voigt, shall forth-
with be returned,
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Section 4, That in the event the bid of the Meycr Piumblng
and Heating Company of Loulsville, Kentucky, is not approved by
sald Acting State Director the Executive Committee of the Board
of Trustees of the University of Kentucky is hereby authorized
to award the contract for the construction of sald work to the
next lowest bidder, (For copy of bid see Appendix A),

The Secretary was authorized to certify as follows:

I certify that the gbove Resolution was offered and passed
by the unanimous vote of the Board of Trustees meeting December 7,
1935,

(Signed) D. H. Peak
Secretary, Board of Trus-
tees of the University of
Kentucky,

(SEAL)

The President presented a letter from Frankel and Curtis,

Architects, of Lexington, Kentucky, addressed to the Dean of

the College of Engineering, which sets forth the results of the
bids opened at 2:00 p,m., December 6, in the office of the Pres-—
ldent of the University of Kentucky, for the construction of the
Annex to the Experiment Station, College of Agriculture, and
wherein the Smith-Haggard Lumber Company of Lexington, Kentucky,
was found to be the low bidder, Upon action duly made and
seconded, the following resolution was passed:

RESOLUTION

, WHEREAS, blds were opened for the construction of an addi-
tion to the Kentucky Agricultural Experiment Station, University
of Kentucky, on December 6 at 2:00 p.m,, pursuant to a resolu-
tlon heretofore adopted by this Board of Trustees, whereas the
Executive Committee has considered and studied said bids, has
reported that the bid of the Smith-Haggard Lumber Company of Lex-
ilngton, Kentucky, .is the lowest and best bid, and that the sac-
ceptance of such bid will be for the best interest of the Univer-
slty of Kentucky, now therefore, be it resolved by the Board of
Trustees of the University of Kentucky -

_Sectlon 1, That the bid of the Smith~Haggard Lumber Compa-
ny, be and the same 1s hereby accepted subject to approval of

said bid by the Acting State Director of the Public Works Admin-
istration,
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Section 2, That Richard C. Stoll, Vice Chalrman of the
Board of Trustees of the University of Kentucky is hereby author-
1zed and directed to sign and execute contract for the construc-
tion of said work for and on behalf of this Board.

Section 3, That the Business Manager of the Universlity of
Kentucky is hereby authorized and directed to return all the
certified checks deposited by bidders at the time of filing of
thelr respective bids, except the check of the Smith-Haggard Lum-
ber Company, and the checlk of the Gilson-Taylor, Incorporated, of
Lexington, Kentucky, that the certified checks, upon the approval
of the bid of the Smith-Haggard Lumber Company as herein provided
by the Acting State Director of the Public Works Administration
and the execution of the construction contract together with the
surety bond as provided by contract documents, of the Smith-

Haggard Lumber Company and G¢ilson-Taylor, Incorporated, shall
forthwith be returned,

Section 4, That in the event the bid of the Smith~Haggard
Lumber Company of Lexington, Kentucky, is not approved by said
Acting State Director the Executive Committee of the Board of
Trustees of the University of Kentucky is hereby authorized and
directed to consider the Gilson-Taylor, Incorporated, to present
such bld to the said Aeting State Director for approveal, and in
the event 1t 1s so approved, the sald Executive Committee is here-
by authorized to award the contract for the construction of said

work to said Gilson-Taylor, Incorporated, (For copy of bid, see
Appendix B.)

The Secretary was authorigzed to certify as follows:

I certify that the above Resolution was of fered and passed

by {he unanimous vote of the Board of Trustees, meeting December
7, 1935,

(Signed) D, H., Peak -
Secretary, Board of Trus-
tees, University of Ken-
tucky.

(SEAL)

With the passage of the foregolng Resolution, the meeting
again dlscussed the best means for the University to provide
the funds necessary tc match the Governuent's Offer of a grant
of 840,950, in the ratio of 55 to 45, or 850,000, for the con-
struction of the Annex to the Experiment Station Bullding, Col-
lege of Agriculture (Federal Emergenty Admiristration of Public
Works Docket No, KY-1114), After a general discussion, it was
the opinlon of the Board that the same general plan and procedure
outlined in Resolution No, 3, already voted and passed in this
meeting of the Board for the aale of the University bonds to the
Government should be used also to provide the funds necessary
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to complete the financing of the construction of said Annex,
Thereupon Mr. R, Miller Holland offered the following Resolu-
tion, which wa& seconded by ir., Richard C., Stoll:

A RESOLUTION PROVIDING FOR THE CONSTRUCTION OF AN
ANNEX TO THE EXPERIMENT STATION BUILDING, COLLEGE
OF AGRICULTURE, UNIVERSITY OF KENTUCKY, DECLARINE
SAID CONSTRUCTION TO BE A NECESSITY, ORDERING THE
CONSTRUCTION OF SAID BUILDING AND PROVIDING FOR THE
ISSUANCE AND SALE OF REVENUE BONDS IN ACCORDANCE
WITH CHAPTER 72 OF THE 1934 ACTS OF THE GENERAL
ASSEMBLY OF KENTUCKY TO FINANCE SAID CONSTRUCTION

WHEREAS, additional laboratory and office space are necessa-
ry for the proper functioning of the Experiment Station of the
College of Agelculture, and

WHEREAS, plans and specifications have been prepared by
Frankel and Curtis, architects, for the construction of an annex
to the said Experiment Station Building, and

WHEREAS, sald plans and specifications have been approved
and adopted heretofore by this Board, together with advertising
for bids for sald construction and the awarding of a contract
for same, all being done in accordance with the rules and regu-

lations of the Federal Emergency Administration of Public Works,
and

WHEREAS, an OFFER made by the United States of America in
the sum of $40,950 to aid in the financing of said construction
has been accepted heretofore by this Board, and

WHEREAS, under the provisions of Chapter 72 of the 1934
Acts of the General Assembly of Kentucky, the Board of Trustees
of the University of Kentucky is authorized to issue vonds as

thegein provided for the purpose of constructing said improve-
ment:

NOW, THEREFORE, THE BOARD OF TRUSTEES OF THE UNIVERSITY OF
KENTUCKY RESOLVE AS FOLLOWS:

Section 1, That there shall be constructed an Annex to the
Experiment Station Building, College of Agriculture, (hereinafter
designated the "Project"), subatantially in accordance with the

plans and specifications heretofore presented to, and approved
by this Board of Trustees,
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Section 2, In order to provide for the payment cf the cost,
in excess of the grant made to the Board of Trustees of the Uni-
versity of Kentucky by the United States Government (hereinafter
desiznated the "Government") of constructing the Projett for sald
University, as designated in Section 1 hereof, there shall be
issued by the Board of Trustees of the University of Kentucky
in its corporate capacity and by and through its corporate name
"University of Kentucky", $50,000 of University of Kentucky
Bullding Revenue RBonds of 1935, dated as of December 1, 18395,
of the denomination of 21,000 each, to be numbered from one to
fifty irclusive, bearing interest at the rate of four per centum
(4%) per annum, payable on June 1, 1935, and semiannually there-
after on the first days of December and June in each year, which
saild bonds shall mature serially on Deceuber 1 of each year as
follows, to-wit:

YEAR BOND RETIREMENT
Dec. 1, 1936 10,000
Dec, 1, 1937 10,000
Dec, 1, 1938 10,000
Dec, 1, 1939 10,000
Dec, 1, 1940 10,000

Section 3, Sald bonds shall be issued in a temporary print-
ed form, without coupons attached, and such temporary form shall
continue in use for so long as the Executlive Committee of this
Board shall deem desirable and expedient.

Seetion 4, Sald bonds, in either temporary printed fopm
or in engraved coupon form, shall be signed for and on behalf of
the University of Kentucky by its Chailrman or Vice-Chalrman and
gealed with the corporate seal and attested by its Secretary.

Section 5. All payments of monles made on such bonds, in
both princlpal and interest, shall be payable only out of a
speclal fund, to be hereinafter created, segregated and termed
the "University of Kentucky Experiment Station Annex Building
Revenue 3ond and Interest Redemption Fund" and shall be a valid
claim of the holders thereof only against sald Fund and the gross

revenues of the sald Annex Bullding pledged hereafter to sald
Fund,

Section 6, Sald bonds shall be calleble at par plus accrued

éngerest, at the pleasure of this Board on any regular interest
ate,

Section 7, The aforesaid bonds, whether in temporary print-

id form or ln engraved coupon form shall be substantlally as fol-
ows:
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UNITED STATES OF AINERICA
COMMONWEALTH OF KENTUCKY _
UHIVERSITY OF KENTUCKY EXPERIMENT STATION ANNEX
BUILDING REVENUE BOND OF 1935

No, $1,000

The Uniﬁersity of Kentucky for velue received hereby prom-
lses to pay to the bearer, or if this bond be registered uéas
hereinafter provided, to the registered holder thereof, the sum
of

ONE THOUSAND (£1,000) DOLLARS

on the first day of December, and to pay interest thereon at the
rate of four percentum (4%) per annum on June 1, 1936, and semi-
annually thereafter on December 1 and June 1 of each year, both
principal and interest being payeble in any coin or currency
which, on the respective dates of payment of the principal of

and interest on this bond, is legal tender for vayment of public
and private debts, at the offiee of the Treasurer of the Universi-
ty of Kentucky in Lexington, Kentucky, or, at the option of the
holder, at the principal office of the First National Bank or the
Security Trust Company at Lexington, Kentucky,

This bond 1s issued for the purpose of constructing an Annex
to the Experiment Station Building, College of Agriculture, Uni-
versity of Kentucky, under and in full compliance with the Con-
stitution and Statutes of Kentucky, including among others, Chap-
ter 72 of the 1934 Acts of the General Assenoly of Kentucky,

This bond 1s payable, in both interest and principal, only
from a Fund to be derived from a minimum monthly rental for the
use and occupation of said Annex Bullding of $1,000 to be paid
each consecutive month during the life of this bond by the Col-
lege of Agriculture, University of Kentucky. The Board of
Trustees of the University of Kentucky may, at its discretion,
increase sald monthly rental but said $1,000 shall be the minimum
monthly rental throughout the life of this bond, Except for the
aforesald rental and said Funé to be derived and received from
saild rental and identifled herein as "The University of Kentucky
Experiment Station Annex Building Revenue 3ond and Interest Re-
demption Fund" this Board does not constitute an indebtedness of
the University of Kentucky or the Commonwealth of Kentucky within
the meaning of any constitutional provisions or limitations,

The mortgage llen which is hereby recognized as valid and
binding on sald Annex Building, is created and granted to and in
favor of the holder, or holders of this bond and the issue of whid
1t forms a part, and in favor of the holder or holders of the
coupons wiich may be attached to sald bonds, and said building
shall remaln subjec¢t to such statutory mortgage lien until the

payment in full of the principal of and interest on this bond
and the issue of which it forms a part,
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This bond may be registered as to principal only or as to
both principal and interest, at the option of the holder on the
books of the Secretary of the University of Kentucky, and saild
Registration shall be noted on the reverse hereof by said Secre-
tary; after which, no transfer of this bond shall be valid unless
made on sald books by the registered owner in person or by at-
torney and similarly noted on the reverse hereof, But this bond
may be discharged from registry by registered transfer to the
bearer and thereafter transferability by delivery shall be re-
stored, Upon registration of this bond as to both principal and
interest, all unmatured appurtenant coupons, if there should te
such, shall be detached by the Secretary and upon subsequent
reregistration hereof as to principal or to bearer, such of sald
coupons as shall not then have matured, shall be agaln attached
hereto, This bond if registered as to principal, may be rereg-
istered as to both principal and interest and vice versa and if
discharged from registration, it may again be registered as here-
in provided, Registration of this bond as to principsel only,
however, shall not affect the negotiability of the Coupons ap-
purtenant hereto, which shall continue to be transferable by de-
livery merely and shall remain payable to bearer,

This bond is exempted from taxation in Xentucky.

IT IS HEREBY CERTIFIED, RECITED, AND DECLARED that all acts,
conditions and things required to exist, happen and be performed
precedent to and in the issuance of this bond, do exist, have
happened and have veen performed in due time, form and manner as
required by law and the amount of this bond, together with all
other obligations of said University of Xentucky does not exceed
any limit prescribed by the Constitutions or Statutes of Kenvucky,
and said Annex Building will be continuously operated by said
University of Kentucky and that a sufficient portion of the 1n-
come and revenues of said bullding have been pledged to and will
be set aside into a special account in the treasury of sald Uni-
versity of Kentucky for the payment of the principal of and in-
terest on this bond, and the issue of which it 1s one,

IN WITNESS WHEREOF, the University of Kentucky has caused
this bond to be signed by its Chairman or Vice-Chalrman and 1ts
corporate seal to be hereunto affixed, attested by the Secretary
and the coupons hereto attached to be executed with the facsimlle
signatures of the said Chalrman and sald Secretary, all as of the
first day of December, 1935,

UNIVERSITY OF KENTUCKY
By

Chailrman
ATTEST:

Secretary
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FORM OF COUPON TO BE USED IF AND
WHEN ENGRAVED COUPON BONDS ARE
EXCHANGED BY ORDER OF THE EXECUTIVE
COMMITTEE FOR THE TEMPORARY PRINTED
BONDS FIRST ISSUED

No. #20,00

On the first day of 19, the University
of Kentucky will pay to bearer, Twenty Dollars (820,00) in any
coiln or currency which, on the date of payment of this coupon
is legal tender for the payment of public and private debts, out
of i1ts "Unlversity of Kentucky Experiment Station Annex Building
Revenue Bond and Interest Redemption Fund", at the office of the
Treasurer of the University of Kentucky in Lexington, Kentucky,
or at the option of the holder, at the princlpal office of the
Filrst National Bank or the Security Trust Company at Lexington,
Kentucky, as provided in and for interest then due on its Uni-
versity of Kentucky Experiment Station Annex Bullding Revenue
Bond of 1935, dated December 1, 1835, No,

- Chalirman, Board oif Trustees

Secretary
(%o be printed on the back of each bond)

DATE OF REG- NAME OF REG- MANNER OF SIGNATURE OF
ISTRATION ISTERED HOLDER _ REGISTRATION _SECRETARY
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Section 8, The Bond Fund hereinabove creazted and described,
chall bs used solely and oniy for the purpose of paylng nrincipal
of and interest on the bonds herein authorized to be issued, and
i1s hereby irrevocably pledged for that purpose and shall be
used for no other purpose whatsoever,

Seetion 9, The balance of the monies remaining in the Annex
Building Revenue Fund after the aforesaid payments into the Bond
Fund in each month shall be set aside as follows:

There shall be created an "Operation and Maintenance Account"
to be used for the proper operation and mailntenance of saild
Project, into which there shall be set aside from the monies here-
lnabove referred to, an amount sufficient to provide for the pay-
ment of regsonable and necessary expenses of operating and main-
taining the Project,

Section 10, All monies received from any bonds issued pur-—
suant hereto, exclusive of accrued interest, shall be apnlied
golely for the construction of said Pro)e¢t, as hereln authorized,
provided that such proceeds, together with all sums receivzd as
accrued interest of said bonds shall be used also to pay interest
on said Dbonds during the period of construction of seid Project,

Section 11, The University of Kentucky hereby irrevocably
covenants, binds and obligates itself not to sell, lease, mort-
gage or in any manner dispose of gald Annex Bullding, except by
the mortgage provided for in Section 12 hereof, until all of the
bonds hereln authorized to be issued shall have been paid in full,
both principal and interest, The University of Kentucky further
covenants and agrees with the holder of ssid bonds to maintain in
good condition and continuously to operate sald Pro}eCt, so long
as the principal of or interest on any of the bonds herein au-
thorized remairs outstanding and unpaid and to charge and segre-
gate a minimum rent of $1,000 per month,

- Section 12, That for the further protection of the holders
of the bonds hereln authorized to be issued and the coupons that
may be thereto attached, a statutory mortgage lien upon soid Annex
Bullding and all properties connected therewith and belonging
tiiereto is granted and created by Chapter 72 of the Acts of the
General Assembly of Kentucky of 1934, which said statutory mort-
gage lien 1s hereby recognized and declared to be valid and bind-
ing upon the University of Kentucky end all the property constitut-
Ing this Project, as provided by law, and shall take effect in-
mediately upon the delivery of any bonds authorized to be issued
under the provisions of this Resolution, Any holder of sald
bonds or of any of the coupons may, elther at law or in equlty,
by suit, action, mandamus or other proceedings, enforce and com-
pel performance of all dutles required by said Act, including
the payment by the University of sufficlent rents and student

fees and segregation of the income ond revenues and the applica-
tlon thereof,
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If there be any default in the payment of the principal of
or interest on any of said bonds, then upon the filing of sult
by any holder of said bonds or any of the coupons, any court
having Jurisdiction of the action may appoint a receiver to ad-
minister saild Project on behalf of the University of Kentucky
with power to charge and collect a sum sufficient to provide
for the payment of any bonds or obligations outstanding against
the Project and for the payment of the operating expenses, and
to apply the income and revenue in conformity with this Resolu-
tion and the provisions of sald laws of Kentucky aforesaid,

Section 13, The bonds zuthorized to be issued hereunder
and from time to time outstanding shall not be entitled to pri-
ority, one over the other, in the application of the revenues of
sald Project, or with respect to the statutory mortgage lien se-
curing their payment, regardless of the time or times of their
issuance, it belng the intention of the Universlity of Kentucky
that there shall be no priority among the bonds authorized to be
igsued under the provisions of this Resolution, regardless of the

fact that they may be actually issued and delivered at different
times,

Section 14, While any of the bonds herein authorized are
outstanding, the University of Kentucky shall not issue any addi-
tional bonds payable from the revenues of the sald Annex 3uildlng,
unless the lien of such bonds on the revenues of saild Project as
improved or extended is made Junior and subordinate in all re-
spects to the liens of the bonds herein authorized,

Section 15, So long as any of said bonds are outstanding,
the University of Kentucky shall:

(a) Maintain insurance for the benefit of the holders of
the bonds, herein authorized of a kind and in an amount which
ususlly would be carried by private compenies engaged in a sim-
llar type of business, and pay the cost of such insurance from
the Operation and Malntenance Fund hereinbefore described,

(b) Xeep proper books of records and accounts (separate from
all other records and accounts) in which compdete and correct
entrles shall be made of all transactions relating to sald Annex
Building, The University of Kentucky will furnish to the orig-
lnal purchaser of gald bonds, and to any holder of any of the
sald bonds, at the written request of such holder, not more than
thirty days after the close of each six months'! fiscal period,
complete operating and income statements of the said Prolect in
reasonable detall covering such six months' period, andc,not mor
than sixty dsys after the close of cach fiscal year, complete
flnancial statements of the sald Project and the Unlversity of
Kentucky 1n reasonable detail covering such figcal year certi-
fled by independent audlitors, and
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(¢) Grant to any holder, or holders of 25 per cent of sald
bonds then outstanding the right at all reasonable times to ine-
spect the said Project and all records, accounts and data of
the University of Kentucky relating thereto

Section 16, If any section, paragraph, clause or provision
of this Resolution shall be held invalid, the invalidity of such
section, paragraph, clause or provision shall not affect any of
the remaining provisions of this Resolution,

Section 17, All resolutions or parts thereof in conflict

with the nrovioions of this Resolution are, to the extent of such
conflict, hereby repealed,

Section 18, This Resolution shall take effeet from and after

its vpassage and approval by the Chairman of the Unlversity of
Kentucky,

Passed by the Board of Trustees of the University of Ken-
tucky and approved this 7th day of Decsmber, 1935,

(SEAL)

Attest:

D. H, Peak Ruby Laffoon

Secretary Chairman, University of

Kentucky

The Minutes of the meeting of November 15 were approved and,
on motion, the meeting of the Board adjourned,

D. H. Peak
Secretary



