Irregularities



Minutes of the Meeting of the Executive Committee of the Board of
Trustees of the University of Kentucky.

The Executive Committee of the Board of Trustees of the University
of Kentucky met at Cumberland State Park Saturday, May 22, 1954, at 4:30
p.m. C.S. T., with the following members present: Guy A. Huguelet, Chair-
man; J. C. Everett, Smith D. Broadbent andHarper Gatton. Absent: R. P,
Hobson. President H. L. Donovan and Secretary Frank D. Peterson met with

the Committee.

A. Approval of Minutes.

On motion duly rmade, seconded and carried, the minutes of the Execu-
tive Committee of April 6, 1954, were approved as published.

B. Report of the Comptroller.

The Comptroller made financial report for the fiscal period July 1,
1953, to April 30, 1954, which read as follows:



Dr. H. L.

Nl
T

UNIVERSITY | OF KENTUCKY
S

LEXINGTON

May 19, 1954

Donovan, President

University of Kentucky
Lexington, Kentucky

My dear Doctor Donovan:

I am submitting herewith the Monthly Report of the Comptroller of
the University of Kentucky for the fiscal period ending April 30, 1954.

A summary of the principal facts in the report is as follows:

The current general fund expenditures and encum-
brances for the period totaled $6, 296,987. 42, leav-
ing an unencumbered balance of $1, 722, 767. 29 of
the departmental appropriations approved of
$8,019, 754, 71. Income realized for this period
amounted to $7, 425, 865. 63.

Plant fund actual expenditures including encum-
brances outstanding totaled $1,382,607.00, leaving
an unencumbered balance of $424, 782.15. The in-
come realized for this period amounted to the income
allocated from the general fund of $188,897. 00.

Respectfully submitted,

Frank D. Peterson
Comptroller



Current Funds:
General:
Cash in Bank
Petty Cash Advs.
State Allotments
Current Year
Prior Year
Revolving Funds
Receivables
Inventories
Deferred Chgs.
Unreal. Income

Total Gen.

Restricted:
Cash in Bank
Petty Cash Advs.
Due from General
Investments

Total Restricted
Total Current

Plant Funds:
Unexpended:
ash in Bank
Revolv. Funds
Due from Other Govt.
Units
Unreal. Income

Total Unexpended

Investment in Plant:
Construction Auth.
Fixed Assets
Total -Invested
Total-Plant

Other Funds:
Cash i1n Bank
Notes Receiv.
Investments
Total Other Funds
Total Assets

University of Kentucky
BALANCE SHEET
As of April 30, 1954

ASSE TS
Divisicn Agricultural Agricultural
of Experiment Extension
Colleges Station Divisicn Total
$ 9,563.21 $ 128,492.08 $232,173.11 $ 370,228.40
26,857.36 26,857.36
68,013.62 6,459. 38 116,571.57 191, 044, 57
422.84 11,232.32 11,727.41 23,382.57
1,519, 247.38 351,054.96 1,870,302.34
3, 142.64 3, 142. 64
531,172, 86 52,739. 00 583,911.86
76,212.20 76,212.20
101, 144, 23* 58, 133.30% 100, 00* 159,377, 53%
$ 2,133,487.88 491, 844.44 $360,372.09 $ 2,985,704.41
$ 937,519.19 $ 116,669. 28 $130,584.69 $ 1,184,773.16
4,475.00 1,000. 00 4,800. 00 10, 275,00
30, 000.00 30,000.00
800, 266. 63 15, 000. 00 14,948. 00 830,214.63
$ 1,772,260.82 132,669, 28 $150,332.69 §$ 2,055,262.79
b 3,905, 748.70 $ 624,513. 72 $510, 704. 18 % 5,040,967.20
$ 200,000.00 $ $ $ 200,000.00
577,592. 22 109,477.55 687,069.77
722,000. 00 722,000, 00
27,629, 00 27,629.00
$ 1,527,221.22 109,477, 55 $ $ 1,636,698.77
$ 1,432,000.00 $ $ $ 1,432,000.00
29,372,375.52 3,048,041, 31 32,420,416.83
$30, 804, 375. 52 $3, 048, 041,31 b , 852,416,
$32,331,596. 714 $3,157,518. 80 $ $35, 489, 115,60
Loan Endowment Agency -
$ 3,220.27 $ 3,932.96 $ 63,994.62 §$ 71,147, 85
16,755.95 16, 755.95
75,500, 00 200, 700. 48 15, 000. 00 291,200.48
$ 95,476, 22 204, 633,42 $ 78,994.62 % 379,104.28

*Realized in excess of estimate.

o o e e ey e et e o

$40, 909, 187.
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University of Kentucky
BALANCE SHEET

As of April 30, 1954
LIABILITIES
Division Agricultural Agricultural
of Experiment Extension
Colleges Station Division Total
Current Funds:
General:
Petty Cash Liability $ 30,000.00 $ $ $.  30,000.00
Res. for Encumb.:
Current Year 251, 111.16 75, 069. 83 326, 180.99
Prior Year 19, 804. 79 3,065, 78 22,870.57
Res. for Inventories 531, 172. 86 52, 739. 00 583,911. 86
Qther Liabilities 76,212, 20 76,212, 20
Unapprop. Surplus 148, 328.63 75,432, 87 223, 761,50
Approp. Bals. 1,076, 858. 24 285, 536.96 360,372.09 1,722, 767. 29

Total General $ 2,133,487.88 $ 491,844, 44 $ 360,372.09 $ 2,985, 704.41
Restricted:
utstand. Cks. $ 6,452. 74 % $ $ 6,452, 74
Restr. Bals. 1, 765, 808. 08 132, 669, 28 150, 332. 69 2,048,810, 05
Total Restr. $ 1,772,260, 82 132,669, 28 $ 150,332.69 2,055, 262.79
Total Current § 3,905, 748. 70 24, R X X R
A TN A s B L R Lt f AR P W3 N
Plant Funds:
Unexpended:
es., for kncumbrances:
Current Year $ 1,175,255.88 $ $ $ 1,175,255, 88
Prior Year 36, 660. 74 36,660, 74
Approp. Bals. 315, 304. 60 109,477, 55 424, 782. 15
Total Unexpended $ 1,527,221.22 $ 109,477.55 $ $ 1,636,698, 77
Investment in Plant:
Bonds Payable $ 3,179,500. 00 $ $ $ 3,179,500.00
Due to Other Govt. Units 722, 000. 00 722, 000. 00
Net Invested 26,902,875, 52 3,048,041,31 29,950,916, 83
Total Invest. $30,804,375.52 $3,048,041,31 § $ 33,852,416.83
Total Plant s 331, s s ) » .
Other Funds: Lioan Endowment Agencx
Bal. as to Principal $ 66,616, 01 $ ~201,616.64 §$ $ 268, 232, 65
Bal. as to Income 28, 860. 21 3,016. 80 78,994, 62 110,871.63
Total Other Funds $ 95,476, 22 $ 204,633.44 $ 78,994, 62 379, 104, 28
Total Liabilities » 909, .

*Negative figure.



University of Kentucky

STATEMENT OF UNREALIZED INCOME
For the Current Fiscal Period which began
July 1, 1953 and ended April 30, 1954

Division of Colleges:
“kducational and General:
“State Appropriations
Fed. Grants (through the State)
Student Fees
Endowment Income
Sales and Services and Rentals
Subtotal

Auxiliary Enterprises:
Residence Halls
Miscellaneous

Subtotal

Total-Colleges
Less-Income Allocated to Plant
Net-Colleges

Agricultural Experiment Station:
‘State Appropriations
Federal Grants (direct)
Sales and Services
Total -Experiment Station

_P:éricultural Extension Division:
tate Appropriations
Federal Grants (direct)
Total -Agricultural Extension

Total -General
Plant Fund:
General Income Allocated
Stores Overhead
Total-Plant

Combined Total

* Realized in excess of estimate.

General Fund

o

Budget Realized Unrealized
Estimate to Date Balance
$3, 141, 783.50 $3,119,890.86 $ 21,892. 64
124,879. 10 102,986.47 21,892, 63
687,800. 00 923,973.64 236, 173, 64%
9, 644. 50 9, 700.00 55. 50%
18, 700. 00 12, 785.28 5,914, 72
$3,982, 807. 10 $4,169, 336.25 , 529.
164.68%
$ 359,132.00 $ 344,133.18 $ 14,998. 82
198, 835. 12 128,449.02  70,386.10
¥ 557,967. 12 § 472,582.20 ¢ 85, 384,92
84. 70%
$4, 540, 774. 22 $4,641,918.45 $101, 144, 23*
102. 23%
188, 897. 00 $ 188,897.00
$4,351,877. 22 $4,453,021.45 $101, 144, 23
102. 32%
$ 435,600.00 $ 435,6060.00 $
332,837.02 332,837.02
400, 860. 00 458,993.30 58, 133, 30%
, 169,297.0 R . 430. , 133,
104.97%
$ 618,200.00 $ 618,200.00 $
1,127, 113.86 1,127,213.86 100. 00%*
¥1,745,313. 8% %1, 745,413.86 ¢ 100. 00*
100. 01%
$7,266,488.10 $7,425,865,63 $159,377.53%
102. 10%

$ 188,897.00
27,629, 00

$ 188,897.00

§ 216,526, 00

$
27, 629. 00

§_ 188,897.00 _ 21,629.00

$7,483,014, 10

87. 24%
$7,614,762.63

$131, 748, 53*

T0L 76%



Division of Colleges:
Adm. and Gen. Expense:
Gen. Admin. Offices
Student Welfare
General Expense

Subtotal

Instruction and Research:

College of
Arts and Sciences
Engineering
Commerce
Agr. and Home Ec.
Law
Education
Pharmacy
Graduate School
University Research
Library
University Extension
Other Activities

Subtotal

Operation and Maintenance

of Physical Plant, etc.
General Appropriation
Special Appropriations
Work in Progress
General Stores, etc.

Subtotal

Auxiliary Enterprises:
Residence Halls
Miscellaneous

Subtotal

Total-Colleges

*Negative Figure.

University of Kentucky
STATEMENT OF DEPARTMENTAL APPROPRIATIONS
For the Current Fiscal Period which began

General Fund

July 1, 1953 and ended April 30, 1954

Depart. Expendi - Encum- Approp.
Approp. tures brances Balances
$ 210,553.87 $ 163,820.48 $ 3,038.72 $ 43,094.67
72,825. 26 59,106. 70 661.68 13, 056.88
165, 630. 04 103,121, 25 16, 038. 13 46,470.66
$ 449,009.17 $ 326,048.43 $ 20,338.53 §$ 102,622,21
1. 14%
$1,430,373.80 $1,174,084.69 $ 53,876.51 $ 202,412.60
359, 792. 54 270,279.62 11, 658.35 77,854.57
185,949. 02 151,376.28 3,415.73 31,157,01
260, 600.47 189,943. 76 13, 008. 53 57,648.18
75, 756. 34 57,541.00 4, 220. 86 13,994.48
329, 304. 26 253,414.00 9,489,178 66,400, 48
81,428.00 62,909.26 2,175.38 16, 343.36
11, 385. 36 9,561.81 13.07 1,810.48
19,987.96 9,478.98 3,121, 21 7, 387.77
253,599.43 206,072.81 1,131.67 46, 394.95
128,378.63 109,278.40 3,201, 15 15, 899.08
26, 640,00 20,869, 03 61.75 5, 709.22
$3,163,195,81 $2,514,809. 64 $105,373.99 $ 543,012.18
82. 830
$ 755,720.00 $ 510,551.85 $ 50,569.56 $ 194,598.59
80,506 00 64, 088. 52 18,323. 34 1,911.86%*
25, 000,00 16, 655. 84 8, 344. 16
55, 000, 00 58,631, 72 * 113,631.72
$ 916,220.00 $ 532,664.49 $ 68,892.90 $ 314,662.61
05.66%
$ 304,964.39 $ 234,103.67 $ 48,193.15 $ 22,667.57
125,488.00 23,281.74 8,312.59 93,893,.67
$ 430,452.39 $ 257,385.41 $ 56,505.74 $ 116,561,24
12.92%
$4,958,877.37 $3,630,907.97 $251,11116 $1,076, 858. 24
78. 28%



University of Kentucky
STATEMENT OF DEPARTMENTAL APPROPRIATIONS
For the Current Fiscal Period which began
July 1, 1953 and ended April 30, 1954

General Fund

Depart. Expendi- Encum- Approp.
Approp. tures brances Balances
Agr. Experiment Station: _
Administration $ 156,547.85 $ 66,611.60 $ 7,012.20 $ 82,924. 05
Agronomy 137,454. 00 104, 397.56 1,271.79 31,784, 65
Animal Husbandry 72, 176.00 64,615.80 780. 03 6, 780. 17
Animal Pathology 51,494. 00 41,203.20 94, 00 10, 196, 80
Creamery License 9,291.00 7, 198.69 2,092, 31
Dairy 67, 749. 00 58,451.86 2,163,31 7,133.83
Entomology and Botany 94, 830. 00 68,901.74 10, 039. 51 15,888, 75
Agr. Economics 136,663, 00 102, 685.79 33,977.21
Feed and Fertilizer 160, 000. 00 111,671.12 27,806.98 20,521,90
Home Economics 18, 100. 00 14,032.72 553.50 3,513.78
Horticulture 44, 530. 00 35, 282.84 845. 10 8,402. 06
Poultry 35,136.00 25,193.64 3,460, 63 6,481. 73
Publications and Lib. 28,650.02 14,302.37 1,548.98 12, 798. 67
Public Service Labs. 32,300.00 24,675,771 10. 00 7,614, 29
Regional Research 11, 700. 00 6,711.94 4,988. 06
Robinson Substation 22,400. 00 18, 808.29 721,35 2,870, 36
Rural Sociology 32,242.00 24,875,175 3.00 7,363, 25
Seed Stocks 7, 000. 00 5,864.80 1,135, 20
Black Shank 49, 615,65 34, 005.82 4, 863,17 10, 746. 66
Farm Maintenance 39,458.00 37,051.88 1, 882. 30 , 323, 82.
Social Security 3,830.30 , . 3,830, 30%*
W. Ky. Substation 54,400. 00 39,873.31 5,222, 04 9,304. 65
Robinson Forestry 8,250. 00 6,791.94 1,458. 06
Library 9, 340. 00 8,473.00 867. 00
Total-Agricultural Ex-
periment Station $1,279,326.52 $ 918,719.73 $ 75,069.83 $ 285,536.95

7. 68%

*Negative Figure,



STATEMENT OF DEPARTMENTAL APPROPRIATIONS

University of Kentucky

For the Current Fiscal Period which began

Agr. Extension Division:

Administration
Agr. Engineering
Agronomy

Animal Husbandry
Clothing

County Agents
Dairy

Farm and Home Conven.
Forestry

Foods

Home Dem. Agents
Home Management
Horticulture
Junior Clubs
Markets

Poultry

Public Information
Rural Sociology
Black Shank
Social Security
Adm. Res.

Total-Agricultural Ex-
tension Division

Combined Total

*Negative Figure.

July 1, 1953 and ended April 30, 1954

General Fund

Depart, Expendi- Encum- Approp.
Approp: . tures brances Balances
$ 41,692.00 $ 30,771.46 $ $ 10,920.54
29,460, 00 22, 727. 33 6, 732. 67
33,651. 69 29,417.60 4,234.09
24,198.00 19,988. 71 4,209.29
12,600. 00 10, 621.95 1,978. 05
815,928, 47 658, 754. 43 157,174. 04
27,349.00 21,047.51 6,301.49
1,500. 00 2,429.53 929.53%
10,936. 00 8, 000. 16 2,935.84
11,712.00 9,497. 80 2,214, 20
500,358. 17 405, 817, 30 94, 540. 87
30,484.00 22,607. 30 7,876.70
18,869. 00 15, 763.35 3, 105. 65
79,441, 00 66, 440, 62 13,000, 38
30,153.00 26, 562. 39 3,590.61
17,010. 00 14, 403. 66 2,606.34
50,991. 08 35, 864. 02 15,127.06
5,685. 00 5, 154, 21 530.79
32,727.41 14,410, 88 18,316.53
898. 52 898, 52%
6,805. 00 6, 805. 00
$1,781,550, 82 $1,421,178.73 $ .360,372,09
0. 11T
$8,019,754, 71 $5,970, 806. 43 $ 326,180.998$1, 722,767.29

78.52%



University of Kentucky
STATEMENT OF PLANT APPROPRIATIONS
For the Current Fiscal Period which began
July 1, 1954 and ended April 30, 1954

TOTAL PLANT

Plant Funds
Division of Colleges Dept. Expendi- Encum- Free
Approp. tures brances Balance

Bond Issues
P, W.A, First Bond Issue 36,401.52 & 2,668.75 $ $ 33,732.77
P.W.A, Second Bond Issue 16,192.96 16,110. 09 82.87
Dorm. Rev. Bond Issue 24, 125.00 3,652.50 20,472. 50
Audit-Coliseum Issue 100, 290.43 58,971.67 41,318.76
Lib. & Serv. Bldg. Issue 45,311.77 37,572.50 T, 739,27
Stadium Rev. Issue 22,381.32 22,275. 900 106. 32
Rose St. 456--Dorm Issue 4,486, 77 4,459, 37 27.40
Journalism Bldg, Issue 16, 196. 25 13, 640. 00 2,556.25
Rose St. 476-~-Dorm. Issue 4,131.28 3,060. 00 1,071.28
Lib. & Service Bldg. Res. 45,552, 36 45, 552, 36
Dorm. Rev, Issue, A--F 14, 079, 86 24,022.50 9.942. 64%

TOTAL BOND ISSUES 329, 149,52 $186,432. 38 $142,717. 14

56. 63%
~ Construction

Dicker House Annuity 230.68 $ $ $ 230. 68
Coliseum Constr. 30,250.17 30, 250,17
Norwood Hall--Fire Loss 15,911.25 -15,911.25
New Men' s Dorm. Constr. 2,893.75 25.50 2,868, 25
Serv. Bldg. Constr. 3,697.19 3,697.19
Fine Arts Bldg. Constr. 2,156.47 2,156.47
Journalism Bldg. Constr. 7,938.69 7,938. 69
New Sci. Bldg. Constr. 3,300.00 3,300.00
Sprinkler System 4,443,32 4,443.32
Six Small Dorms Constr. 29,913,775 15, 767. 56 732. 44 13,413.75
New Women' s Dorm. #5 1,262,901.13 1,174,523, 44 88.377. 69

TOTAL CONSTRUCTION $1,363,636.40 $ 15,793, 06 $1,175,255.88 $172,587.46

$1,692, 785.92
f e

87. 34%
$202, 225. 44

* Expenditures and Encumbrances in excess of approp. or negative figure.

$1,175,255.88 $315,304.60



University of Kentucky
STATEMENT OF PLANT APPROPRIATIONS
For the Current Fiscal Period which began
July 1, 1953 and ended April 30, 1954

Plant Funds

Dept. Expendi- Encum- Free
Approp. tures brances Balance
Agr. Experiment Station:
Repairs & New Equip. $ 102,072.23 $ 4,934.90 $ $ 97,137.33
Dairy Heifer Barn-
Improvement 1,031.00 190. 78 840, 22
Agronomy Greenhouse -
Improvement 11,500. 0G £1,500.00
Subtotal $ 114,603.23 $ 5,125 ,68 $ $109,477.55
_ 04.73%
Combined Total $1,807,389.15  $207,351.12 o 1,175, 255, 44. 782. 15

* Expenditures and encumbrances in excess of approp. or negative figure.



Restricted Funds:
‘Div, of Colleges
Agr. Exp. Station
Agr. Ext. Division

Subtotal

Loan Fund:
rincipa
Income

Subtotal
Endowment Funds:

Principal
Income

Subtotal
Agency Funds:
:Eal'ances

Combined Totals

University of Kentucky
STATEMENT OF OTHER FUND TRANSAC TIONS
For the Current Fiscal Period which began
July 1, 1953 and ended April 30, 1954

Balance Receipts Disburse - Balance
July 1, 1953 ments Apr. 30, 1954
$1,965,237.31  $2,345,520. 87 $2,544,950.10 $1, 765,808.08
109,578. 44 189, 276. 34 166, 185.50 132,669.28
119, 560. 28 136,673. 75 105,901, 34 150, 332,69
$2,194,376.03 $2,671,470.96 $2,817,036.94 $2,048,810.05
$ 66,573.61 §$ 42, 40 $ $ 66,616.01
27,495, 78 1,389. 62 25.19 28, 860. 21
$ 94,069.39 §$ 1,432. 02 $ 25.19 $ 95,476.22
$ 201,616.64 $ $ $ 201,616.64
2,937.19 204.61 125,00 3,016.80
$ 204,553.83 §$ 204.61 $ 125.00 $§ 204,633.44
$ 67,809.24 $ 471,023.16 $ 459,837.78 $ 78,994.62
$2,560,808.49  $3,144,130.75 $3,277,024.91 $2,427,914,33




University of Kentucky

STATEMENT OF COMBINED RECEIPTS AND EXPENDITURES
For the Current Fiscal Period which began

July 1, 1953 and ended April 30, 1954

Receipts and Transfers:

General Income

Plant Income

Restricted Receipts

Loan Fund Receipts
Endowment Fund Receipts
Agency Fund Receipts

Total Receipts

$ 7,425,865.63
188,897.00
2,671,470.96
1,432, 02

204.61
471,023, 16

$ 10, 758, 893. 38

Expenditures and Transfers (Including encumbrances):

General Fund Expenditures
Plant Fund Expenditures
Restricted Fund Expenditures
Loan Fund Expenditures
Endowment Fund Expenditures
Agency Fund Expenditures

Total Expenditures

$ 6,296,987.42
1,382,607.00
2,817,036.94
25,19

125. 00

459, 837. 78

$ 10,956,619, 33

10
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The Committee being duly advised, upon motion duly made, seconded
and carried, the report was authorized received and made of record.

C. Budget Changes.

President Donovan submitted a list of budget changes which had been
recommended for approval. He read the list showing decreases of $2, 084, 02
and increases of $945. 00, making a net decrease in the University budget of
$1,139.02. President Donovan recommended that the changes be approved
and authorized.

Upon motion duly made, seconded and carried, the Executive Committee
concurred in the recommendation of the President.

D. Approval of Purchases Made by the Comptroller.

April 15, 1954

Dr. H. L. Donovan, President
University of Kentucky

My dear President Donovan:

I submit a list of state requisitions, advices of emergency
purchases, special purchase orders and departmental purchases
which have heen made by the purchasing division from January 1,
1954 through March 31, 1954, yet to be approved by the Board of
Trustees. The listing below gives the numbers of the documents
requesting the purchase or actually issued as purchase orders, which
documents are made a part of this record and are held in the Office
of the Comptroller subject to inspection. The purchases have been
made on properly drawn documents at the request of the various de-
partments and have been charged against available funds.

State requisitions numbered 559 through 861
Emergencies 154 through 224
University D Orders 16545 through 16585
Special Orders 1971 through 3105
Vouchers 1 through 2594

The foregoing record of purchases is respectfully submitted
with the request that they be approved by the Board of Trustees,
thereby ratifying the action of the Comptroller in making the pur-
chases.

Respectfully submitted,

{Signed) Frank D, Peterson
Comptroller



The Committee being duly advised, on motion duly made, seconded and
carried,

State requisitions numbered 559 through 861

Emergencies 154 through 224
University D Orders 16545 through 16585
Special Orders 1971 through 3105
Vouchers 1 through 2594

were approved, ratified and authorized.

E. Request of Fayette County Registration and Purgation Board.

President Donovan stated that he had a request from the Fayette Co. Regis-
tration and Purgation Board for the University to provide two precinct polling
places on the University campus. He read the following letter:

May 14, 1954

Dr. Herman L. Donovan
President
University of Kentucky

Dear Dr. Donovan:

As the "citizen" member of the Fayette County Registration
and Purgation Board, I have been requested by the County Judge
to help find better polling places in our county than many of those
now used. Many polling places have been in private garages
which are dirty, illheated, with poor or no lighting, no sanitary
facilities for election officers, and often with only a dirt floor.
The atmosphere cof such a place is not conducive either to interest-
ing the electorate in exercising the civic obligation to vote or to
inducing respected citizens to serve as election officers. The
best type of polling place is, of course, in a school building or
other public building because the facilities, such as heat, light,
lavatories for use of election officers, and general cleanliness are
superior to those in most private businesses or residences avail-
able for such use, and because the general atmosphere in a school
building is more conducive to compliance in full with the election
laws,

The following precincts use garages which do not meet the
standards for a good polling place: Bolivar, Columbia Avenue, and
Clifton. The University of Kentucky is located in all three pre-
cincts. Inasmuch as the County School Board has long permitted
use of its school buildings for polling places, Superintendent Ridg-
way is recommending to the Lexington Board of Education the grant-
ing of our request for use of Henry Clay High School and Russell

14



School, and Miss Virginia Hayes is recommending to the Library
Board the use of the Lexington Public Library, I wish to request
of you permission for use of three University facilities.

First is the use of the University Training School gymnasium
as the polling place for Bolivar Precinct. Dr, Ginger, with whom
I talked to explore this possibility, felt as I did that this use of the
Training School would represent a great improvement in voting
facilities in Bolivar Precinct. The gymnasium can be entered
directly from Scott Street, and the general school program would
not be disturbed. Gymnasium classes would be interrupted for
only one day during the year, namely in November, inasmuch as
the August primary occurs at a time when the school is not in ses-
sion.

For Columbia Avenue Precinct I should like to request use of
a room or a corridor in the Fine Arts Building. This would be a
great improvement over the present garage on Rose Street across
from the Fine Arts Building.

For Clifton Precinct which uses a poor garage, the Dairy Products
Building on Rose Street appears to offer an excellent possibility.

I can assure you that the Election Commission, the county
judge' s special committee to find better polling places, and the
Registration and Purgation Board would all deeply appreciate your
granting of the request for use of the University facilities as regular
polling places in the three precincts mentioned.

Sincerely yours,

(Signed) Gladys M. Kammerer

Members of the Committee discussed the request and expressed sympa-
thy with the efforts of the Fayette County Registration and Purgation Board
to improve voting places and facilities for people of Lexington and Fayette
County. They discussed the possible implications of the University making
available facilities for voting stations in elections.

Members of the Committee recalled former discussions of members of
the Board of Trustees with reference to politics, and the misinterpretation
by the public when one of the county precincts was known as the "Experiment
Station precinct."

Members of the Committee,being advised, and the question being thor-
oughly discussed, upon motion duly made, seconded and unanimously carried
declined to approve the request.
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F. Purchase of House and Lot at 244 Coliege View.

President Donovan reporied that the Comptroller had recommended the
purchase of a house and lot at 244 College View. The lot is 36 feet wide and
902 feet deep. It is immediately to the rear of the Coliseum. The residence
is a weatherboard house, consisting of four rcoms downstairs, with kitchen,
bath and small porch. The house has one room in the attic which has been
roughly finished. The house is in pretty good state of repair and is offered
for sale at $7,500. 00. President Donovan recommended purchase.

Members of the Committee discussed the location of the property, and
upon motion duly made, seconded and carried, purchase of 244 College View
was authorized at a price of $7,500, same to be paid from the Haggin Fund.

G. Purchase of House and Lot at 218 Maxwell Street and House and
Lot at 209 College View.

President Donovan submitted a plat of these properties which showed
that 218 Maxwell Street has a front footage of 60 feet and a depth of 300 plus
feet, and 209 College View has a front footage of 32-plus feet and a depth of
81 feet, at which point the lot widened to a width of approximately 60 feet
for a depth of about 100 additional feet, more or less.

The Comptroller explained that 218 Maxwell Street has a two-story
brick residence and two small houses on the rear part of the lot.

The lot at 209 College View has a one-story frame residence on it con-
sisting of seven rooms in a good state of repair.

The property at 218 Maxwell Street is available at a price of $21, 500.
The property at 209 College View is offered for sale at $11, 000.

There is some question as to just where the line between these proper-
ties falls, since the owner of 218 Maxwell Street in former years sold to the
owner of 209 College View a part of the back end of the lot. There are dif-
ferent opinions as to the location of the line fence.

The Comptroller recommended that these two pieces of property be
purchased simultaneously in order to avoid any guestion whatsoever as to
the dividing line, since they are both available for sale and the University
desires an entrance on the north side of College View Avenue.

President Donovan recommended that the properties be purchased with
the hope of developing a housing court in this area.

Members of the Committee examined the plat and discussed the location
of both pieces of property and the use the University wished to make of them.

Upon motion duly made, seconded and carried, the house and lot at
218 Maxwell Street was authorized purchased at a price of $21, 500, and the
house and lot at 209 College View was authorized purchased at a cost of
$11,000. These properties are to be paid for from the Haggin Fund.
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H. Sale of 163 Pralitown Lot,

President Donovan reported that the University had purchased, about a
year ago, a vacant lot at 163 Prall Street for the sum of $800. At that time
the Slum Clearance Commission was interested in acquiring the area known
as Pralltown. The University is now offered for this lot, which is 31 feet
by 100 feet, the sum of $1100, which is a gain of about 27%. President Don-
ovan and the Comptroller recommended that this lot be sold. The State
Property and Building Commission has concurred in this recommendation,
and a deed has been authorized executed.

Members of the Committee discussed the recommendation, and upon
motion duly made, seconded and carried, the lot at 163 Prall Street, having
a frontage of 31 feet and a depth of 100 feet, was authorized sold for $1100. 00,
and executed by President Donovan and the Secretary of the Board.

I. A, and I. D. Board Contract.

President Donovan submitted Agreement between the Kentucky Agricul-
tural and Industrial Development Board and the Kentucky Geological Survey
of the University of Kentucky for a period July 1, 1954, to June 30, 1956.
The amount of money involved is not to exceed $33, 700. 00.

It was explained that this is the continuation of an existing contract. It
is recommended by the Dean of the College of Arts and Sciences and concurred
in by President Donovan.

Upon motion duly made, seconded and carried, the contract was au-
thorized executed on behalf of the University.

J. Policy Relating to Public Service Laboratory Personnel.

President Donovan read the following letter from Dean Welch:

May 17, 1954

President H. L. Donovan
University of Kentucky

Dear President Donovan:

You will recall that I wrote you some time ago recommend-
ing the tentative approval for the transfer of certain laboratory equip-
ment and the functions of our Public Service Laboratory to the Ken-
tucky State Department of Health, Dr. Underwood and his associates
have arranged for this laboratory to be located in the Fayette County
Heaith Department Building here in Lexington,
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My previous recommendations were contingent on
the working out of a satisfactory arrangement to handle our
personnei. Dr. Underwood has agreed that this personnel will
be transferred to his staff with the same privileges and consid-
erations given all employees of the State Department of Health.

As a further safeguard, however, to the personnel
thus transferred who have been in our employ fifteen years or
more, I would like to recommend, if they are not given the pro-
tection as indicated above that they be given the same considera-
tion under our change of work status by the University as if they
had continued in our employment.

Sincerely,

(Signed) Frank J. Welch
Dean and Director

President Donovan stated that arrangements have been worked out with
the Kentucky State Department of Health, and he saw no reason why the re-
quest and recommendation of Dean Welch should not be approved.

Upon motion duly made, seconded and carried, the recommendation

of Dean Welch, concurred in by President Donovan, was approved and au-
thorized made of record.

K. Rehabilitation Center Authorized, and Funds Accepted.

President Donovan reported that a group of local individuals desired
to establish a rehabilitation center at the University and was willing to make
available funds necessary for operating the center, He read the following
letter:

May 11, 1954

President H. L. Donovan
University of Kentucky
Administration Building

My dear President Donovan:

May the College of Arts and Sciences have permission to ac-
cept a gift of eight thousand ($8, 000) dollars from a non-profit
corporation for the purpose of establishing a Rehabilitation Center
according to certain conditions of gift which the donor wishes to
impose?

A group of local individuals, each representing some organiza-
tion interested in the establishment of this Center (including a
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University staff member), have formed a non-profit corporation
for the purpose of making this gift and furthering the establishment
of the Center. The gift would be used to employ a staff member
in the Department of Physical Education who would teach our
courses in physical rehabilitation and who would be the Director of
the Center. This Center would function as an out-patient clinic.

For several years we were able to offer successfully courses
in physical rehabilitation, but the resignation of the staff member
who was especially trained in this field to accept a position in
another institution and our financial inability to employ another
resulted in the practical elimination of this program. This gift
would enable us to re-establish this teaching program and to
initiate research and clinical training in the field.

The conditions under which the donor wishes to make this gift
are in substance as follows:

1. The University will establish the Center, will employ a
staff member with professorial rank to serve as its Director, and
will use certain University facilities in operating the Center accord-
ing to the following plan:

a. Room 42 in the Memorial Coliseum which is now assigned
to the Department of Physical Education will be used as
the center for the program. Assignment of this room for
this purpose will be made according to the same rules
which govern assignment of space for any other University
purpose,

b. Other facilities of the Department of Physical Education
will be used from time to time, such as the Swimming Pool,
but the use of these facilities will be scheduled so as not
to conflict with the regular physical education program.

c. Any specialized eguipment needed for the successful opera-
tion of the Center will be furnished by the non-profit cor-
poration and the therapeutic equipment of the Athletics
Department will not be used unless the University of Kentucky
Athletics Association wishes to make it available.

4. Patients will be referred to the Center and treated there as
out-patients according to the following plan:

a. Patients will be referred to the Center by a physician and
the responsibility for accepting or rejecting them will rest
with the Director who will be governed by the best interests
of the patient and the University. No patients with con-
tagious diseases will be accepted by the Director.

b. The Center will be serviced by an attending staff of physicians
on a part-time basis consisting of an internist, psychiatrist,
plastic surgeon, neurosurgeon and an orthopedist. Together
with the Director these physicians will be responsible for the
proper medical procedures. The Director, as a full-time staff



member of the University, will be responsible for the
proper operation of classes, research and clinical train-
ing. He will also serve as an ex officio member of the
board of directors of the corporation.

c. Patients will be charged on a fees-for-service basis.
The amount of the fees will be set by the board of direc-
tors of the non-profit corporation and will be collected
by the Director. Students and faculty of the University
will not be charged a fee if they are referred to the
Center by a University physician.

d. All funds resulting from fees will be used as follows; an
annual gift to the University to employ the Director, em-
ployment of the clinical professional, technical and
secretarial staff, defraying of all current expenses, pro-
vision and maintenance of equipment. Any net profit
would ke at the disposal of the board of directors of the
non-profit corporation for improvement, expansion,
or additional donations to the University for the establish-
ment of scholarships and research.

3. The initial appointment of the Director will be for one year only
and the University will not be obligated to perform any of the conditions
of the gift after the expenditure of the money given to it for this purpose.
It also will not be obligated to offer any courses or operate the Center
if either proves detrimental to the best interests of the University.

Respectfully yours,

(Signed) M. M. White
Dean

Upon motion duly made, seconded and carried, the rehabilitation center
was authorized established under the terms and conditions as outlined in the
letter quoted above, provided funds are made available, and the authorities
were authorized to accept gifts made for establishing and maintaining a reha-
bilitation center at the University.

L. Dean Terrell to Serve as Consultant.

President Donovan reported that Governor Goodwin J. Knight of Cal-
ifornia had asked Professor D, V. Terrell, Dean of the College of Engineer-
ing and President of the American Society of Civil Engineers, to serve as
advisor to him in his capacity as Chairman of the Toll Bridge Authority
and with the Department of Public Works on all phases of the programming
for the new southern crossing of San Francisco Bay. He stated that Pro-
fessor Richard E. Dougherty, Past President of the American Society of
Civil Engineers, had also been asked to serve as consultant. Dean Terrell

20
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and Professor Dougherty will serve as consulting experts but will not have
anything to do with the actual design and construction. It will not be neces-
sary for Dean Terrell to be away from the campus more than two or three
trips, and then only for a few days at a time.

President Donovan stated that he considered the appointment a distinct
honeor, both to Dean Terrell and the University, and recommended that Dean
Terrell be authorized to accept the appointment and be permitted to partici-
pate in the project.

The Committee expressed their pleasure at the selection of Dean Ter-
rell, and upon motion duly made, seconded and carried, the request was grant-
ed. .

M. Dr. Lynn Jacobsen to Do Service as Consultant.

Dr. Lynn Jacobsen, Assistant Professor, Department of Geology, has
requested permission to act as consultant to Mr. E. Constantin, Jr., oil
producer of Dallas, Texas. Dean M. M. White has concurred in the request
and stated that the amount of time devoted to this work will not exceed twenty
hours per month. The compensation received will not exceed $100. 00 per
month. He further stated that the position of consultant would not interfere
with Dr. Jacobsen's work at the University of Kentucky. President Donovan
recommended that the request be granted.

Upon motion duly made, seconded and carried, the Committee concurred
in the recommendation of the President.

N. Grants-in-Aid for Music and Radic Departments.

President Donovan submitted a request from Dean White to grant 60
grants-in-aid in the Department of Music and 15 grants-in-aid in the Depart-
ment of Radio Arts for the year 1954-55,

President Donovan explained that these grants-in-aid consisted of waiver
of registration and incidental fees at the University., He recommended that
the grants be authorized.

Upon motion duly made, seconded and carried, the Executive Committee
concurred in the recommendation of the President.

O. Easement on Clements Fork of Buckhorn Creek.

President Donovan reported easement from the Kentucky and West Vir-
ginia Power Company, requesting permission for power line to be constructed
on Clements Fork of Buckhorn Creek above Noble, Ky., in Breathitt County.
This power line, when constructed, will furnish current to the "NYA® camp
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built on Clements Fork in 1932 and 1933, and is now being considered as
camp faciiities in connection with the physical education program at the Un-
iversity.

President Donovan explained that the power line would only cross about
3584 feet of University property; it would not cost the University for construc-
tion. He recommended approval.

Upon motion duly made, seconded and carried, the easement was ap-
proved and authorized executed on behalf cf the University.

P. Sale of Surplus Stoker and Surplus Sound Picture Projector.

President Donovan reported an old stoker being removed from the Hor-
ticulture greenhouse, which is surplus to our needs, and an old sound motion
picture projector in the College of Engineering, which is surplus to our needs,
and requested permission to dispose of this property.

On motion duly made, seconded and carried, the Comptroller was au-
thorized to sell the property above referred to.

Q. Women's Residence Hall Building and Revenue Bonds Authorized,
and Notice of Sale and Delivery.

President Donovan stated it would be necessary to issue Building Revenue
Bonds, under section K.R.S. 164.190, to provide necessary funds with which
to construct Women' s Residence Hall No. 5. Whereupon J. C. Everett in-
troduced and caused to be read in full a proposed resolution entitled "A Reso-
lution of the Executive Committee of the Board of Trustees of the University
of Kentucky, Authorizing and Providing for the Issuance, Sale and Delivery
of ' Dormitory Revenue Bonds of 1954' of the University of Kentucky to Pay
the Costs (Not Otherwise Provided) of Constructing an Additional Dormitory
upon the campus of the University.” which Resolution and Notice of Sale
of bonds are as follows:

WHEREAS, the University of Kentucky and its students are not now
being provided with adequate buildings for educational purposes, and in order
to provide the same it is necessary that there be constructed an additional
dormitory upon a site which is hereinafter described and which is a part of
the campus of the university, and

WHEREAS, preliminary plans and specifications for such construction
have been prepared and submitted to the Board of Trustees, and

WHEREAS, under the provisions of Section 162. 340 et seq. of the Ken-
tucky Revised Statutes, the Board of Trustees of the University of Kentucky,
as the governing body of said State Educational Institution, is authorized to
issue bonds as hereinafter provided for the purpose of financing all or a
part of the cost of said additional dormitory and appurtenances, and



WHEREAS, this Executive Committee has been duly elected by said
Board of Trustees pursuant to the authority of KRS 164, 190, and said Board
of Trustees has delegated to this Executive Committee broad powers to act
in the interests of the said university between sessions of the full Board of
Trustees, including the power to authorize arnd provide for the sale of bonds,
as hereinafter set forth, and the power to authorize the execution of a Trust
Indenture for the purpose of securing the payment thereof and providing for
the orderly disposition of the bond proceeds and of the revenues which will
be prodixed to the University through the operation of said additional dormi-
tory and appurtenant facilities, and

WHEREAS, the Board of Trustees of the University of Kentucky has
appropriated and made available the sum of $500,000. 00 as a contribution
to the costs of said additional dormitory and appurtenances and it is neces-
sary that the Executive Committee of the Board of Trustees provide at this
time for the borrowing of not to exceed $722, 000. 00 to provide for the re-
mainder of the estimated total costs thereof,

NOW, THEREFORE,; THE EXECUTIVE COMMITTEE OF THE BOARD
OF TRUSTEES OF THE UNIVERSITY OF KENTUCKY HEREBY RESOLVES
AS FOLLOWS:

Section 1. It is hereby determined and declared that the proper
accommodation of the students of the University of Kentucky for educational
purposes requires that an additional dormitory be constructed upon the
campus of the University at Lexington, Kentucky, the same to house ap-
proximately 304 female students and other necessary appurtenant facilities
(collectively referred to herein as the "Project”). The plans and speci-
fications of said project as prepared and submitted to this Executive Com-
mittee are hereby in all respects approved.

Section 2. In order to provide for the payment of the €osts of
the project there shall be and there are hereby ordered to be issued by the
Board of Trustees of the University of Kentucky, in its corporate capacity
and by and through its corporate name, and as a State Educational Institu-
tion and Agency, dormitory revenue bonds of 1954, in the aggregate prin-
cipal amount of $722, 000. 00, dated May 1, 1954, of the denomination of
$1, 000. 00 each, to be numbered consecutively from 1 to 722, both numbers
inclusive, bearing interest to be evidenced by coupons attached to each bond
at a rate or rates none of which shall exceed Three and eleven one -hundredths
per cent (3. 11%) per annum, (the exact rate or rates to be determined at the
time of the receipt and consideration of bids for the purchasing of said bonds,
as hereinafter provided) payable on the first day of November, 1954, and
semi-annually thereafter on the first days of May and November in each
year. Said bonds shall in all respects conform to and be issued in accordance
with the provisions of the Trust Indenture referred to in Section (4) hereof.
The Chairman and Secretary of the Board of Trustees are hereby authorized
and directed to execute said bonds and the Secretary is hereby authorized
and directed to affix to each of said bonds the corporate seal of the Board of
Trustees. The interest coupens shall bear the facsimile signatures of said
officers. After said bonds have been sold by the Board of Trustees at an
advertised public competitive sale, and as soon as said bonds have been re-
ceived from the printer and executed by the Chairman and Secretary of the



Board of Trustees, the same shall be delivered for authentication to the Trus-
tee named in said Trust Indenture, accompanied by appropriate certifications
as provided in said Trust Indenture, including a certification of the identity

of the purchaser or purchasers of said bonds and the terms upon which the
same may be delivered to said purchaser or purchasers.

Section 3. The Secretary of this Executive Committee is hereby
authorized and directed to execute an appropriate form of "Notice of Sale
of Bonds" and cause the same to be published one time in the Courier-Journal,
a daily newspaper published in Louisville, Kentucky, and of general circula-
tion throughout the Commonwealth of Kentucky, and one time in The Bond
Biayer, a financial newspaper published in New York, New York, and of gen-
eral circulation throughout the United States of America, soliciting sealed
competitive proposals for the purchasing of said bonds, the same to be
received in the office of said Secretary on the campus of the University at
Lexington, Kentucky, until some day and hour when the Board of Trustees
or this Executive Committee will be in session. Publication in each of
said newspapers shall be made not less than two weeks prior to the time
stated in said ""Notice of Sale of Bonds" for the opening and consideration of
such purchase proposals. In said notice, purchasers shall be instructed
that proposals may be for the purchasing of (a) the entire $722, 000. 00 of
authorized bonds; or (b) bonds maturing on May 1 in the years 1957 to 1974,
inclusive; or (c) bonds maturing on May | in the years 1957 to 1984, in-
clusive; or (d) bonds maturing on May 1 in the years 1974 to 1984, inclysive;
that the bidders may stipulate one or more interest coupon rates with re-
spect to said bonds, providing none of such rates may exceed Three and
eleven one-hundredths per cent (3.11%) per annum, and only one coupon rate
may be stipulated for bonds maturing on the same date. A minimum bid
of par value (plus accrued interest from May 1, 1954, to the date of de-
livery and payment) shall be required. The right to reject bids shall ex-
pressly be reserved,

The Secretary is further authorized and directed to execute in multiple
copies a statement giving a more complete and particular description of
the bonds, provisions for the security and payment thereof, disposition of
bond proceeds, etc. than is possible within the limits of said published notice;
and to furnish copies of such statement to all interested bidders upon request.
Such statement may also contain a particular description of the terms and
conditions upon which the bonds are offered for sale, in order to bring about
uniformity in the proposals which may be submitted for the purchasing of said
bonds.

Section 4. Said bonds shall be secured by a Trust Indenture between
the Board of Trustees of the University of Kentucky, party of the first part,
and Farmers Bank and Capital Trust Company, a combined bank and trust
company having corporate trust powers, organized and existing under and
by virtue of the laws of the Commonwealth of Kentucky, and having its
principal office and place of business in Frankfort, Franklin County, Ken-
tucky, party of the second part. The Chairman and Secretary of the Board
of Trustees are hereby authorized and directed to make, execute, and
deliver such Trust Indenture in substantially the form, text, terms and pro-
visions hereinafter set out, and this Executive Committee, for and on behalf
of said Board of Trustees hereby approves, ratifies and confirms all of the
covenants, provisions, and stipulations as set out in such Trust Indenture,
to-~-wit:
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{Form of Indenture)

TRUST INDENTURE

This INDENTURE dated as of the first day of May, in the Year Nine-
teen Hundred Fifty-Four (1954), made by and between BOARD OF TRUSTEES
OF THE UNIVERSITY OF KENTUCKY, a body corporate, as an Educational
Institution and Agency of the Commonwealth of Kentucky, (hereinafter called
the "Board"), party of the first part, and FARMERS BANK AND CAPITAL
TRUST COMPANY, a combined bank and trust company organized and exist-
ing under and by virtue of the laws of the Commonwealth of Kentucky, having
full powers to act as a corporate trustee, and having its principal office
and place of business in the City of Frankfort, Franklin County, Kentucky,
as Trustee, (hereinafter called the "Trustee'), party of the second part,

WITNESSE TH:

THAT WHEREAS, pursuant to Section 164, 160 of the Kentucky Revised
Statutes, 1953 Edition, now in full force and effect, the Board is a body
corporate with all powers generally invested in corporations and as such,
is the governing body of the University of Kentucky, an Educational Insti-
tution and Agency of the Commonwealth of Kentucky, having full control
of the management and operation of said University together with the property
and funds thereof, and

WHEREAS, pursuant to the provisions of Section 162. 340 et seq. of
said Kentucky Revised Statutes, said Board as the governing body of said
State Educational Institution and Agency, is authorized to erect buildings
and appurtenances to be used in connection with said Institution for educa-
tional purposes, and

WHEREAS, the Board has determined that said University and its stu-
dents are not at this time provided with adequate buildings and accommoda-
tions for educational purposes; and has determined that it is necessary to
construct an additional dormitory building, designed to accommodate 304
female students with other necessary appurtenant facilities, (collectively
referred to herein as the "Project"), such building to be situated upon a
site which is a part of the campus of said University in or adjacent to the
City of Lexington, Fayette County, Kentucky, and which is hereinafter de-
scribed and identified for the purpose of identifying the Project, and

WHEREAS, pursuant to Section 162.340 et seq. of the Kentucky Revised
Statutes, 1953 Edition, now in full force and effect, the Board is authorized
to provide all or a part of the costs of said project through the issuance
and sale of its revenue bonds, payable solely from the income and revenues
provided to the University through the operation of said Project, and

WHEREAS, the Board of Trustees of the University of Kentucky has
appropriated the sum of $500, 000. 00 as a contribution to the costs of the
Project and the Board, acting through its duly authorized Executive Commit-
tee, in order to provide the remainder of the estimated aggregate costs of
the project, has duly adopted an appropriate form of Resclution authorizing



the issuance of "University of Kentucky Dormitory Revenue Bonds of 154",
dated May 1, 1954, as hereinafter described, and has duly authorized the
execution of this Trust Indenture in the form hereof for the purpose of se-
curing the payment of said bonds and the interest thereon and to provide for
the proper and orderly administration of the revenues of said project and of
the bonds proceeds, and

WHEREAS, the bonds of said series and the coupons appertaining there-
to and a Trustee's certificate with respect to all such bonds and provisions
for the registration of said bonds as to principal only, are to be substantially
in the following form with appropriate insertions, omissions, and variations,
as in this indenture provided or permitted:

(Form of Bond)

UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
UNIVERSITY OF KENTUCKY
DORMITORY REVENUE BOND OF 1954

Number $1,000. 00

The Board of Trustees of the University of Kentucky, a body corporate,
as an Educational Institution and Agency of the Commonwealth of Kentucky, for
value received, hereby promises to pay, solely from the special fund provid-
ed therefor as hereinafter set forth, to the bearer, or, if this bond be register-
ed, to the registered owner thereof, as hereinafter provided, the sum of
$1,000. 00 on the first day of May, 19--, and to pay, solely from said special
fund, interest thereon from the date hereof until payment of principal at the
rate of percentum ( %) per annum, such interest
being payable on November 1, 1954 and semi-annually thereafter on the first
days of May and November in each year, except as the provisions hereinafter
set forth with respect to prior redemption may be and become applicable hereto,
such interest as may accrue on and prior to the maturity date of this bond to
be paid only upon presentation and surrender of the annexed coupons as they
severally mature, both principal and interest being payable in any coin or cur-
rency which, on the respective dates of payment of such principal and interest
is legal tender for the payment of debts due the United States of America, at
the principal office of Farmers Bank and Capital Trust Company in the City
of Frankfort, Franklin County, Kentucky, or, at the option of the holder or
registered owner, at the principal office of Chemical Bank and Trust Company
in the Borough of Manhattan, City of New York, State of New York.

This bond is one of a duly authorized series of bonds in the aggregate
principal amount of $722,000. 00, all of said bonds being of the same form, tenor,
and effect, (except for numbers, maturity dates, and possible variation in in-
terest rates) issued for financing the costs, not otherwise provided, of an
additional dormitory and necessary appurtenant facilities for educational pur-
poses in connection with the University of Kentucky, under and in full com-
pliance with the Constitution and Statutes of the Commonwealth of Kentucky,
including among others, Sections 162. 350 to 162. 380, inclusive, of the Ky. Revised
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Statutes, 1953 Edition, now in full force and effect.

All of said bonds are issued under and pursuant to an indenture (said
indenture, together with all indentures supplemental thereto as therein per-
mitted, being herein called the "'Indenture'') of even date herewith executed
by and between Board of Trustees of the University of Kentucky and Farmers
Bank and Capital Trust Company, Frankfort, Franklin County, Kentucky,
as Trustee (said Trustee and any successor Trustee under said indenture
being herein called the "Trustee'"), an executed counterpart of which is on
file at the office of said Trustee in the City of Frankfort, Kentucky. Ref-
erence is hereby made to the indenture for the provisions, among others,
with respect to the custody and the application of the proceeds of the bonds,
the collection and disposition of revenues, the fund charged with and pledged
to the payment of the interest on and the principal of said bonds, the nature
and extent of the security, the rights, duties, and obligations of said Board
of Trustees and of the Trustee and the rights of the holders of the bonds,
and, by the acceptance of this bond the holder hereof assents to all of the
provisions of said indenture. Under authority of the statutes pursuant to
which this bond is issued, this bond shall have all the qualities and incidents
of a negotiable instrument, and, subject to the provisions for registration
endorsed hereon and contained in the indenture, nothing contained in this
bond or in said indenture shall affect or impair the negotiability of this bond.

The holder of this bond shall have no right to enforce the provisions
of the indenture or to institute action to enforce the covenants therein, or
to take any action with respect to any default under the indenture, or to
institute, appear in or defend any suit or other proceeding with respect
thereto, except as provided in the indenture. The indenture provides for
fixing, charging and collecting rentals and other charges for the use of said
dormitory and appurtenant facilities, identified by a description of the site
upon which the same will be constructed upon the campus of the University
of Kentucky at Lexington, Kentucky, which rents and charges will be suf-
ficient to pay the cost of maintenance, repair and operation thereof and the
principal of and the interest on said bonds as the same shall become due and
to provide reserves for such purposes. The indenture provides for the cre-
ation of a special fund designated '"1954 Dormitory Revenue Bond and Inter-
est Sinking Fund Account" (herein called the "Sinking Fund"), and for the
deposit to the credit of said Sinking Fund of a sufficient amount of the
revenues of said dormitory and appurtenant facilities over and above the cost
of such maintenance, repair, and operation, to pay the principal of and the
interest on the bonds as the same become due, and to provide a reserve for
such purpose, which Sinking Fund is pledged to and charged with the payment
of said principal and interest,

This bond and the series of which it is one are payable only from a
fixed amount of the gross income and revenues to be derived from the opera-
tion of said dormitory and appurtenances which will be set aside as a special
fund and pledged for that purpose and identified as the '"1954 Dormitory
Revenue Bond and Interest Sinking Fund Account', and this bond does not con-
stitute any indebtedness of the University of Kentucky or of its Board of Trus-
tees or of the Commonwealth of Kentucky within the meaning of any provisions
or limitations of the Constitution of the Commonwealth of Kentucky.

The right is hereby reserved to calland redeem the bonds numbered 93 to
722, inclusive, of the series of which this bond is a part, prior to maturity,



as a whole, or from time to time in part, in the inverse order of their num-
bering, on any May 1 or November 1, at par plus accrued interest to the
redemption date at the rate evidenced by the coupons attached thereto, and,
as tothe bonds numbered 93 to 447 only, both numbers inclusive, together
with additional interest, as follows:

Bonds numbered 93 to 162, both numbers inclusive:
Thirty Dollars ($30. G0) per bond;

Bonds numbered 163 to 243, beth numbers inclusive:
Twenty Dollars ($20. 00) per bond;

Bonds numbered 244 to 337, both numbers inclusive:
Ten Doliars{$10. 00) per bond;

Bonds numbered 338 to 447, both numbers inclusive:
Five Dollars ($5. 00) per bond;

provided that a notice specifying the bonds to be redeemed shall have been on
file at the office of the Trustee named in the aforementioned indenture {or at
the office of any successor Trustee which may be designated as in said inden-
ture provided) at least 30 days prior to the specified redemption date, and
provided such notice shall have been published at least once not iess than 30
days prior to said redemption date in a daily newspaper of general circulation
throughout the Commonwealth of Kentucky, and in a financial publication pub-
lished in the Borough of Manhattan, City and State of New York. Any bonds
called for redemption and for the payment of which funds are deposited with
said Trustee {or successor Trustee) on the specified redemption date shall
cease to bear interest on said redemption date and shall cease to be secured
pursuant to the provisions of said indenture.

This bond shall pass by delivery unless registered as to principal in
the holder's name on the books of said Board of Trustees at the office of
Farmers Bank and Capital Trust Company in the City of Frankfort, Kentucky,
or at the office of its successor as Trustee under the Indenture, and such
registration noted hereon, after which no valid transfer hereof can be made
except at such office, until after registered transfer to bearer, but after
such registered transfer to bearer, this bond shall be again transferable by
delivery, and may again from time to time be registered or transferred to
bearer as before. Such registration, however, shall not affect the negotia-
bility of the interest coupons which shall always remain payable to bearer
and transferable by delivery merely. The Beoard of Trustees and the Trus-
tee may deem and treat the bearer of this bond, if not registered as to
principal, and the bearer of any coupon hereto appertaining, whether or not
this bond be so registered, or if this bond be registered as herein authorized,
the person in whose name the same is registered, as the absolute owner for
the purpose of receiving payment and for all other purposes.

A statutory mortgage lien, which is hereby recognized as valid and
binding on said dormitory and appurtenant facilities, is created and granted
to and in favor of the holder or holders of this bond and the series of which
it is a part, and in favor of the holder or holders of the coupons attached
thereto, and said dormitory and appurtenant facilities shall remain subject

28
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to such statutory mortgage lien until the payment in full of the principal of
and interest on this bond and the series of which it is a part.

This bond shall not be valid or become obligatory for any purpose, or
be entitled to any security or benefit, under the indenture, until it shall have
been authenticated by the exeuction by the Trustee of the certificate hereon
endorsed.

It is hereby certified, recited and declared, that all acts, conditions,
and things required to exist, to happen, and to be performed precedent to
and in the issuance of this bond do exist, have happened, and have been per-
formed in due time, form and manner as required by law, and the amount of
this bond together with all other obligations of said Board of Trustees and of
said University of Kentucky does not exceed any limit prescribed by the
Constituti on or Statutes of Kentucky; that said dormitory and appurtenances
will be continuously operated by said@ Board of Trustees, and that a sufficient
portion of the gross income and revenues therefrom has been pledged to
and will be set aside into a special account for the payment of the principal
of and interest on this bond and the series of which it is a part, as the same
will respectively become due,.

IN TESTIMONY WHEREOF, Board of Trustees of the University of
Kentucky has caused this bond to be signed by its Chairman, and its corporate
seal to be hereunto affixed, attested by its Secretary, and the coupons hereto
attached to be executed with the facsimile signatures of the said Chairman
and Secretary, which officers, by the execution of this bond, do adopt said
facsimile signatures to be their respective authorized and proper signatures,
all being done as of the first day of May, 1954,

Chairman, Board of Trustees
(SEAL)

ATTEST:

Secretary, Board of Trustees
(Form of Coupon)

Number $

*Unless the bond to which this coupon is attached shall have been
called for prior redemption.

On the first day of , 19 , Board of Trustees
of the University of Kentucky will pay to bearer
Dollars( $ ) in any coin or currency which at said date of pay-

ment is legal tender for the payment of debts due the United States of America,
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out of its **1954 Dormitory Revenue Bond and Interest Sinking Fund Account
at the principal office of Farmers Bank and Capital Trust Company in the
City of Frankfort, Kentucky, or, at the option of the holder hereof, at the
principal office of Chemical Bank and Trust Company in the Borough of
Manhatten, City of New York, State of New York, as provided in and for
interest then due on its dormitory revenue bond of 1954, dated May 1, 1954,

Number

Chairman, Board of Trustees

Secretary, Board of Trustees

(*This redemption legend to appear only on coupons maturing on and after
November 1, 1965.)

( Form of Authentication)
( Certificate )

This bond is one of the bonds described or provided for in the within
mentioned indenture.

FARMERS BANK AND CAPITAL TRUST
COMPANY, Trustee

Authorized Officer

(Form for Registration to be)
(printed on the back of each bond)

Date of Name of Signature of Officer
Registration Registered Holder of Indenture Trustee

AND WHEREAS, the Board has duly authcrized the issuance of the bonds
and the execution and delivery of this Indenture and all other acts and things
necessary to make the bonds when duly executed on behalf of the Board and
anthenticated by the Trustee and issued, valid and binding legal obligations
of the Board in accordance with their terms and to make this Indenture a valid
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and binding Indenture of Trust for the security of the bonds, have been duly
done and performed;

NOW, THEREFORE, this Indenture witnesseth:

That in consideration of the premises, of the acceptance by the Trustee
of the Trust hereby created, and of the purchase and acceptance of the bords
by the holders thereof, and also for and in consideration of the sum of One
Dollar ($1. 00} to the Board in hand paid by the Trustee at or before the exe-
cution and delivery of this Indenture, the receipt of which is hereby
acknowledged, and for the purpose of fixing and declaring the terms and con-
ditions upon which the bonds and interest coupons are to be issued, authenti-
cated, delivered, secured and accepted by all persons who shall from time to
time be or become holders thereof, and in order to secure the payment of
all the bonds at any time issued and outstanding hereunder, and the interest
thereon according to their tenor, purport, and effect, and in order to secure
the performance and observance of all of the covenants, agreements, and
conditions therein and herein contained, the Board has pledged and does
hereby pledge to the Trustee, to the extent provided in this Indenture, the
revenues of the project as security for the payment of the bonds and the
interest thereon, and it is rnutually agreed and covenanted by and between
the parties hereto, for the equal and proportionate benefit and security of
all and singular the present and future holders of the bonds and interest cou-
pons issued and to be issued under this Indenture, without preference,
priority, or distinction as to lien or otherwise, except as otherwise herein
provided, of any one bond over any other bond by reason of priority in the
issue, sale or negotiation thereof or otherwise, as follows:

ARTICLE ONE
DEFINITION OF TERMS

Section 1. 01. In each and every place in and throughout this Inden-
ture wherein the following terms, or any of them, are used, the same, unless
the context shall indicate another or different meaning or intent, shall be
construed, are used, and are intended to have meanings and to be inclusive,
as follows:

(a) "University" -- the University of Kentucky, situated in Lexington,
Fayette County, Kentucky.

(b) "Board" -- the Board of Trustees of the University of Kentucky,
2s such, or acting through its Executive Committee, to the extent
that the powers of said Board of Trustees may have been delegated
to such Executive Committee as permitted by Section 164. 190 of
the Kentucky Revised Statutes.

(c) "Trustee" -~ Farmers Bank and Capital Trust Company, a combined
bank and trust company created under and existing by virtue of the
laws of the Commonwealth of Kentucky, having proper trust powers,
and having its principal office and place of business in the City of
Frankfort, Franklin County, Kentucky, or any successor Trustee
designated pursuant to the provisions of this Indenture.
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(d) *"Paying Agents' -- the Trustee or any successor Trustee as de-
fined in the foregoing paragraph (c), and, at the option of the
holders of the bonds and coupons issued under the provisions here-
of, the principal office of Chemical Bank and Trust Company in
the Borough of Manhattan, City of New York, State of New York.

{e) "Bonds" -- bonds issued pursuant to the provisions of this indenture.

(f) "Sinking Fund' -- the "1954 Dormitory Revenue Bond and Interest
Sinking Fund Account" of the University of Kentucky, as created in
this indenture.

(g) "Construction Fund" -- the special account or fund created in this
indenture, into which provision is made for the deposit of the bond
proceeds (exclusive of accrued interest received from the purchaser
or purchasers and exclusive of interest during construction} together
with other funds appropriated by the Board of Trustees of the Uni-
versity of Kentucky as a contribution to the costs of the Project,

(as hereinafter defined).

(h) "Project" -- the dormitory building including necessary appurtenant
facilities for educational purposes; to be constructed through appli-
cation of the proceeds of the construction fund, upon a portion of
the campus of the University at Liexington, Kentucky, said portion
or site being particularly described in Article "Fourteen" hereof.

(i) "Chairman" -- the Chairman and each and every Vice Chairman
and each and every other officer of the Board authorized to exercise
the powers and authority reposed in the Chairman of the Board.

(j)'Secretary" -- the Secretary and each and every Assistant Secretary
and each and every other oificer of the Board authorized to exercise
the powers and authority reposed in the Secretary of the Board.

(k) "Treasurer" -- the Treasurer and each and every Assistant
Treasurer and each and every other officer of the Board authorized
to exercise the powers and authority reposed in the Treasurer of
the Board.

(1) "Counsel" -- any Counsel appointed by the Board and approved by
the Trustee, including any Counsel in the employ of the Board or
of the University and so appointed and approved.

(m) "Engineer" -- any licensed architect or engineer appointed by the
Board and approved by the Trustee, including any such architect or
engineer in the employ of the Board or of the University and so
appointed and approved.

(n) "Accountant" -~ any accountant appointed by the Board and approved
by the Trustee, including any accountant in the employ of the Board
or of the University and so appointed and approved.

(o) "Certified copy of a Resolution" -- a resolution certified by the
Secretary to have been duly passed and adopted by the Board or by
the Executive Committee of the Board acting within the scope of
the powers duly delegated to it by the Board, and certified by said
secretary to have been adopted by the requisite majority of said
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Board or its Executive Committee at a meeting duly and properly
called and convened.

Section 1.02  Words of the masculine gender shall be deemed a2nd con-
strued to include correlative words of the feminine and neuter genders.

Section 1. 03 The words *bond', "owner'", "holder", and "person”
shall include the plural as well as the singular number unless the context
shall otherwise indicate. The term ''bondholders'" means and contemplates,
unless the context otherwise indicates, the holders of the bonds at the time is-
sued and outstanding hereunder. Each of the words "person" and "corpora-
tion" shall include the other, unless the context shall otherwise indicate.

Section 1. 04 Whenever in this Indenture it is provided that any facts
or opinion he evidenced to the Trustee by means of a certificate;, statement,
opinion, or other document, it shall constitute compliance herewith if the
various facts and/or opinions intended so to be evidenced to the Trustee be
included in different certificates, statements, opinions, or other documents
signed by the same person or different persons of the same qualifications.

ARTICLE TWO

EXECUTION, AUTHENTICATICON, REGISTRATION
AND EXCHANGE OF BONDS

Section 2.01 Save as is herein provided in respect of mutilated, lost,
destroyed or stolen bonds and in respect of transfers and exchanges, bonds
may be issued hereunder to the aggregate principal amount of Seven Hundred
Twenty-two Thousand Dollars ($722, 000. 00} and no more. The bonds shall
be issued as coupon bonds in the denomination of One Thousand Dollars
($1, 000. 00) each, registrable as to principal only and numbered as hereinafter
provided. The principal of each bond and the interest thereon shall be pay-
able at the office of Farmers Bank and Capital Trust Company, in the City
of Frankfort, Kentucky, or of its successors in trust under this Indenture,
or, at the option of the holder, at the principal office of Chemical Bank and
Trust Company, in the City of New York and State of New York in such coin
or currency of the United States of America as at the time of payment shall
be legal tender for the payment of debts due the United States of America.

The bonds and the interest coupons appertaining thereto shall be respective -
ly substantially inthe forms hereinbefore set forth, with such omissions,
variations, and insertions as are required or permitted by the terms of

this Indenture to evidence the terms thereof. This Indenture shall be a con-
tinuing lien to secure the full and final payment of the principal of and interest
on all bonds issued, authenticated and delivered pursuant to the terms hereof.

Section 2. 02. This Indenture shall secure the payment of the principal
of and interest on said bonds of Board of Trustees of the University of Ken-
tucky in the aggregate principal amount of Seven Hundred Twenty-two Thou-
sand Dollars ($722, 000. 00), the same to be designated "University of Ken-
tucky Dormitory Revenue Bonds of 1954, The said bonds shall be dated
May 1, 1954, and numbered 1l to 722, inclusive, and shall bear interest at
one or more interest coupcon rates to be established upon the basis of
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competition among bidders when said bonds are sold at an advertised

public competitive sale, as hereinafter provided, but none of said interest
coupon rates shall exceed Three and eleven one-hundredths per cent (3. 11%)
per annum. - All such interest to the respective maturity dates of principal
shall be evidenced by coupons attached to the bonds, maturing on November 1,
1954 and on each May 1 and November 1, thereafter. The bonds shall ma-
ture as to principal in accordance with the following schedule:

BONDS NUMBERED PRINCIPAL AMOUNT DATE OF MATURITY
(Inclusive)

1-10 $10, 000. 00 May 1, 1957
11-21 $11,000.00 May 1, 1958
22-32 $11,000.00 May 1, 1959
33-43 $11,000.00 May 1, 1960
44-55 $12,000. 00 May 1, 1961
56-67 $12, 000. 00 May 1, 1962
68-79 $12,000.00 May 1, 1963
80-92 $13,000.00 May 1, 1964
93-105 $13,000. 00 May 1, 1965

106-119 $14,000. €0 May 1, 1966
120-133 $14, 000. 00 May 1, 1967
134-147 $14, 000. 00 May 1, 1968
148-162 $15, 000. 00 May 1, 1969
163-177 $15, 000. 00 May 1, 1970
178-1932 $16, 000. 00 May 1, 1971
194-209 $16, 000. 00 May 1, 1972
210-226 $17,000.00 May 1, 1973
2277-243 $17,000.00 May 1, 1974
244 -261 $18, 000. 00 May 1, 1975
262-279 $18, 000. GO May 1, 1976
280-298 $19, 600. 00 May 1, 1977
299 -317 $19, 000. 00 May 1, 1978
318-337 $20, 000. 00 May 1, 1979
338-358 $21, 000. 00 May 1, 1980
359-379 $21, 000. 00 May 1, 1981
380-401 $22, 000. 00 May 1, 1982
402-424 $23,000. 00 May 1, 1983
425-447 $23, 000. 00 May 1, 1984
448-471 $24, 000. 00 May 1, 1985
472-496 $25, 000. 00 May 1, 1986
497-521 $25, 000. 00 May 1, 1987
522 -547 $26, 000. 00 May 1, 1988
548 -574 $27,000. 00 May 1, 1989
575-602 $28, 000. 00 May 1, 1990
603-631 $29, 000. 00 May 1, 1991
632-661 $30, 000. 00 May 1, 1992
662-691 $30, 000. 00 May 1, 1993
092-722 $31, 000. 00 May 1, 1994
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The bonds numbered 93 to 722, inclusive, shall be redeemable prior
to maturity, as a whole or from time to time in part, on any interest payment
date at par and accrued interest at the applicable coupon rate or rates, and,
as to bonds numbered 93 to 447 only, both numbers inclusive, together with
additional interest as follows:

Bonds numbered 93 to 162, both numbers inclusive:
Thirty Doliars ($30. 00) per bond;

Bonds numbered 163 te 243, both numbers inclusive:
Twenty Dollars ($20. 00) per bond; .

Bonds numbered 244 to 337, both numbers inclusive:
Ten Dollars ($10. 00) per bond;

Bonds numbered 338 to 447, both numbers inclusive:
Five Dollars ($5. 00) per bond;

at the option of the Board or through the application of (a) the proceeds of in~
surance as provided in Section 5. 04 of this Indenture, or (b) the balance of
moneys in the Construction Fund as provided in Section 7. 06 of this Indenture.
In each such case such redemption shall be upon the notice and in the manner
and with the effect provided in Article Three of this Indenture, and upon pay-
ment of the principal amount of the bond or bonds to be redeemed and accrued
interest thereon to the date fixed for redemption. If the bonds are redeemed
in part, they shall be redeemed in inverse numerical order.

Section 2. 03 The bonds shall be offered for sale by the Board, with-
out the intervention of the Trustee, at such time or times as the Board or the
Executive Committee may direct upon the basis of notices published by the
Board or the Executive Committee in a newspaper of general circulation
throughout the Commonwealth of Kentucky and in The Bond Buyer, a financial
news medium published in New York, New York, of general circulation
throughout the United States of America, and upon the basis of sealed compet-
itive bids which shall be opened, considered, and acted upon by the Board
or by its Executive Committee, as the Board or said Executive Committee
may deem desirable. The bonds shall at one time or from time to time be
executed on behalf of the Board by its Chairman under its corporate seal,
attested by its Secretary, and shall be delivered to the Trustee for authenti-
cation by it, and thereupon the Trustee shall, upon receipt by the Trustee
of evidence satisfactory to the Trustee of the proper execution of this Inden-
ture, authenticate and shall deliver the said bonds in principal amount not
exceeding Seven Hundred Twenty-two Thousand Dollars($722, 000. 00) upon
the order of the Board, signed by its Chairman and designating the identify-
ing numbers, maturities and interest coupon rates of the bonds contemplated
thereby; the name of the purchaser thereof and the amount of the purchase
price. The Trustee shall make delivery to such purchaser or purchasers,
but only upon payment of the stated purchase price, which shall immediately
be deposited to the credit of the University in the various special funds or ac-
counts, as hereinafter provided.



Only bonds as shall bear thereon endorsed a certificate of authenti-
cation substantially in the form hereinbefore recited, executed by the
Trustee, shall be secured by this Indenture or be entitled to any right or
benefit hereunder. The authentication by the Trustee upon any bond shall
be conclusive evidence and the only evidence that the bond so authenticated
has been duly issued hereunder and that the holder thereof is entitled to
the benefit of the trusts hereby created. Without limiting the rights or priv-
ileges otherwise obtaining to the hoiders of bonds issued hereunder, such
holders are permitted to endorse thereon any text to show payment of taxes
with respect to said bonds, or to render the same in compliance with any
law governing the sale of securities.

The bonds must be in compliance with the following specifications:

(a) The bond forms used must not be purchasable in blank by
printers or others, but must be purchased only in the form
of completed bonds, The name of the engraving company
must appear on each bond and coupon. The size of the
bonds and coupons must conform to standard practice and
the paper used must be of sufficient weight and strength
to prevent deterioration through ordinary handling.

(b} Face of bond --
(1) Border and Denominational Counter (including
Figure) steel-engraved, but the Denomination
Figure may be printed on steel-engraved back-
ground.
(2) Text from type compeosition.

(3) Steel-engraved under-tint underlying all or part
of the text,

(<) Back of bond --
(1) Borders, Denominational Counter and Denomina-
tional Figure lithographed, but the Denominational
Figure may be printed on lithographed background.
(2) Lithographed under-tint underlying the denomination.
(3) Text from type composition.
(d) Face of coupon --
(1) Text from type composition.
(2) Lithographed under -tint,
(e) Back of coupon --
Lithographed, with or without coupon numbers or
such other minimum specifications as may be re-
quired at the time of the issuance of the bonds by
the Housing and Home Finance Agency of the United

States of America in connection with bonds to be
pPurchased under P. L. 475, 81lst Congress.

(W3]
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Section 2. 04 In case any person who shall have signed, sealed, or
attested any bond issuable under this Indenture as an officer of the Board of
Trustees of the University shall have ceased to be such officer before the
bond so signed, sealed or attested shall have been actually authenticated
and delivered by the Trustee, such bond nevertheless may be authenticated
and delivered and issued as though the person who signed, sealed or at-
tested such bond had not ceased to be such officer of the Board of Trustees
of the University.

Any bond issuable hereunder may be signed, sealed or attested in be-
half of the Board by any person at the actual date of the execution or authenti-
cation of such bond being the proper officer of the Board of Trustees of the
University, although at the date of such bond such person shall not have been
such officer of such Beard of Trustees.

The coupons to be attached to bonds issued hereunder shall be signed
by the facsimile signatures of the present Chairman and Secretary or of any
future Chairman and Secretary of the Board, and the Board may adopt and
use for that purpose the facsimile signatures of any persons who shall have
been such Chairman and Secretary, notwithstanding the fact that they may
have ceased to be such Chairman and Secretary at the time when such bonds
shall be actually authenticated and delivered.

Section 2, 05 The Board shall keep at the office of the Trustee books
for the registration and transfer of bonds issued hereunder, which, at all
reasonable times, shall be open for inspection by the holder of any bond is-
sued hereunder, and upon presentation for the purpose at such office, the
Board will register or transfer or cause to be registered or transferred
therein, as hereinafter provided, and under such reasonable regulations as
it may prescribe, any bonds issued under this Indenture and entitled to be
so registered or transferred. The Trustee shall act as registrar in ef-
fecting all registrations on the books kept at its office.

All bonds issued hereunder shall be negotiable and shall pass by de-
livery unless registered as to principal in the manner hereinafter provided.
The holder of any bond issued hereunder may have the ownership of the
principal thereof registered on said books of the Board at the office of the
Trustee and such registration shall be noted on the bond. After such
registration no transfer shall be valid unless made on the said books by
the registered owner in person, or by his duly authorized attorney, and sim-
ilarly noted on the bond; but the same may be discharged from registration
by being in like manner transferred to bearer, and thereupon transferabil-
ity by delivery shall be restored; and such bond may again, from time to
time, be registered or transferred to bearer as before. Such registration,
however, shall not affect the negotiability of the coupons, but every such
coupon shall continue to be transferable by delivery merely, and shall re-
main payable to bearer. Such registrations and discharges from registra-
tion shall be without expense to the holder of the bonds, but any taxes or
other governmental charges required to be paid with respect to the same
shall be paid by the party requesting such registration or discharge from
registration as a condition precedent to the exercise of such privilege.

The Board shall not be required to make transfers of bonds as pro-
vided in this Section 2. 05 during a period of ten (10) days next preceding
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any interest payment date.

Section 2. 06 Before authenticating any bonds the Trustee shall cut
off, cancel and cremate all matured coupons thereon and the Trustee shall
deliver to the Board a certificate of crernation thereof.

Section 2. 07 Upon the receipt by the Board and the Trustee of evi-
dence satisfactory to them of the loss, theft, destruction or mutilation of
any outstanding bond hereby secured, and of indemnity satisfactory to them,
and upon surrender and cancellation of such bond if mutilated, the Board
may execute and the Trustee may authenticate and deliver, upon the lapse
of such period of time as they may deem advisable, a new bond of like tenor
and maturity bearing the same or different serial numbers, to be issued in
lieu of such lost, stolen, destroyed or mutilated bond. Such new bond
may bear such endorsement as may be agreed upon by the Board and by the
Trustee and which at the time is necessary to conform to the requirements
of any stock exchange or of any governmental body having jurisdiction.
The Board may require the payment of a sum not exceeding Two Dollars
($2.00) for each new bond issued under this Section 2. 07, and of the expenses
which may be incurred by the Board and the fees and expenses of the Trustee
in the premises. The Trustee shall incur no liability for anything done
by it under this Section.

Section 2. 08 As to all bonds registered as to principal, the person
in whose name the same shall be registered shall be deemed and regarded
as the owner thereof, for all purposes of this Indenture, and thereafter
payment of or on account of the principal of such bond shall be made only to
or upon the order in writing of such registered owner thereof, but such
registration may be changed as above provided. All such payments shall
be valid and effectual to satisfy and discharge the liability upon such bonds
to the extent of the sum or sums so paid. The Board and the Trustee may
deem and treat the bearer of any bond which shall not at the time be registered
as to principal, and the bearer of any coupon for interest on such bond,
whether such bond shall be registered or not, as the absolute owner of
such bond or coupon for the purpose of receiving payment thereof, and for
all other purposes whatscever, and the Board and the Trustee shall not be
affected by any notice to the contrary.

ARTICLE THREE
REDEMPTION OF BONDS

Section 3.01 In case the Board shall desire to exercise its right of
redemption of all, or, as the case may be, any part of the bonds numbered
93 to 722, both numbers inclusive, or in case any bonds are to be redeemed
otherwise than at the option of the Board, it shall file with the Trustee (at
least 30 days in advance of the redemption date) a copy of a notice specifying
the redemption date and the numbers of the bonds to be redeemed, and shall
publish in one daily newspaper printed in the English language and published
in and of general circulation throughout the Commonwealth of Kentucky, and
in a financial publication published in the Borough of Manhattan, City and
State of New York, at least once not less than 30 days before the date fixed




for redemption, a notice to the effect that the Board will redeem all the bonds
or a part thereof, as the case may be, on a date therein designated, specify-
ing the maturity dates and in the case of partial redemption of the bonds of
any maturity, the distinctive numbers of the bonds of such maturity to be re-
deemed, and in every case stating that on said redemption date there will
become and be due and payable upon each bond so to be redeemed, at the
offices of the Paying Agents, the principal thereof, together with the accrued
interest to such date, and such additional interest, if any, as may be stip-
ulated, as herein-bhefore set forth, and that from and after such redemption
date interest thereon will cease to accrue. If any of the bonds to be re-
deemed are registered as to principal, similar notice shall be sent by the
Board through the mails, postage prepaid, at least thirty (30) days prior

to such redemption date, to the persons respectively who shall appear by the
transfer register of the Board to be the registered owners of such bonds,

at their addresses as the same shall appear, if at all, upon the transfer
record of the Board at the office of the Trustee, but such mailing shall not
be a condition precedent to such redemption, and failure so to mail any
notice shall not affect the validity of the proceedings for the redemption of
such bonds. In case the Board shall have elected at its option to redeem
less than all of the outstanding redeemable bonds, the bonds to be redeemed
shall be taken in inverse numerical order.

If all of the bonds to be redeemed are bonds registered as to principal,
notice of redemption need not be published, but may be sent by registered
mail to the registered owners of the bonds to be redeemed at their addresses
appearing upon the registration books. Such notice shall be mailed by the
Board not less than thirty (30) days nor more thanforty-five (45) days prior
to the date fixed for redemption,

In case of redemption of bonds through the application of the proceeds
of insurance or the balance of moneys in the Construction Fund, such
redemption shall be made upon publication and/or mailing of notice in the
manner and with the effect provided in this Article, except that such publica-
tion and/or mailing may, at the option of the Trustee, be made by and in the
name of the Trustee.

On or before the redemption date specified in the notice ahove provided
for, the Board shall, and it hereby covenants that it will, deposit with the
Trustee an amount of cash zufficient to effect the redemption of the bonds
specified in such notice, or cause the Trustee to apply to such purpose moneys
theretofore deposited with the Trustee under the provisions hereof and prop-
erly availabie for such purpose. All moneys deposited by the Board with
the Trustee, or set apart by the Trustee, under the provisions of this Inden-
ture, for the redemption of bonds, shall be held in trust for account of the
holders thereof and shall be paid to them respectively upon presentation
and surrender of said bonds accompanied by all interest coupons maturing
after the date fixed for redemption thereof; provided, however, if any such
bonds shall be registered, the same shall be endorsed in blank for transfer
if the Trustee shall so require.

From and after the date of redemption designated in such notice (such
notice having been given as aforesaid and such deposit having been made or
moneys set apart as aforesaid), no further interest shall accrue upoen any
of the bonds so to be redeemed, and any coupons for interest pertaining to
any such bonds and maturing after such date shall be void, and all such bonds,
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in so far as such deposit shall have been made or moneys set apart as afore-
eaid, and all such coupons shall cease to be entitled to the benefit of the

lien of this Indenture, and the Board shall be under no further liability in
respect thereof.

Section 3.02  All bonds so redeemed shall forthwith be cancelled by
the Trustee, which shall deliver such cancelled bonds to the Board.

ARTICLE FOUR
DISPOSITION OF INCOME AND REVENUES OF THE PROJECT

Section 4. 01 There is hereby created a special account or fund upon
the books and records of the University of Kentucky, separate and apart from
all other accounts and funds, the same to be designated *Dormitory Revenue
Fund of 1954" (hereinafter sometimes referred to as the "Revenue Fund").
Into this fund there shall be set aside and deposited from time to time, as
received, all of the gross income and revenues of the Project.

Section 4. 02  There is hereby created a special account or fund
upon the books of the University of Kentucky, separate and apart from all
other accounts and funds, the same to be designated '"1954 Dormitory Rev-
enue Bond and Interest Sinking Fund' (hereinafter sometimes referred to as
the “"Sinking Fund'"). The said fund shall be maintained and deposited in
the custody of the Trustee, and shall be used by the Trustee to pay interest
as it becomes due on bonds from time to time outstanding, and to pay and
to retire the bonds as they mature.

In connection with the establishment and maintenance of the Sinking
Fund, the Board covenants and agrees as follows:

(1) That initially or from time to time there will be de-
posited in the Sinking Fund the accrued interest, if
any, received at the time or times of the sale or
sales of the bonds, together with such further sum
from the bond proceeds as will cause the total so
deposited to equal all interest maturing until the
Project becomes revenue-producing, as estimated
by the architect,

(2) That after the Project shall be completed and avail-
able for occupancy, the Board will deposit in the
Sinking Fund, on or before six months after the date
on which the Project shall have become available for
occupancy, and semi-annually thereafter.

(a) Not less than $20,000. 00 derived from the
pledged revenues and income of the Project
until such time as the total amount accumu-
lated in said Sinking Fund, including any
accumulations which are invested and are
carried to the credit of said Sinking ¥und
is sufficient to pay the maturing principal
and interest with respect to all bonds then
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outstanding for the current year and the next
succeeding period of two calendar years, and

{b) After there shal! have been accumulated in
said Sinking Fund a sum equal to maturing prin-
cipal and interest with respect to all bonds then
cutstanding for such current year and the suc-
ceeding period of two calendar years, funds
derived from the pledged revenues and income
of the Project to an amount, in each semi-
annual period. not less than a sum sufficient
to pay maturing interest and principal with
respect to the then outstanding bonds during
such current year and to maintain a reserve
in said Sinking Fund equal to the maturing
principal and interest for the next succeeding
period of two calendar years.

Section 4.03 Immediately prior to each November 1 and May 1, the
Trustee {or any successor Trustee under the provisions of this Indenture)
shall transfer from the Sinking Fund to the principal office of Chemical Bank
and Trust Company, City of New York, State of New York, in its capacity
as the New York Paying Agent named herein, funds sufficient to enable
said New York Paying Agent to pay maturing bonds and interest coupons as
are there presented by the persons entitled to receive payment therefor;
or shall make such arrangements with said New York Paying Agent as to
assure the prompt payment of maturing bonds and coupons as are there pre-
sented. The Trustee shall make similar arrangements in the event of re-
demption of any bonds pursuant to Article Three of this Indenture. All such
arrangements shall include provisions for the payment to the New York
Paying Agent of its reasonable fees and charges for its services in paying
and cancelling bonds and coupons, in order that the persons-entitled to re-
ceive payment therefor may receive the full amount due and payable without
deduction of any sum for the compensation of the New York Paying Agent.

Section 4.04 There is hereby created a special account or fund upon
the books of the University of Kentucky, separate and apart from all other
accounts and funds, the same to be designated ‘‘Dormitory Maintenance Fund
of 1954'", (hereinafter sometimes referred to as the *‘Maintenance Fund"').
Into this fund there shall be set aside and deposited from time to time, from
the Revenue Fund, (after the required payments have first been made from
the Revenue Fund into the Sinking Fund, as provided in Section 4.02 hereof)
such sums as may be required to pay in each year the proper costs of op-
erating and maintaining the Project and to pay the cost of insuring the Project
as provided in Article Five hereof {including use and occupancy insurance
whenever required under the provisions of Section 5.04 hereof), and {if suf-
ficient moneys are available), to accumulate in said Maintenance Fund a
surplus equal to the estimated cost of maintaining and operating the Project
during the remaining portion of the calendar year and the cost of maintaining
and operating the Project for the succeeding calendar year; and moneys from
time to time so deposgited in the Mainterance Fund shall be so applied.

If a surplus is accumulated in the Maintenance Fund equal to the costs
of maintaining and operating the Project during the remaining portion of the
calendar year and the cost of maintaining and operating the Project for the
succeeding calendar year, such accumulated amount shall be held in the
Maintenance Fund as a reserve for unforeseen contingencies, and any excess



over such amount may be transferred at the direction of the Board to the
Sinking Fund or may be used for any improvements, extensions or addi-
tions to the Project.

Section 4. 05 If at the end of any calendar year a balance shall re-
main in the Revenue Fund after the required sums have been deposited in
the Sinking Fund and in the Maintenance Fund, all or any part of such bal-
ance may, by order of the Board, be transferred to and deposited in the
Sinking Fund and applied to or held for the redemption of bonds, or may
be transferred to and deposited in the Maintenance Fund for application
to the costs of any improvements, extensions or additions to the Project
so long as any bonds are outstanding pursuant to the provisions of this
Indenture. Moneys from time to time set aside into the Revenue Fund shall
be applied solely as set forth in this Article Four and under no circumstances
shall any moneys deposited in the Revenue Fund be used for the general pur-
pose and functions of the University.

ARTICLE FIVE

PARTICULAR COVENANTS OF THE BOARD

Section 5. 01  The Board covenants and agrees that it is the lawful
owner of the property which is to be the site of the Project, as hereinafter
described in Article Fourteen hereof, that said property is free from any
and all liens and encumbrances prior to or on a parity with the lien of these
presents, and that it will warrant and defend the title thereto against all
claims and demands whatspever.

Section 5. 02 The Board covenants and agrees that it will not suffer
or permit any default to occur under this Indenture, but will faithfully ob-
serve and perform all of the conditiocns, covenants and requirements hereof
obligatory upon it,

Section 5,03  The Board covenants and agrees that it will duly and
punctually pay or cause to be paid the principal sum, and the interest accru-
ing on said principal, on each and every one of the bonds issued hereunder,
at the dates and places, and in the manner provided in said bonds, and in the
coupons thereunto appertaining, according to the terms thereof and of this
Indenture; and that so long as any of the bonds shall remain outstanding and
unpaid, it will not directly or indirectly extend or assent to the extension of
the time for the payment of any interest coupon or claim for interest of or
upon any bond, and will not directly or indirectly be a party to any arrange -
ment therefor, either by purchasing or refunding or in any manner keeping
alive such interest coupon or claim for interest, or otherwise; that in case
the payment of any such interest coupon or claim for interest shall be so
extended by or with or without the consent of the Board, then, anything in
this Indenture contained to the contrary notwithstanding, such interest
coupon or claim for interest so extended shall not be entitled, in case of
default hereunder, to any benefit of or from this Indenture, except after the
prior payment in full of the principal of all bonds issued hereunder and
of such interest coupons and claims for interest as shall not have been so



extended.

Section 5. 04 The Board covenants and agrees that, so long as any
of the bonds are outstanding, it will, through the State Fire and Tornado
Insurance Fund of the Commonwealth of Kentucky, keep the project in-
sured against loss or damage by fire, lightning, windstorm, and explosion
in an amount at least equal to the aggregate principal amount of the bonds
from time to time outstanding hereunder in reputable insurance companies
and by policies in form satisfactory to the Trustee, loss, if any, to be
made payable to the Trustee as its interest may appear; that it will within
a reasonable time after the execution hereof, and within four (4) months
after the close of each calendar year thereafter, furnish to the Trustee
a statement in writing signed by an officer of the Board setting forth the
full insurable value of the Project and fully describing all insurance then
in force; but the Trustee may, at its option, require the Board to deposit
with it any or all such insurance policies, and shall require such deposit
if any event of default occurs; that if the total amount received by the
Trustee upon all policies shall, in the case of any one loss, be less than
the sum of Five Thousand Dollars {$5, 000. 00), the amount shall be paid
forthwith to the Board by the Trustee, to be used by the Board to pay for
replacements or repairs of or substitutes for the damaged or destroyed
property, but the Trustee shall not be obliged to see to the application
thereof; that in all other cases the proceeds of any and ail insurance
on any part of said property which may be received by the Trustee shall
be beld and applied by the Trustees hereinafter in this Section provided.

The Board further covenants and agrees that it will obtain and keep
in force Use and Occupancy Insurance covering the operation of the Project,
in the amount of Forty Thousand Dollars {$40, 000.00) when and so long
as the funds on deposit with the Trustee in the Bond and Interest Sinking
Fund provided for by Article Four hereof shall be inadequate to meet debt
service on the bonds as in said Article defined, for the next succeeding
twenty-four (24) months.

All insurance moneys {except the proceeds of use and occupancy
insurance, which shall be deposited in the Sinking Fund; and property in-
surance in amounts of less than Five Thousand Dollars ($5, 000. 00) above
provided to be paid over to the Board) received by the Trustee under the
provisions of this Section shall be held by the Trustee as substituted
security and the same shall be by the Trustee paid out from time to time
upon written orders of the Board, signed by the Chairman and Secretary,
and accompanied by an approving certificate of an architect or engineer,
for the purpose of paying the reasonable cost of repairing or replacing
part or all of the property damaged or destroyed; provided, however,
that the Board shall have furnished, in addition to the proceeds of such
insurance, such moneys as may be required to complete such repairs
or replacements, and said insurance moneys shall be paid out by the Trus-
tee only when the same shall be fully sufficient to complete such repairs
or replacements, as shown by the said certificate of an architect or engineer.
KEvery such order of the Board for the payment of insurance moneys shall
state that the Board is not in default under any of the terms and provisions
of this Indenture. The Trustee shall be fully protected in paying any such
cash to or upon the order of the Board upon receipt of the showings above
specified, but the Trustee shall have the right, but shall not be cbliged,
to require the Board to furnish such additional evidence in the premises
as the Trustee may deem necessary in order to establish the right of the
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Board to the withdrawal of any such insurance moneys. In the event insurance
proceeds shall remain after the completion of such repairs or replacements,
then the Trustee shall deposit such moneys in the Sinking Fund provided for

by Article Four hereof.

In the event that the property damaged or destroyed is non-revenue
producing and the Board shall not elect, within six (6) months after the date
of deposit of any such insurance moneys, and within such period notify the
Trustee in writing of such election, to have such insurance moneys applied
to the purpose above specified, then the Trustee shall apply such insurance
moneys to the retirement of bonds in the manner provided in Section 7. 06
hereof, upon the first permissible redemption date.

Section 5.05 The Board covenants and agrees that it will at all times
maintain, preserve, and keep the Project and every part thereof in good con-
dition, repair and working order and will from time to time make all needful
and proper repairs, replacements, additions, betterments and improvements
so that the operations and business of and pertaining to the Project and every
part thereof shall at all times be conducted properly and advantageously;
and whenever any portion of the Project shall have been worn out or destroyed
or shall have become obsolete, inefficient or otherwise unfit for use, the
Board will procure and install substitutes of at least equal value, utility
and efficiency so that the value and efficiency of the Project shall at all times
be {ully maintained; and the Board will set apart, use and apply for the fore-
going purposes so much of the revenues of the Project as may be required.

Section 5.06  The Board covenants and agrees that if it shall fail to
perform any of the covenants in Sections 5. 03, 5. 04 and 5. 05 hereof, the
Trustee, or any receiver appointed hereunder, as herein provided, may
make advances to perform the same in its behalf; and it hereby agrees to
repay all sums so advanced in its behalf, on demand, with interest at the
rate of six per cent {6%) per annum after demand, and all sums so advanced
with interest as aforesaid shall be secured hereby, having the benefit of
the lien hereby created, in priority to the indebtedness evidenced by the
bonds and coupons issued hereunder; but no such advance shall be deemed
to relieve the Board from any default hereunder.

Section 5,07 The Board covenants and agrees that if, in the opinion
of counsel, it is necessary to do so, it will cause this Indenture and each
supplemental indenture to be kept filed, recorded and indexed in such manner
and in such places as may be required by law for the filing, recordation and
indexing of a real estate mortgage, and as a chattel mortgage in order fully
to preserve and protect the security of the holders of the bonds and all
rights of the Trustee.

Section 5.08 The Board covenants and agrees that it will furnish
to the Trustee, promptly after the execution and delivery of this Indenture
and of each supplemental indenture, an opinion of counsel (who may be of
counsel for the Board) stating that in his opinion (a) this Indenture or such
supplemental indenture has been filed, recorded and indexed, as set forth
in Section 5. 07 hereof, or (b) no such action is necessary to make such lien
effective.

Section 5.09  The Board covenants and agrees that whenever necessary
to avold or Hll a vacancy in the office of the Trustee the Board in the manner
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provided in Section 12.05 hereof will appoint a trustee so that there shall
at all times be a trustee hereunder which shall at all times be a bank or
trust company having its principal office and place of business in the
Commonwealth of Kentucky, if there be such a bank or trust company will-
ing and able to accept the trust upon reasonable or customary terms, and
which shall at all times be a corporation organized and doing business
under the laws of the United States or of the Commonwealth of Kentucky,
with a capital and surplus of at least One Million and no/160 Dollars

($1, 000, 000.00), and authorized under such laws to exercise corporate
trust powers and subject to supervision or examination by federal or
state authority.

Section 5. 10 The Board covenants and agrees that it will not go
inte voluntary bankruptcy or insolvency, or apply for or (subject to the
provisions of Section 9. 02 hereof) consent to the appointment of a receiver
or trustee of itself or of its property or make any general assignment for
the benefit of its creditors, or suffer any order adjudicating it to be bank-
rupt or insolvent or appointing a receiver or trustee of it or of its prop-
erty.

Section 5. 11 The Board covenants and agrees that it is duly au-
thorized under the laws of Kentucky and under all other applicable provisions
of law to create and issue the bonds herein provided for, toc execute and
deliver this Indenture, and to pledge the income and revenues of the
Project, as herein provided, that all corporate and/or other action on its
part for the creation and issue of said bonds and the execution of this In-
denture has been duly and effectually taken, that said bonds when issued
and in the hands of the holders thereof are and will be valid and enforceable
obligations of the Board, and that this Indenture is and always will be a
valid Indenture of Trust, to secure the payment of said bonds; and that the
Board now has complete and lawful authority and privilege to maintain
and operate the Project and that no permits, rights, franchises or priv-
ileges of the Board will be allowed to lapse or be forfeited so long as the
same shali be necessary for the operations of the Beard; provided, however,
that the expiration by lapse of time of any right, franchise or privilege
shall not constitute a violation of this covenant, but the Board hereby ex-~
pressly covenants that it will exercise its best efforts and any and every
proper means to procure extension or renewal of each and every right,
franchise or privilege so expiring and necessary or desirable for the
operation of the Project or for the operations of the Board.

Section 5. 12 The Board covenants and agrees that it will not issue,
or permit to be issued, any bonds hereunder in any manner other than in
accordance with the provisions of this Indenture and the agreements in
that behalf herein contained, and that it will faithfully observe and perform
all conditions, covenants and requirements of this Indenture and of all
indentures supplemental thereto,

Section 5.13  The Board will maintain an office or agency while
any of the bonds are outstanding at each place at which the principal of or
interest on any of the bonds shall be payable, where notices, presentations
and demands to or upon the Board in respect of this Indenture or of such
bonds or coupons as may be payable at such places may be given or made,
and will give the Trustee /written notice of the location of and any change



»
o

in the location of each such office or offices, agency or agencies. In case
the Board shall at any time fail to designate and maintain any such office
or offices, agency or agencies, the principal office of the Trustee shall
be conclusively deemed to be the office or agency of the Board for all such
purposes, and the Board hereby appoints the Trustee its agent on its be-
half to receive all such notices, presentations and demands.

The Board covenants and agrees to keep books at the office of the
Trustee for the transfer and registration of bonds as hereinbefore provided.
The Trustee shall be under no duty with respect to any presentation, demand
or notice served upon it except such duty, if any, with respect thereto as
may exist by reason of any other of the provisions of this Indenture.

Section 5. 14  The Board covenants and agrees that it will do and per-
form all matters or things necessary or expedient to be done or performed
by reason of any law of the United States of America, or of any State or
States thereof, or of any competent authority, for the purpose of creating,
performing and maintaining the trust hereby created for the security of
the payment of the bonds and the interest thereon, and to perform all of
the obligations hereby imposed upon the Board.

Section 5. 15  The Board covenants and agrees upon completion of
the Project, to provide from sources other than the proceeds of the sale of
the bonds secured hereby and from sources other than the funds pledged
hereunder and in a manner which will not jeopardize the security of the
bonds, the furnishings and equipment necessary to the full enjoyment of the
use and occupancy of the Project.

Section 5. 16  The Board covenants and agrees that it will establish
and maintain so long as any bonds are outstanding under this Indenture
such parietal rules, rental rates and charges as may be necessary (1) to
assure maximum occupancy of the Project, and (2) to pay the interest on
and principal of the bonds as they respectively mature and that it will set
up and maintain reasonable reserves with respect to the operation of the
Project, for maintenance, depreciation, and other reserves customarily
provided for in the accounting of business corporations for profit,

The Board further covenants and agrees that while any of the bonds
are outstanding hereunder, it will provide all replacements of furniture
and movable equipment from funds other than the revenue derived from the
operation of the Project.

The Board covenants and agrees that it will furnish to the Trustee
within 120 days after the end of each fiscal year beginning with the fiscal
year ending May 31, 1956, a detailed report prepared by and accompanied
by the opinion of a certified public accountant or a firm of independent
certified public accountants who shall be satisfactory to the Trustee, con-
taining a detailed report of the income and expenses of operation of the
project during said preceding fiscal year.



ARTICLE SIX

DEPOSITORIES OF MONEYS, SECURITY OF DEPOSITS
AND INVESTMENT OF FUNDS.

Section 6.01  All moneys deposited with the Trustee or any other bank
or banks under fhe provisions of this Indenture shall be trust funds under the
terms hereof and shall not be subject to lien or attachment by any creditor.
Such moneys shall be held in trust and applied in accordance with the pro-
visions of this Indenture.

All moneys deposited with the Trustee or any other bank or banks here-
under shall be continuously secured, for the benefit of the Board and the
holders of the bonds, either {a) by lodging with a bank or trust company ap-
proved by the Treasurer of the Board as custodian, as collateral security,
direct obligations of, or obligations the principal and interest of which are
unconditionally guaranteed by, the United States Government, or other mar-
ketable securities eligible as security for the deposit of trust funds under
regulations of the Board of Governors of the Federal Reserve System, hav-
ing a market value (exclusive of accrued interest} not less than the amount
of such deposit, or (b} as to all or any part of such deposit, by lodging with
the Treasurer of the Board the indemnifying bond or bonds of a surety
company or companies qualified as surety for United States Government de-
posits and qualified to transact business in the Commonwealth of Kentucky
in a penal sum not less than the amount of moneys so deposited or such
part fthereof, such bond or bonds to be approved in writing by the Treasurer
of the Board, or (c) if the furnishing of security as provided in clause (a)
of this Section is not permitted by applicable law, then in such manner as
may then be required or permitted by applicable state or federal laws and
regulations regarding the security for, or granting a preference in the case
of, the deposit of trust funds; provided, however, that it shall not be
necessary for either of the Paying Agents to give security for the deposit
of any moneys with it for the payment of the principal of or the interest
on any bonds issued hereunder.

Section 6,02 Moneys held for the credit of the Sinking Fund in excess
of all bond principal and interest requirements for the ensuing iwelve months!'
period shall be invested by the Trustee, if so directed by resolution of the
Board, in direct obligations of, or obligations the principal and interest of
which are unconditionally guaranteed by, the United States Government.
Obligations so purchased shall be deemed at all times to be a part of the
Sinking Fund, and the interest accruing thereon and any profit realized
from such investment shall be credited to the Sinking Fund. The Trustee
shall sell at the best price obtainable any obligations sc purchased whenever
it shall be necessary so to do in order to provide moneys to meet any pay-~
ment from the Sinking Fund. Neither the Trustee nor the Board shall be
liable or responsible for any loss resulting from any such investment.
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ARTICLE SEVEN

CUSTODY AND APPLICATION OF PROCEEDS OF BONDS

Section 7.01 A fund is hereby created and designated "University
of Kentucky 1954 Dormitory Construction Fund" (herein sometimes called
the "Construction Fund'), to the credit of which there shall be deposited,
as received, the proceeds of the bonds, with the exception of accrued in-
terest, if any, received from the purchaser or purchasers of the bonds
and a further sum equal to interest which will accrue on the bonds during
the construction period (as estimated by the engineer), which sums are
required by Section 4. 02 heredf to be deposited in the Sinking Fund. The
moneys in the Construction Fund shall be held in trust and applied to the
payment of the costs of the project in accordance with and subject to the
provisions of this Article, and, pending such application, shall be subject
to a lien and charge in favor of the holders of the bonds issued and out-
standing under this Indenture and shall be held for the further security of
such holders until paid out as herein provided.

Section 7.02 The Board covenants and agrees that prior to the award-
ing of any contract for the construction of the Project or any part thereof,
it will deposit or cause to be deposited in the Construction Fund, from
sources other than bond proceeds and from sources and in a manner that
will not jeopardize the security pledged to the payment of the principal of
and the interest on the bonds, such amount of its own funds as, together,
with the bond proceeds and the $200, 000. 00 contribution from the Keeneland
Foundation, will assure payment of all costs of constructing the Project.

Section 7,03  For the purposes of this Article the cost of the project
shall include, without intending thereby to limit or restrict or extend any
proper definition of such cost under any applicable laws or under this In-
denture, the following:

(a) obligations incurred for labor and to contractors, builders
and materialmen in connection with the construction of the project;

(b) the interest accruing upen the bonds prior to the commencement
of and during the construction ofthe Project;

(c) the fees and expenses of the depositary or depositaries of the
Construction Fund during construction, and premiums on insurance
in connection with the Project during construction, unless such in-
surance during construction is carried by the respective contractors
and builders pursuant to the terms of their respective construction
contracts;

(d) fees and expenses of engineers and architects for surveys
and estimates and other preliminary investigations, preparation of
plans, drawings and specifications and supervising construction,
as well as for the performance of all other duties of engineers and
architects in relation to the construction of the Project or in connec-
tion with the issuance therefor;



49

(e) expense of administration properly chargeable to the Project,
legal expenses and fees, financing charges, advertising expenses,
cost of printing bonds, cost of audits and of issuing the bonds and
all other items of expense not elsewhere in this Section specified,
incident to the construction of the Project in operation, specifically
including the sum of Five Thousand Seven Hundred Dollars ($5, 700. 60)
which is the agreed fixed fee of the Housing and Home Finance Agency
of the United States Government in supervising and inspecting the
work appertaining to the development of the Project and of auditing
the books, records, and accounts pertaining to the Project as set
forth in Section 8 of a certain Loan Agreement between the Board and
the United States of America, dated as of April 1, 1953;

(f) any obligation or expense heretofore or hereafter incurred by
the Board or by any other agency of the Commonwealth of Kentucky
for any of the foregoing purposes,; including the repayment of any
advances made by the United States of America, with interest thereon,
as provided in and by the Loan Agreement identified in the foregoing
subparagraph {e).

Section 7.04 Before any payment shall be made by any depositary
from the Construction Fund, there shall be filed with such depositary, a
requisition for such payment signed by the President and Comptroller of
the University of Kentucky, acting for that purpose as agents of the Board,
stating each amount to be paid, the name of the person, firm or corporation
to whom payment is due, and the purpose for which the obligation was in-
curred, and certifying:

(1) that obligations in the stated amounts have been incurred and
are a proper charge against the Construction Fund and have not been
paid;

(2) that, so far as they are aware, there has not been filed with
or served upon the Board or any proper officer or agent of the Uni-
versity, notice of institution of any claim or legal proceeding chal-
lenging the legality of any proceedings theretofore had in connec-
tion with the authorization, issuance, sale and delivery of bonds
pursuant to this Indenture, or challenging the right or authority
of the Board or University with respect to the application of moneys
in the Construction Fund to the costs of constructing the Project,
or claiming or asserting any lien or other legal right to perfect
a lien upon the Project or any moneys in the Construction Fund,
except such claims, actions, liens or asserted rights as have been
released or will be released simultaneously with the payment of
the obligations identified in such certificate;

{3) that in so far as any obligation mentioned in such requisition
was incurred for work, materials, supplies or equipment in con-
nection with the construction of the project, such work was actually
performed, or such materials, supplies or equipment was actually
delivered or installed at the site of the Project for that purpose,
or delivered for fabrication at a place approved by the President
of the University and by the engineer or architect having supervision
of the construction of the Project;



50

and

(4) that the amount which will remain in the Construction Fund
after payment of the obligations mentioned in such requisition,
plus an amount equal to the proceeds to be derived from the sale
of any bonds authorized under this Indenture but not theretofore
issued, will be sufficient to pay all costs of the Project.

Section 7.05 All requisitions received by any depositary of the Con-
struction Fund as required in this Article shall be retained in the possession
of said depositary, subject at all times to inspection by the Board, any officer
or agent of the Board or of the University, any other officer or agent or agency
of the Commonwealth of Kentucky, representatives or agents of the Housing and
Home Finance Agency of the United States of America and any other interested
person.

Section 7.06 When the project shall have been completed and equipped
and opened for use and occupancy, a certificate to that effect shall be signed
by the President and Comptroller of the University and by the engineer or
architect having supervision of construction of the Project so stating, ac-
companied by an opinion of legal counsel that an examination of the appropri-
ate public records reveals no uncancelled liens or claims of liens of me -
chanics, laborers, contractors or materialmen with respect to the Project,
and that, in the opinion of such legal counsel, the time within which such
liens (whether legally permissible or not) can be filed, has expired. Any
balance remaining in Construction Fund after the filing of such certificate
and opinion with the Board and not necessary in the opinion of the Board to
be reserved by it for the payment of any remaining part of the costs of the
Project shall be deposited with the Trustee to the credit of the Sinking Fund,
and, except for any portion of such balance remaining under $1, 000.00
shall be used by the Trustee for the redemption of bonds then outstanding
under this Indenture, and in accordance with the redemption provisions
set forth in said bonds and in this Indenture upon the earliest permissible
redemption date. The trustee may take such action to redeem outstanding
bonds as soon as redemption is legally permissible after the transferring
of moneys from the Construction Fund to the Sinking Fund, and without
specific authorization on the part of the Board; but the Trustee shall in any
event report its actions in this connection promptly to the Board and to the
President of the University.

ARTICLE EIGHT
SUPPLEMENTAL INDENTURES

Section 8.01 The Board and the Trustee, from time to time and at
any time, subject to the restrictions in this Indenture contained, may, and
when so required by this Indenture shall, enter into such indentures supple-
mental hereto as may or shall by them be deemed necessary or desirable
for any one or more of the following purposes, among others:

(1) To add to the covenants or agreements of the Board
for the protection of the bondholders and of the trust
estate other and additional covenants and/or agreements;



(2) To evidence the succession of another corporation to the
Board or successive successions, and the assumption
by such successor corporation of the covenants and ob-
ligations of the Board in the bonds hereby secured and
in this Indenture and in any and every supplemental
indenture contained; and

(3) For any other purpose not inconsistent with the terms
of this Indenture, and which shall not impair the se-
curity of the same, or for the purpose of curing any
ambituity; or of curing, correcting or supplementing
any defective or inconsistent provision contained
herein or in any supplemental indenture.

Section 8. 02 The Trustee is authorized to join with the Board in
the execution of any supplemental indenture, to make the further agree-
ments and stipulations which may be therein contained.

Any supplemental indenture executed in accordance with any of the
provisions of this Article shall thereaiter form a part of this Indenture;
and all the terms and conditions contained in any such supplemental in-
denture as to any provision authorized to be contained therein shall be and
be deemed to be part of the terms and conditions of this Indenture for any
and all purposes.

Section 8. 03 Any and every such supplemental indenture entered
into as required or permitted by the provisions of this Article, may be
simultaneously executed in any number of counterparts, and all such counter-
parts executed and delivered each as an original shall constitute but one and
the same instrument.

ARTICLE NINE
REMEDIES

Section 9.01 No coupon which in any way before, at, or after maturity
shall have been transferred or pledged separate and apart from the bond to
which it appertains shall, unless accompanied by such bonds, be entitled,
in case of default hereunder, to any benefit of or from this Indenture, except
after the prior payment in full of the principal of all bonds and of all cou-
pons not so transferred or pledged. In case the time for the payment of
any coupon shall be extended, whether or not such extension be by or with
the consent of the Board, such coupon shall not be entitled in case of default
hereunder to the benefit or security of this Indenture except subject to th e
prior payment in full of the principal of all bonds then outstanding and of all
coupons the time for the payment of which shall not have been extended.

Section 9. 02 Each of the following events is hereby declared an
“event ot default', that is to say: If

(a) nayment of the principal of any of the bonds shall not be
made when the same shall become due and payable, either at ma-
turity or by proceedings for redemption or otherwise; or

(b) payment of any installment of interest shall not be made when
the same shall become due and payable or within thirty (30) days
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thereafter; or

(c) tha Board shall discontinue or unreasonably delay or fail
to carry on with reasonable dispatch the construction of the Project;
or

(d) the Board shall for any reason be rendered incapable of ful-
filling its obligations hereunder; or

(e) the project shall be destroyed or damaged and shall not be
promptly repaired, replaced or reconstructed (whether such failure
promptly to repair, replace or reconstruct the same be due to the
impracticability of such repair, replacement or reconstruction: °
or to lack of funds therefor or for any other reason); or

(f} an order or decree shall be entered, with the consent or
acquiescence of the Board, appointing a receiver or receivers of
the Project or of the income therefrom, or if such order or decree,
having been entered without the acquiescence or consent of the Board,
shall not be vacated or discharged or stayed on appeal within sixty
(60) days after entry; or

(g) the Board shall default in the due and punctual performance
of any other of the covenants, conditions, agreements and provisions
contained in the bonds or in this Indenture on the part of the Board
to be performed, and such default shall continue for thirty (30) days
after written notice specifying such default and requiring same to
be remedied shall have been given to the Board by the Trustee, which
may give such notice in its discretion and shall give such notice upon
the written request of the holders of not less than fifteen per centum
(15%) in principal amocunt of the bonds then outstanding.

Section 9.03  Upon the happening and continuance of any event of default
specified in Section 9. 02 of this Article, then and in every such case the
Trustee may, and upon the written request of the holders of not less than
twenty-five per centum (25%) in principal amount of the bonds then outstand-
ing shall, by a notice in writing to the Board, declare the principal of all
the bonds then outstanding to be due and payable immediately, and upon such
declaration the same shall become and be immediately due and payable,
anything contained in the bonds or in this Indenture to the contrary notwith-
standing; provided, however, that if at any time after the principal of the
bonds shall have been so declared to be due and payable, and before the
entry of final judgment or decree in any suit, action or proceeding instituted
on account of such default, or before the completion of the enforcement of
any other remedy under this Indenture, moneys shall have accumulated in
the Sinking Fund sufficient to pay all arrears of interest, if any, upon all
the bonds then outstanding (except the interest accrued on such bonds since
the last interest payment date), and the charges, compensation, expenses,
disbursements, advances and liabilities of the Trustee and all other amounts
then payable by the Board hereunder shall have been paid or a sum sufficient
to pay the same shall have been deposited with the Trustee, and every other
default known to the Trustee in the observance or performance of any
covenant, condition or agreement contained in the bonds or in this Indenture
(other than a default in the payment of the principal of such bonds then due
only because of a declaration under this Section) shall have been remedied




to the satisfaction of the Trustee, then and in every such case the Trustee
may, and upon the written request of the holders of not less than twenty-
five per centum (25%) in principal amount of the bonds then outstanding
shall, by written notice to the Board, rescind and annul such declaration
and its consequences, but no such rescission or annulment shall extend
to or affect any subsequent default or impair any right consequent there -
on,

If the principal of the bonds shall be declared due and payable as here-
inabove provided, the Board covenants and agrees to pay the principal of
such bonds and the interest thereon (solely from moneys in the Sinking Fund
and the income of the Project pledged to the payment of the bonds by this
Indenture) to the Trustee as trustee of an express trust for the bondholders.

Section 9.04  Upon the happening and continuance of any event of de-
fault spec1f1ea in Section 9, 02 of this Article, then and in every such case
the Trustee may proceed, and upon the written request of the holders of
not less than fifteen per centum {15%) in principal amount of the bonds
then outstanding hereunder shall proceed, subject to the provisions of Sec-
tion 9. 08 of this Indenture, to protect and enforce its rights and the
rights of the bondholders under the laws of the Commonwealth of Kentucky
or under this Indenture by such suits, actions or special proceedings in
equity or at law, either for the specific performance of any covenant or
agreement contained herein or in aid or execution of any power herein
granted or for the enforcement of any proper legal or equitable remedy, as
the Trustee, being advised by counsel, shall deem most effectual to pro-
tect and enforce such rights.

In the enforcement of any remedy under this Indenture the Trustee
sliall be entitled to sue for, enforce payment of and receive any and all
amounts then or during any default becoming, and at any time remaining,
due from the Board for principal, interest or otherwise under any of the
provisions of this Indenture or of the bonds and unpaid with interest on
overdue payments at the rate or rates of interest specified in such bonds,
together with any and all costs and expenses of collection and of all pro-
ceedings hereunder and under such bonds, without prejudice to any other
right or remedy of the Trustees or of the bondholders, and to recover
and enforce judgment or decree against the Board, but solely as provided
herein and in such bonds, for any portion of such amounts remaining un-
paid, with interest, costs and expenses, and to collect (solely from moneys
in the Sinking Fund and the income of the Project pledged to the payment
of the bonds by this Indenture) in any manner provided by law, the moneys
adjudged or decreed to be payable.

Section 9. 05 If at any time the moneys in the Sinking Fund shall not
be sufficient to pay the principal or the interest on the bonds as the same
become due and payable (either by their terms or by acceleration of ma-
turities under the provisions of Section 9. 03 of this Article), such moneys,
together with any moneys then available or thereafter becoming available
for such purposes, whether through the exercise of the remedies in this
Article provided for or otherwise, shall be applied as follows:

(a) Unless the principal of all the bonds shall have become or
shall have been declared due and payable, all such moneys shall
be applied
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first: to the payment to the persons entitled thereto
of all installments of interest then due, in the order of
the maturity of the installments of such interest, and, if
the amount available shall not be sufficient to pay in full
any particular installment, then to the payment ratably,
according to the amounts due on such installment, to the
persons entitled thereto, without any discrimination or
preference;

second: to the payment to the persons entitled thereto
of the unpaid principal of any of the bonds which shall
have become due (other than bonds called for redemption
for the payment of which moneys are held pursuant to the
provisions of this Indenture), in the order of their due
dates, with interest upon such bonds from the respective
dates upon which they become due, and, if the amount
available shall not be sufficient to pay in.full bonds due
on any particular date, together with such interest, then
to the payment retably, according to the amount of prin-
cipal due on such date, to the persons entitled thereto
without any discrimination or preference; and

third: to the payment of the interest on and the principal
of the bonds and to the redemption of bonds, all in-accordance
with the provisions of Article NINE of this Indenture.

(b) If the principal of all the bonds shall have become due or shall
have been declared due and payable, all such moneys shall be applied
to the payment of the principal and interest then due and unpaid upon
the bonds, with interest thereon as aforesaid, without preference or
priority of principal over interest or of interest over principal, or of any
installment of interest over any other installment of interest, or of any
bond over any other bond, ratably, according to the amounts due re-
spectively for principal and interest, to the persons entitled thereto
without any discrimination or preference.

(c) If the principal of all of the bonds shall have been declared due
and payable and if such declaration shall thereafter have been rescinded
and annulled under the provisions of Section 9.03 of this Article, then,
subject to the provisions of paragraph (b) of this Section in the event
that the principal of all the bonds shall later become due or be declared
due and payable, the moneys then remaining in and thereafter accruing
to the Sinking Fund shall be applied in accordance with the provisions
of paragraph (a) of this Section.

The provisions of this Section are in all respects subject to the provisions
of Section 9. 01 of this Article,

Whenever moneys are to be applied by the Trustee pursuant to the
provisions of this Section, such moneys shall be applied by the Trustee at such
times, and from time to time, as the Trustee in its sole discretion shall de-
termine, having due regard to the amount of such moneys available for appli-
cation and the likelihood of additional moneys becoming available for such
application in the future; the deposit of such moneys with the banks or trust



companies at which the bonds shall be payable, or otherwise setting aside
such moneys, in trust for the proper purpose, shall constitute proper ap-
plication by the Trustee; and the Trustee shall incur no liability whatsoever
to the Board, to any bondholder or to any other person for any delay in
applying any such funds, so long as the Trustee acts with reasonable dili-
gence, having due regard to the circumstances, and ultimately applies
the same in accordance with such provisions of this Indenture as may be
applicable at the time of application by the Trustee. Whenever the
Trustee shall exercise such discretion in applying such funds, it shall fix
the date upon which such application is to be made and upon such date in-
terest on the amounts of principal to be paid on such date shall cease to
accrue. The Trustee shall give such notice as it may deem appropriate
of the fixing of any such date, and shall not be required toc make payment
to the holdetr of any unpaid coupon or any bond until such coupon or such
bond shall be surrendered to the Trustee for appropriate endorsement.

Section 9. 06  In case any proceeding taken by the Trustee on account
of any default shall have been dscontinued or abandoned for any reason or
shall have been determined adversely to the Trustee, then and in every such
case the Board, the Trustee and the bondholdlers shall be restored to their
former positions and rights hereunder, respectively, and all rights, reme-
dies, powers and duties of the Trustee shall continue as though no such pro-
ceeding had been taken.,

Section 9. 07  Anything in this Indenture to the contrary notwithstand-
ing, the holders of a majority in principal amount of the bonds then out-
standing hereunder shall have the right, subject to the provisions of Sec-
tion 9. 08 of this Indenture, by an instrument in writing executed and de-
livered to the Trustee, to direct the method and place of conducting all
remedial proceedings to be taken by the Trustee hereunder, provided that
such direction shall not be otherwise than in accordance with law or the
provisions of this Indenture, and that the Trustee shall have the right to
decline to follow any such direction which in the opinion of the Trustee
would be unjustly prejudicial to bondholders not parties to such direction.

Section 9. 08 No holder of less than all of the bonds shall have any
right fo Institute any suit, action or proceeding in equity or at law for the
execution of any trust hereunder or for any other remedy hereunder unless
such holder previously shall have given to the Trustee written notice of
the event of default on account of which such suit, action or proceeding is
to be taken, nor unless the holders of not less than ten per centum {10%) in
principal amount of the honds then outstanding shall have made written
request of the Trustee after the right to exercise such powers or right of
action, as the case may be, shall have accrued, and shall have afforded the
Trustee a reasonable opportunity either to proceed to exercise the powers
hereinabove granted or to institute such action, suit or proceeding in its
or their name, nor unless, also, there shall have been offered to the
Trustee reasonable security and indemnity against the costs, expenses and
liabilities to be incurred therein or thereby, and the Trustee shall have
refused or neglected to comply with such request within a reasonable time;
and such notification, request, and offer of indemnity are hereby declared
in every such case, at the option of the Trustee, to be conditions precedent
to the execution of the powers and trusts of this Indenture or for any other

remedy hereunder. It is understood amd intended that no holder of less than
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all the bonds hereby secured shall have any right in any manner whatever by
his or their action to affect, disturb or prejudice the security of this In-
denture, or to enforce any right hereunder except in the manner herein
provided, and that all proceedings at law or in equity shall be instituted,
had and maintained in the manner herein provided and for the benefit of

all holders of such outstanding bonds and coupons.

Section 9. 09 All rights of action under this Indenture or under any
of the bonds secured hereby, enforceable by the Trustee or by the holder of
the bonds, may be enforced by the Trustee or by such holder without the
possession of any of the bonds or the coupons appertaining thereto or the
production thereof on the trial or other proceeding relative thereto. Any
such suit, action or proceeding instituted by the Trustee shall be brought
in its name for the benefit of all the holders of such bonds and coupons,
subject to the provisions of this Indenture.

Section 9. 10 No remedy herein conferred upon or reserved to the
Trustee or to the holders of the bonds is intended to be exclusive of any
other remedy or remedies, and each and every such remedy shall be cumu-
lative and shall be in addition to every other remedy given hereunder or
now or hereafter existing at law or in equity or by statute.

Section 9. 11  No delay or omission of the Trustee or of any holder
of the bonds to exercise any right or power accruing upon any default shall
impair any such right or power or shall be construed to be a waiver of any
such default or an acquiescence therein; and every power and remedy given
by this article to the Trustee and the holders of the bonds, respectively,
may be exercised from time to timeand as often as may be deemed expedient.

The Trustee may, and upon the written request of the holders of not
less than fifteen per centum (15%) in principal amount of the bonds then
outstanding shall, waive any default which in its opinion shall have been
remedied before the entry of final judgment or decree in any suit, action
or proceeding instituted by it under the provisions of this Indenture or
before the completion of the enforcement of any other remedy under this
Indenture, but no such waiver shall extend to or affect any other existing
or any subsequent default or defaults or impair any rights or remedies
consequent thereon,

Section 9. 12  The Trustee shall mail to the registered owners of the
bonds then outstanding at their addresses as they appear on the registration
books, and to all other bondheldlers who shall have filed their names and
addresses with the Trustee for such purpose, written notice of the occurrence
of any event of default set forth in clause {a) or in clause {b) of Section 9. 02
of this Article within thirty (30) days after any such event of default shall
have occurred. If in any year the total amount of deposits to the credit of
the Sinking Fund shall be less than the amounts required so to be deposited
under the provisions of Article FOUR of this Indenture, the Trustee, on or
before the first day of February following the end of such year, shall mail
to the registered owners of the bonds then outstanding at their addresses
as they appear on the registration books, and to all other bondholders who
shall have filed their names and addresses with the Trustee for such purpose,
written notice of the failure to make such deposits. The Trustee shall not,
however, be subject to any liability to any bondholder by reason of its
failure to mail any notice required by this Section.
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ARTICLE TEN
RELEASE AND DISCHARGE OF INDENTURE

Section 10.01 Whenever the Board shall pay, or cause to be paid,
the principal and interest due and to become due upon all the bonds hereby
secured and then outstanding, or shall provide for full payment thereof by
depositing with the Trustee hereunder, for the discharge of such bonds and
coupons, the entire amount due and to become due thereon for principal and
interest, and shall, in case of redemption of all of the outstanding bonds,
deliver to the Trustee proof satisfactory to it that notice of redemption of
all of the outstanding bonds has been duly given, or a written instrument
executed by the Board under its corporate seal and expressed to be irrevoca-
ble, authorizing the Trustee to give such notice for and on behalf of the
Board, together with the moneys necessary to pay the cost of giving such
notice, and shall pay the Trustee in full for all services rendered by it
hereunder, and all lawful claims accruing to it by virtue of this instrument,
and shall well and truly keep and perform all of the things herein required
to be kept and performed by it, according to the true intent and meaning
of this Indenture, then and in that event these presents and the trust hereby
created shall cease and terminate, and future paymants from the revenues
hereby pledged of the Trustee shall thereupon cease, terminate and become
void, except as to the moneys deposited for payment of principal and inter-
est due or to become due on said bonds and coupons which shall be held by
the Trustee and shall be applied by said Trustee to the payment of such
bonds and coupons upon the presentation and surrender thereof. Any depos-
it of money with the Trustee for the purpose of paying and sufficient in amount
to pay certain of the bonds and interest due and to become due thereon, or
certain of the coupons appertaining thereto, shall discharge the liability
of the Board on the bonds and/or coupons for payment of which such deposit
shall be made, and thereafter such bonds and coupons shall not be entitied
to any of the benefits of this Indenture, and in case of full payment of all the
bonds and coupons and the discharge of all other obligations on the part of
the Board, as herein provided, or in case of the deposit of a sufficient sum
of raoney for the full payment of the bonds and coppons, and the discharge
of all other obligations on the part of the Board, as herein provided, the
Trustee, in either case, if the Trustee first shall have received:

(1) A certificate of the Chairman and the Treasurer of the Board
stating that the conditions precedent to the release and dis-
charge of this Indenture have been complied with, and

(2) An opinion of counsel (who may be of counsel for the Board)
stating that in his opinion the conditions precedent to the
release and discharge of this Indenture have been complied
with,

shall execute and deliver to the Board on demand, at the cost and expense of
the Board, all proper instruments that may be necessary to evidence the sat-
isfaction and termination of this Indenture.

Section 10,02 Whenever the Board shall present to the Trustee for
cancellation all bonds (with all coupons thereunto appertaining), which have
been authenticated by the Trustee and delivered to or upon the direction of
the Board, and have not previously been paid or redeemed, or otherwise
retired and cancelled, and shall request the Trustee upon cancellation of such
bonds and coupons to acknowledge satisfaction and termination of this




Indenture, and shall pay the Trustee in full for all services rendered by it
hereunder and 21l lawful claims accruing to it by virtue of this instrument,
then and in that event the Trustee, if the Trustee first shall have received
the certificate and the opinion mentioned, respectively, in paragraphs (1)
and (2) of Section 10. 01 of this Article, shall execute and deliver to the
Board all proper instruments that may be necessary to evidence the satis-
faction and termination of this Indenture.

Section 10.03  The satisfaction and discharge of this Indenture pursu-
ant to Sections 10. 01 and 10. 02 of this Article shall be without prejudice to
the right of the Trustee to be paid any compensation then due it hereunder and
to be protected and saved harmless by the Board from any and all losses, li-
2bilities, costs and expenses, including counsel fees, at any time incurred
by the Trustee hereunder or connected with any bond issued hereunder, and
the Board hereby covenants to protect and save the Trustee harmless from
any and all such losses, liabilities, costs and expenses incurred in acting
under this Indenture, except such as may be caused by the gross negligence
or willful default of the Trustee.

ARTICLE ELEVEN
CONCERNING THE TRUSTEE

Section 12.01  The Trustee hereby accepts the trusts imposed upon it

by this Indenture, but only upon and subject to the following express terms and

conditions:

(2) The Trustee may execute any of the trusts or powers hereof
and perform any duties required of it, by or through attorneys,
agents, receivers, or employees, and shall be entitled to ad-
vice of counsel concerning all matters of trust hereof and its
duties hereunder, and may in all cases pay such reasonable
compensation as it shall deem proper to all such attorneys,
agents, receivers and employees as may reasonably be em-
ployed in connection with the trusts hereof and the Board
covenants and agrees to repay upon demand all such
outlays and expenditures so incurred.

(b) The Trustee shall not be responsible for any recitals herein
or in said bonds, or for insuring the project or collecting any
insurance moneys, or for the execution of this Indenture or of
any supplemental indenture or instrument of further assurance
or for the validity thereof or for the affixing or cancellation
of any revenue stamps, or for the sufficiency of the security
for the bonds issued under or intended to be secured hereby,
or for the value or title of the Board to any of the project, or
for the payment of or for keeping down taxes, charges, assess-
ments or liens upon the same, or otherwise as to the mainten-
ance of the security hereof; and the Trustee shall not be bound
to ascertain or inquire as te the performance or observance
of any covenants, conditions or agreements on the part of the
Board contained herein; but the Trustee may require of the
Board full information and advice as to the performance of
the covenants, conditions and agreements aforesaid and as to
the condition of the project.
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(c)

(d)

{e)

()

n
D

All moneys received by the Trustee under any provision of
this Indenture shall, until used or applied as provided in

this Indenture, be held in trust for the purpose for which such
moneys were received, but need not be segregated from

other funds except to the extent required by law. The Trustee
shall not be obligated to pay interest on such moneys, save
such as it shall agree to pay thereon. Holders of bonds and/ or
coupons shall not be entitled to interest on funds deposited for
payment of such bonds and/or coupons. The Trustee may
become the owner of bonds and coupons secured hereby with
the same rights which it would have if not Trustee.

The Trustee shall be protected in acting upon any notice,
request, consent, certificate, order, affidavit, letter, telegram
or other paper or document believed by it to be genuine and
correct and to have been signed or sent by the proper person

or persons, and the Trustee shall not be bound to recognize

any person as a holder of any bond or coupon or to take any
action at his request unless such bond or coupon shall be depos-
ited with the Trustee, or submitted to it for inspection. Any
action taken by the Trustee¢ pursuant to this Indenture, upon the
request or authority or consent of any person who at the time of
making such request or giving such authority or consent is the
owner of any bond secured hereby, shall be conclusive and
binding upon all future owners of the same bond and upon bonds
issued in exchange therefor or in place thereof.

The Trustee shall not be compelled to do any act hereunder, or
to take any action toward the execution or enforcement of the
trusts hereby created or to prosecute or to defend any suit in
respect hereof, unless indemnified to its satisfaction against
loss, cost, liability and expense.

As to the existence or nonexistence of any fact or as to the suf-
ficiency or validity or any instrument, paper or proceeding, the
Trustee shall be entitled to rely upon a certificate of the Board
signed by the Chairman and attested by the Secretary as sufficient
evidence of the facts therein contained, and shall also be at lib-
erty to accept a similar certificate to the effect that any par-
ticular dealing, transaction or action is necessary or expedient,
but may, in its discretion, at the reasonable expense of the
Board, in every case secure such further evidence as it may
think necessary or advisable, but shall in no case be bound to
secure the same. The Trustee may accept a certificate of the
Secretary of the Board, under its corporate seal, to the effect
that a resolution in the form therein set forth has been adopted
by the Board, or its Executive Committee, as conclusive evi-
dence that said resclution has been duly adopted, and is in full
force and effect. The Trustee may irn relation to this Indenture
act upon the opinion or advice of any attorney, valuator, surveyor,
engineer, accountant, or other expert, whether retained or select-
ed by the Trustee, the Board, or otherwise, and shall not be re-
sponsible for any less resulting from any action or non-action

in accordance with any such opinion or advice,



(g)

(h)

(j)

(k)

60

The Trustee shall not be liable for any action taken or omitted
to be taken by it in good faith and believed by it to be within
the discretion or power conferred upon it by this Indenture

or be responsible for the consequences of any oversight or
error of judgment, and the Trustee shall be answerable only
for its own acts, receipts, neglects and defaults, and not

for those of any person employed and selected with reasonable
care, nor for any loss unless the same shall happen through
willful neglect or gross negligence.

The Trustee shall not be required to take notice or be deemed
to have notice of any default hereunder unless the Trustee

shall be specifically notified in writing of such default by the
holders of at least five per cent (5%) in principal amount of the
bonds hereby secured and then outstanding, and all notices

or other instruments required by this Indenture to be delivered
to the Trustee must, in order to be effective, be delivered at
the office of such Trustee.

At any and all reasonable times, the Trustee, and its duly
authorized agents, attorneys, experts, engineers, architects,
accountants and representatives, shall have the right fully to
inspect any and all of the project, including all books, papers
and contracts of the Board and University, and to take such
memoranda from and in regard thereto as may be desired.

The Trustee shall not be required to give any bond or surety
in respect of the execution of the said trusts and powers or
otherwise in respect of the premises,

Notwithstanding anything elsewhere in this Indenture contained,
the Trustee shall have the right, but shall not be required, to
demand, in respect of the authentication of any bonds, the with-
drawal of any cash, the release of any property or securities,
or any action whatsoever within the purview of this Indenture,
any showings, certificates, opinions, or other information,

or corporate action or evidence thereof, in addition to that by
the terms hereof required as a condition of such action, and by
the Trustee deemed desirable for the purpose of establishing
the right of the Board to the authentication of any bonds, the
withdrawal of any cash, or the taking of any other action by

the Trustee. The Trustee shall not be required, except as
otherwise herein provided, to authenticate any bonds, permit
the withdrawal of any cash, or take any other action if at the
time there exists to its knowledge any default in respect of any
of the covenants, agreements or provisions of this Indenture.

Section 12.02 The Trustee shall have a first lien hereunder upon

the pledged funds for reasonable compensation, expenses, advances and
counsel fees incurred in and about the execution of the trusts hereby
created and the exercise and performance of the powers and duties of



the Trustee hereunder and the cost and expense of defending against any
liability in the premises of any character whatsoever, and the Board hereby
covenants and agrees to pay unto the Trustee reasonable compensation for
its services in the premises as well as all advances, counsel fees and other
expenses reasonably made or incurred in and about the execution of the
trusts hereby created. The compensation of the Trustee shall not be limited
to or by any provision of law in regard to the compensation of a trustee of

an express trust.

Section 12.03  The Trustee may at any time resign and be discharged
of the trusts hereby created by mailing written notice to the Board or to the
President of the University and to each registered owner of bonds specifying
the day upon which such resignation shall take effect, and thereafter, unless
all outstanding bonds are registered as to principal, causing notice thereof
to be published in a daily newspaper of general circulation at the time pub-
lished in the City of Louisville, Kentucky, once each week for three (3)
consecutive weeks prior to the date upon which such resignation shall take
effect; and such resignation shall take effect upon the day specified in
such notice unless previously a successor Trustee shall have been appointed
by the bondholders or the Board in the manner hereinafter provided in Sec-
tion 12. 05 of this Article and in such event such resignation shall take effect
immediately on the appointment of such successor Trustee.

Section 12.04 The Trustee may be removed at any time by an in-
strument or concurrent instruments in writing, delivered to the Trustee and
to the Board, and signed by the holders of a majority in principal amount of
the bonds hereby secured and then outstanding.

Section 12.05 In case the Trustee hereunder shall resign or be re-
moved, or be dissolved, or shall be in course of dissolution or liquidation
or otherwise become incapable of acting hereunder, or in case the Trustee
shall be taken under the control of any public officer or officers, or of
a receiver appointed by a court, a successor may be appointed by the hold-
ers of a majority in principal amount of the bonds hereby secured and then
outstanding by an instrument or concurrent instruments in writing, signed
by such holders, or by their attorneys in fact, duly authorized; provided
nevertheless, that in case of any such event the Board by an instrument
executed by order of its Board of Trustees, and signed by the Chairman, and
attested by the Secretary, under its corporate seal, may appoint a tempora-
ry Trustee to fill such vacancy until a successor Trustee shall be appointed
by the bondholders in the manner above provided; and any such temporary
Trustee so appointed by the Board shall immediately and without further
act be superseded by the Trustee so appointed by such bondholders. Every
such Trustee appointed pursuant to the provisions of this Section shall be
a trust company or bank of the character specified in Section 5. 09 hereof,

Section 12.06 Every successor Trustee appointed hereunder shall
execute, acknowledge and deliver to its predecessor and also to the Board,
an instrument in writing accepting such appointment hereunder, and there-
upon such successor Trustee without any further act, deed or conveyance,
shall become fully vested with all the estates, properties, rights, powers,
trusts, duties and obligations of its predecessor; but such predecessor shall,
nevertheless, on the written request of the Board or of its successor, exe-
cute and deliver an instrument transferring to such successor Trustee all
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the estate, properties, rights, powers, and trusts of such predecessor
hereunder; and every predecessor Trustee shall deliver all securities

and moneys held by it to its successor. Should any deed, conveyance or
instrument in writing from the Board be required by any successor for more
fully and certainly vesting in such Trustee the estates, rights, powers and
duties hereby vested or intended to be vested, in the predecessor Trustee,
any and all such deeds, conveyances and instruments in writing shall, on
request, be executed, acknowledged and delivered by the Board.

ARTICLE THIRTEEN
MISCELLANEOUS PROVISIONS

Section 13,01 In case the principal of any of the bonds shall not be
punctually paid when due at maturity, whether by declaration or lapse of
time, and/or in case any installment of interest thereon shall not be punctu-
ally paid when due, then upon deposit with or receipt by the Trustee of
meoneys sufficient to pay such overdue principal and/or installments of in-
terest (together with moneys sufficient to pay interest due and to become
due thereon up to the date when interest upon such overdue principal and/
or installment or installments of interest shall cease as herein provided),
interest on such overdue principal and/or installment or installments of
interest thereon shall cease to accrue one week after the mailing of notice,
stating that said moneys have been so deposited or received, to each
registered owner of bonds, or if all of the outstanding bonds are not regis-
tered as to principal, then one week after the date of publication by the
Board of such notice in a daily newspaper of general circulation published
in the City of Louisville, Kentucky, and in a financial publication published
in the Borough of Manhattan, City and State of New York. A copy of such
notice shall be delivered by the Board to the Trustee prior to the mailing
or publication thereof and the Trustee shall mail a copy of such notice to
registered owners of bonds, but notwithstanding failure so to mail such
notice, in case of the publication thereof, interest shall nevertheless
cease to accrue as above provided.

Section 13.02 (a) In the event that any bond issued hereunder shall
not be presented for payment when the principal thereof becomes due, either
at maturity or otherwise, or at the date fixed for the redemption thereof, or
in the event that any coupon shall not be presented for payment at the due
date thereof, the Board having deposited with the Trustee in trust for the
purpose, or left with it if previously so deposited, funds sufficient to pay
the principal of such bond together with all interest due thereon to the date
of the maturity of such bond or to the date fixed for the redemption thereof,
or to pay such coupon, as the case may be, for the use and benefit of the
holder thereof, then and in every such case, interest on said bond or on
said unpaid coupon, and all liability of the Board to the holder of said bond
for the payment of the principal thereof and interest thereon or to the
holder of said unpaid coupon for the payment thereof and interest thereon,
as the case may be, shall forthwith cease, determine and be completely
discharged; and thereupon it shall be the duty of the Trustee to hold the
funds, so deposited in trust, for the benefit of the holder of such bond or
unpaid coupon, as the case may be, who shall thereafter, as long as the
funds deposited or left on deposit for the payment thereof shall remain
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on deposit with the Trustee, be restricted exclusively to said funds for
any claim of whatscever nature on the part of such holder under this In-
denture or on said bond or any coupons appertaining thereto, or on said
unpaid coupon,

(b} In case the holder of any bond or coupon shall not within
six (6) years after such bond or coupon, as the case may be, shall have be-
come due and payable, and funds for the payment thereof shall have been
deposited with the Trustee, claim the amount deposited pursuant to sub-
section (a) of this Section for the payment thereof, or in case the holder of
any bond or coupon shall not, within six (6) years after the deposit or re-
ceipt of moneys under Section 13. 01 of this Article, claim the amount so
deposited, the Trustee shall upon demand pay over to the Board such amount
so deposited if the Board is not at the time in default hereunder to the
knowledge of the Trustee. The Trustee shall be free from any and all
liability or responsibility for money so paid over by the Trustee and the
Board shall be liable to the holder of such bond or coupon only to the ex-
tent of the funds so returned to it.

Section 13,03 Except as in this Section otherwise expressly provided,
the holders of seventy-five per cent (75%) or more in principal amount of the
bonds at any time outstanding shall have the power, by an instrument or in-
struments in writing signed by such holders in person or by their duly
authorized agents or attorneys or by a committee constituted by an agreement
to which any portion of the bonds shall have been made subject by deposit
or otherwise, and delivered to the Trustee, to authorize any modification
or alteration of this Indenture or any indenture supplemental hereto or the
rights and obligations of the Board under this Indenture or of the holders
of bonds and coupons issued under this Indenture in any particular, approved
by the Board, including without limitation by reason of the foregoing (1)
release from the statutory mortgage lien of any part of the project covered
thereby, and (2) waiver of any default and of any rights arising by reason
of any default under any of the provisions of the Indenture; and any action
herein authorized to be taken with the assent or authority, given as afore-
said of the holders of seventy-five per cent {75%) or more in principal
amount of the bonds at the time outstanding shall be binding upon the holders
of all of the bonds then or from time to time thereafter outstanding under the
Indenture as fully as though such action were specifically and expressly au-
thorized by the terms of the Indenture; provided always that no such modifi-
cation or alteration (a) shall change or impair the obligation of the Board to
pay the principal of and interest on the bonds at the respective dates and at
the places and in the respective amounts, as provided in the bonds, (b)
shall give to any bon¢ or bonds secured by the Indenture any preference
over any other bond or bonds so secured, {c) shall authorize the creation
of any lien prior to or on a parity with the said statutory mortgage lien
upon any of the property subject to such statutory mortgage lien, (d) shall
deprive any bondholder of the security afforded by this Indenture, or (e)
shall reduce the percentage required by the provisions of this Section for
any action under this Section. Any modification of the provisions of the
Indenture, made as aforesaid, shall be set forth in a supplemental indenture
between the Trustee and the Board in the manner provided in Article Seven.

Section 13.04  Whenever in this Indenture the holders of a percentage
or fraction of the bonds or of the principal amount of the bonds, er the bonds




outstanding, are given or granted any power, right or authority to do any
act or thing, and/or to direct or consent that any act or thing be done in
respect of this Indenture, the bonds secured hereby and/or the funds
pledged hereunder, or property subject to the statutory mortgage lien, such
percentage or fraction in each case shall be exclusive of bonds owned by

the Board, or by any person directly or indirectly controlling or controlled
by or under direct or indirect common control with the Board, except that
for the purpose of determining whether the Trustee shall be protected in
relying on any such direction or consent, only bonds which the Trustee
knows are so owned shall be disregarded. Bonds so owned which have been
pledged in good faith may be regarded as outstanding for the purposes of
this Section, if the pledgee shall establish to the satisfaction of the Trustee
the pledgee' s right to vote such bonds and that the pledgee is not a person
directly or indirectly controlling or controlled by or under direct or indirect
common control with the Board. In case of a dispute as to such right any
decision of the Trustee taken upon the advice of counsel shall be full pro-
tection to the Trustee, and the Trustee may accept a certificate of the
Chairman and Treasurer as to the amount of the bonds held directly or in-
directly by or for the benefit of the Board, and shall be liable to no one for
acting in reliance thereon.

Section 13,05 Whenever in this Indenture any of the parties hereto is
referred to, such reference shall be deemed to include the successors and
assigns of such party, and all the covenants, promises and agreements in
this Indenture contained by or on behalf of the Board, or by or on behalf of
the Trustee shall bind and inure to the benefit of the respective successors
and assigns of such parties, whether so expressed or not.

Section 13.06 Nothing in this Indenture, expressed or implied, is
intended or shall be construed to confer upon or give to any person or cor-
poration, other than the parties hereto and the holders of the bonds and of
coupons, any right, remedy or claim under or by reason of this Indenture,
or any covenant, condition or stipulation hereof, and all the covenants,
stipulations, promises, agreements and conditions in this Indenture con-
tained, by or on behalf of the Board, shail be for the sole and exclusive
benefit of the parties hereto, their successors and assigns, and of the
holders of the bonds and of coupons.

Section 13.07 The Board and the Trustee agree, and each holder
or owner of any bond or coupon by his acceptance there>f shall be conclusive-
ly deemed to have agreed, that any court may in its discretion require in
any suit for the enforcement of any right or remedy under this Indenture,
or in any suit against the Trustee for any action taken or omitted by it as
Trustee, the filing by any party litigant in such suit of an undertaking to
pay the costs of such suit, and thatsuchcourtmayinits discretion assess
reasonable costs, including reasonable attorney's fees, against any party
litigant in such suit, having due regard to the merits and good faith of the
claims or defenses made by such party litigant; but the provisions of this
Section shall not apply to any suit instituted by the Trustee, to any suit
instituted by any bondholder, or group of bondholders, holding in the
aggregate more than ten per cent {10%) in principal amount of the bonds out-
standing, or to any suit instituted by any bondholder for the enforcement of
the payment of the principal of or interest on any bond, on or after the re-
gspective due dates expressed in such bond.

Section 13.08  Any request, declaration or other instrument required
Or permitted by this Indenture to be signed and executed by bondholders may




be in any number of concurrent instruments of similar tenor, and may be
signed or executed by such bondholders in person or by attorney appoint-
ed in writing. Proof of the execution of any such request or other instru-
ment, or of a writing appointing any such attorney, and of the holding by
any person of bonds transferable by delivery or interest coupons shall be
sufficient for any purpose of this Indenture and shall be conclusive in
favor of the Trustee as against the person signing such request and all
future holders of the bonds held by such person and otherwise hereunder
with regard to due action taken by the Trustee under such request or
other instrument, if made in the following manner:

The fact and date of the execution by any person
of any such request or other instrument or writing
may be proved by the certificate of any notary
public or other officer authorized to take acknowl-
edgments of deeds to be recorded in the place
where such acknowledgment is taken, that the
person signing such request or other instrument
acknowledged to him the execution thereof, or

by any affidavit of a witness to such execution.

The amount of interest coupons held by any person
executing such request or other instrument as a
bondholder, and the amounts and issue numbers
of the bonds transferable by delivery held by such
person, and the date of his holding the same, may
be proved by a certificate executed by any trust
company, bank, bankers, institution or other de-
positary (wherever situated), if such certificate
shall be deemed by the Trustee to be satisfactory,
showing therein that at the date therein mentioned
such person had on deposit with or exhibited to such
depositary, the bonds and/or interest coupons
described in such certificate. The Trustee may,
nevertheless, in its discretion, require further
praoof in cases where it deems further proof de-
sirable.

The ownership of registered bonds shall be proved
by the registry books.

Section 13.09  The descriptive headings of the various Articles of
this Indenture were formulated, used and inserted in this Indenture for
convenience only and shall not be deemed to affect the meaning or construc-
tion of any of the provisions hereof.

Section 13,10  This Indenture may be simultaneously executed in
any number of counterparts, and all said counterparts executed and deliver-
ed, each as an original, shall constitute but one and the same instrument.
The date of actual execution of this Indenture shall bé the date of execution
by the Trustee.
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ARTICLE FOURTEEN

IDENTIFICATION OF THE PROJECT

Section 14.01 The "Project" as defined in Section 1. 91 hereof and
as referred to throughout this Indenture, is hereby identified as a new
dormitory building and all appurtenances thereto, to be constructed by the
Board pursuant to plans and specifications prepared by John F. Wilson,
Architect, Lexington, Kentucky, upon a portion of the campus of the Uni-
versity in or adjacent to the City of Lexington, Fayette County, Kentucky
described as follows:

Beginning at a point in the University of Kentucky
property line 134 feet southeast of Limestone Street;
thence in a southwesterly direction 98 feet; thence in
a southeasterly direction 370 feet; thence in a north-
easterly direction 54 feet; thence in a northwesterly
direction 62 feet; thence in a northeasterly direction
44 feet to the University property line; thence in a
northwesterly direction with said property line 308
feet to the point of beginning; all distances being more
or less.,

Being the same property acquired by the Common-
wealth of Kentucky for the use and benefit of the Uni-
versity of Kentucky by deed dated July 1, 1943 of
record in Deed Book 352, page 85, in the Office of
the Clerk of the County Court of Fayette County,
Kentucky.

IN WITNESS WHEREOF, the party of the first part has caused its
corporate name to be hereunto subscribed by the Chairman of its Board
of Trustees and its corporate seal to be hereto affixed, and said seal to
be attested and this Indenture to be countersigned by the Secretary of its
Board of Trustees, and said Farmers Bank and Capital Trust Company to
evidence its acceptance of the trusts hereby created and vested in it, has
caused its corporate name to be hereunto subscribed by its President
or by one of its Vice Presidents, and its corporate seal to be hereto
affixed and said seal to be attested and this Indenture to be countersigned
by its Trust Officer, all as of the day and year first above written, but
actually on this day of , 1954.

BOARD OF TRUSTEES OF THE

UNIVERSITY OF KENTUCKY
(SEAL)

By
ATTEST: Chairman
Countersigned:

Secretary
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WITNESSES TO THE EXECUTION HEREOF
BY SAID BOARD OF TRUSTEES:

FARMERS BANK AND CAPITAL TRUST COMPANY

By

(SEAL)
ATTEST:

COUNTERSIGNED:

WITNESSES TO THE EXECUTIQN HEREOF
BY SAID TRUSTEE:

STATE OF KENTUCKY )
) SS
COUNTY OF FAYETTE )

On this day of » 1954, before me,

» a Notary Public in and for said county in

the state aforesaid, appeared

and to me personally known and to me known

to be the Chairman and Secretary, respectively, of Board of Trustees of the
University of Kentucky, one of the corporations described in and which
executed the within and foregoing instrument and who being by me several-

ly duly sworn each for himself did say that he, the said

is the Chairman of said Board of Trustees, and he, the said




is the Secretary of said Board of Trustees of

; that the seal affixed to the within and foregoing

instrument is the corporate seal of said corporation, that said instrument
was executed, signed and sealed in behalf of said corporation by authority

of its Board of Trustees; and said and

each acknowledged the execution of said instru-

ment to be and said instrument to be the free and voluntary act and deed of
said corporation by it voluntarily executed.

WITNESS my hand and notarial seal this day of »

1954,

Notary Public in and for the
County and State aforesaid.

My commission expires

STATE OF KENTUCKY )
SS
COUNTY OF FRANKLIN )

On this day of , 1954, before me,

» 2 Notary Public in and for said County in the State

aforesaid, appeared and to me

personally known and to me known to be the

and y respectively, of Farmers Bank and Capital

Trust Company, one of the corporations described in and which executed
the within and foregoing instrument and who being by me severally duly sworn

each for himself did say that he, the said is the

of said Corporation, and he, the said
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is of said Corporation;

that the seal affixed to the within and foregoing instrument is the corporate
seal of said corporation, that said instrument was executed, signed and sealed
in behalf of said corporation by authority of its Board of Directors; and said

and each acknowledged the exe-

cution of said instrument to be and the said instrument to be the free and

voluntary act and deed of said corporation by it voluntarily executed.

WITNESS my hand and notarial seal this day of

, 1954,

Notary Public in and for the
County and State aforesaid.

My commission expires .

(End of Form of Indenture)

Section 5. Simultaneously with the delivery of any of said bonds to the
purchaser or purchasers thereof, from time to time, disposition shall be
made of the proceeds as provided in said Indenture.

Section 6. This Resolution shall be in full force and effect from and

after its adoption.

Adopted by the Executive Committee of the Board of Trustees of the Uni-

versity of Kentucky at a meeting held on the day of )

1954,
Chairman, kxecutive Committee
of the Board of Trustees of the
University of Kentucky

(SEAL)

ATTEST:

Secretary



and moved that all rules be suspended and that said proposed Resolution, Sale
and Delivery of Revenue Bonds of 1954 be adepted, which Resolution was duly
seconded by member Harper Gatton, and said motion having been duly con-
sidered, the Chairman of the Executive Committee put the question, and upon
roll being called, the following voted: Aye, J. C. Everett, Harper Gatton,
Smith D. Broadbent and Guy &. Huguelet; Nay, None.

Whereupon the Chairman of the Executive Committee declared the said
motion duly carried and said Resolution, Sale and Delivery of Bonds duly
adopted.

R. Gifts.

From: Grayson Foundation -- $6,000. 00

President Donovan reported receipt of $6, 000. 00 which Dr. A. L.
Brueckner had contributed from the Grayson Foundation, to cover any addi-
tional unanticipated expense the Experiment Station might have on virus
abortion research during the current fiscal year. He stated that the con-
tinued interest and support of the Grayson Foundation had been of great
assistance to the Station in its experimental work in this field, and recom-
mended that the grant be accepted.

Upon motion duly made, seconded and carried, the grant of $6,000. 00
from the Grayson Foundation was ordered accepted, and the President was
requested to thank Dr. A, L. Brueckner for the gift.

From: Ralph E. Mills Foundation --
$1,000.00

President Donovan presented to the Committee check for $1, 000. 00
from the Ralph E. Mills Foundation, given in support of one scholarship in
Civil Engineering and another in Agriculture. He explained that these
scholarships had been renewed annually for the past several years, and recom-
mended that the check be accepted.

Upon motion duly made, seconded and carried, the check for $1,000.00
was ordered accepted, and President Donovan was requested to thank the
donors for the gift.

From: Mr. Herschel Weil -- $200. 00

President Donovan reported receipt of check in the amount of $200. 00
from Mr. Herschel Weil, to be used for the Jonas Weil Memorial Scholar -
ship. He stated that this award was initiated by Mr, Weil in 1940 in memory
of his father, and since that time has been awarded annually to the senior in
agriculture with the highest total standing who entered the University as a
freshman. He recommended that the annual grant be accepted.
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Upon motion duly made, seconded and carried, the gift of $209. 00 from.
Mr. Herschel Weil was ordered accepted and used for the Jonas Weil Memori-

al Scholarship.

S. Easement to the Lexington Water Company.

President Donovan submitted agreement bet ween the University of Ken-
tucky and the Liexington Water Company, granting easement to install, operate,
maintain, and inspect a water storage tank on University Experiment Station
Farm at a site specifically agreed upon. Poles erected, if any, shzll be on
the University property line. The Lexington Water Company agrees to keep
the tank site and easement line cleared of all debris and trash. The Lexing-
ton Water Company agrees to keep the tank in a good state of repair, attractive
in appearance and well maintained. The easement right-of-way will be
leveled, fertilized, and re-seeded after construction of the water tank. A
gate shall be installed between the University property and the Mary Van Meter
property and kept locked. Keys shall be made available to both the University
and the Lexington Water Company. The ingress and egress to said water
storage tank and pipe line shall be over a 20-foot easement along the property
line betwezen S. H. Lewis property and the University of Kentucky, specifical-
ly referred to and described by an attached plan and plat to the easement.

The consideration is $25,000 for tank site of 150-foot square.

President Donovan stated that he, Dean Welch, and Comptroller Peter- —
son had visited the proposed site. Dean Welch had submitted a written recom-
mendation which was concurred in by President Donovan and Mr, Peterson,
agreeing to the proposed easement and location of the water storage tank.

Two members of the Executive Committee recalled that they had visited
the proposed site and were familiar with the general provisions of the ease-
ment. Members of the Executive Committee discussed the easement and
the consideration involved.

Upon motion duly made, seconded and carried, the approval and authori-
zation of the execution of this deed of easement are given primarily for the
purpose of acquiring funds which can be used to purchase additional land for
the Agricultural Experiment Station of the University of Kentucky. Accord-
ingly, it is hereby resolved that the money received for the granting of the
easement shall be set aside and primarily earmarked and restricted for land
acquisition for the use and benefit of the Agricultural Experiment Station of
the University of Kentucky.

T. Executive Committee Congratulates President Donovan.

Members of the Executive Committee took note that President Donovan
had been elected president of the National Association of State Universities for
the year 1954-55. Members of the Executive Committee extended congratula-
tions and best wishes for a successful year as president of the Association.
The national association is composed of 51 state universities. President
Donovan served as vice president of the Association during 1953 -54,



U. Appointments and Other Staff Changes.

President Donovan submitted staff appointments, reappointments, salary
adjustments, leaves of absence, resignations, promotions and other staff
changes requested by deans and heads of departments.

COLLEGE OF ARTS AND SCIENCES

Appointments

William Munroe Faucett, Assistant Professor, Department of Mathe-
matics, effective September 1, 1954,

Dr. Richard L. Blanton, Assistant Professor, Psychology Department,
. effective September 1, 1954,

Robert O. Evans, Instructor, English Department, effective September
1, 1954,

James Henry Johnson, Instructor, Modern Foreign Language Depart-
ment, for ten months, effective September 1, 1954,

Dr. Irving Fisher, Assistant Professor, Geoclogy Department, Acting
Head of the Department while Dr. McFarlan is in Colorade, effective for
the summer term.

Lieaves of Absence

G. Arnold Anderson, Professor, Sociology, granted sabbatical leave
from September 1, 1954 to June 30, 1955, in order to do research at the
University of Stockholm, Sweden.

Dr. Jasper Shannon, Professor, Political Science, granted sabbatical
leave for academic year 1954-55 to do research in Norway under a Fulbright
Award.

Grant C. Knight, Distinguished Professor, English Department, grant-
ed sabbatical leave for fall term 1954 in order to devote full time to writing
third volume on American Literature.

John Henry Melzer, Associate Professor, Philosophy, granted sab-
batical leave for summer term 1954 to continue some research.

Re signatiOn

Thomas M. Hahn, Jr., Professor, Physics Department, effective
August 31, 1954
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COLLEGE OF AGRICULTURE AND HOME ECONOMICS

Appointments

Dr. Gilbert T. Webster, Head, Department of Agronomy, effective
June 1, 1954,

William Howard McCellum, Bacteriologist, Animal Pathology, ef-
fective July 1, 1954.

Clyde C. Singletary, Assistant Horticulturist, effective May 1, 1954,

Mary Scott Moore, Home Dernonstration Agent, Breathitt County,
effective April 1, 1954,

Frank K. Downing, Assistant County Agent, Clark County, effective
May 15, 1954.

Verne Clifford Finkner, Associate Agronomist, Associate Plant
Pathologist, to report June 1, 1954, instead of May 1, 1954.

Transfers and Change in Status.

Jean C. Stewart, Assistant Home Demonstration Agent, Spencer County,
made Home Demonstration Agent, effective May 17, 1954,

John Caudill, Assistant County Agent, Perry County, transferred to
Owsley County in same capacity, effective May 15, 1954.

Salary Adjustments

Robert A. Long, Assistant Professor, Animal Husbandry, adjustment
in salary, effective July 1, 1954,

Mary S. Woollard, Assistant Home Demonstration Agent, Hart County,
made Demonstration Agent, Allen County, adjustment in salary, effective
May 1, 1954,

Imogene W. Black, Assistant Home Demonstfation Agent, Ohio County,

made Demonstration Agent, Hancock County, adjustment in salary, effective
June 1, 1954,

Leaves of Absence

Ernest J. Nesius, Economist, Agricultural Economics, return from leave,
with adjustment in salary, effective March 29, 1954,

James F. Thompson, Assistant in Farm Management, return from leave
from June 16, 1954, to September 20, 1954. Continuation of leave from Sep-
tember 21, 1954, through June 15, 1955,
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Jesse B. Brooks, Assistant Professor, Agricultural Engineering,
granted sabbatical leave for summer term 1954.

Robert A. Long, Assistant Professor, Animal Husbandry, granted
leave, effective February through August 1956.

Re signations

Ross G. Brown, Professor and Veterinarian, effective May 31, 1954.
Vivian Cowgill, Clerk, Extension, effective April 30, 1954.
Marilyn D, Pitts, Typist, effective May 15, 1954,

James F. Spurrier, Assistant, Animal Husbandry, effective May 31,
1954,

Harry B. Gibson, Field Agent, 4-H Club, effective March 31, 1954.
Peggy T. Strong, Clerk-typist, effective April 1, 1954,

John W. Irvine, Field Agent, Agronomy, effective April 30, 1954,
Alberta W. Mackey, Clerk, Extension, effective May 31, 1954,

William D. Burgess, County Agent, Boyd County, effective May 31, 1954,

Perry J. Williams, Assistant County Agent, Clark County, effective
May 8, 1954.

James J. Johnson, County Agent, Owsley County, effective May 31,
1954,

Marjorie C. Olliges, Associate Home Demonstration Agent, Warren
County, effective May 31, 1954,

Margaret May, Home Demonstration Agent, Spencer County, effective
May 15, 1954,

~ Harry M. Young, Jr., Field Agent, Agricultural Economics, effective
April 7, 1954. Will work on half-time basis from April 8 through June 30,
1954,

COLLEGE OF ENGINEERING

Appointments

Carl Allen King, Laboratory Technician, effective April 20, 1954.

James Clarence Weeks, Laboratory Technician, Aeronautical Lab-
oratory, effective April 15, 1954.
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Patsy T. Phillips, Clerk-Stenographer, effective June i, 1954.

Resignation
Margaret M. Phillips, Junior Clerk, effective May 31, 1954,

COLLEGE OF EDUCATION

Appointments

Betty Lohstroh, Secretary, effective May 1, 1954,

Claudia Hundley, Part-time Secretary, effective April 1, 1954.

The following persons served as Supervising Teachers and Critic
Teachers during the Spring semester 1954;

Miss Ruth Averitt, Mrs. Loraine Browning, Mrs. Willie Lee Caywood

Miss Eleanor Ligon, Miss Carolyn Lutkemeier, Mrs. Margaret McCauley,
Miss Dorotha Smith, Miss Evangeline Smith.

Resignations
Robert 1.. Hopper, Professor, Education, effective June 15, 1954,
Julia Ann Drenan, Part-time Secretary, effective April 1, 1954,
Patricia Ann Wells, Secretary, effective May 1, 1954,
Patricia Jones Jenkins, Clerk-Typist, effective May 31, 1954,

Edgar L. Vance, Part-time Instructor, effective May 31, 1954.

GRADUATE SCHOOL

Appointments

Edward Eugene Young, Fellow, effective July 1, 1954,
Richard Laverne Troutman, Fellow, effective September 1, 1954,

Re sigination
Walter Edmond Hicks, Fellow, effective May 31, 1954,
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UNIVERSITY LIBRARY

Leave of Absence

Carolyn Reading, Acquisitions Librarian, return from sabbatical
leave, effective May 1, 1954,

Resignations

Joan Wise, Assistant, Serials Depariment, effective April 30, 1954.

Priscilla Spilman, Typist, effective June 26, 1§54,

OFFICE OF THE DEAN OF WOMEN

Appointment
Nancy Keal, Secretary, effective May 10, 1954.

Resignations
Nancy Donovan Meadows, Secretary, effective May 15, 1954,

Angeline H. Wyatt, Secretary, effective May 8, 1954,

PERSONNEL OFFICE

Appointment
Glenna Humfleet Kerby, Testing Clerk, effective April 23, 1954,

Resignation
Frances Todd Haslam, Testing Clerk, effective April 20, 1954.

STUDENT UNION COMMONS

Appointments

James Ernest Jackson, Assistant Cook, Kentucky Manor, effective
May 2, 1954,

Frank H. Lewis, Cook, Kentucky Manor, effective April 1, 1954, (Former-
ly on hourly basis).



Change in Status

Elizabeth Gault, Assistant Director, made Party Dietitian, effective
April 1, 1954,

Resignation
Grace Stover Odle, Party Dietitian, effective March 31, 1954.

On motion duly made, seconded and carried, on President Donovan's
recommendation, the above appointments, reappointments, salary adjustments,
leaves of absence, resignations, promotions and other staff changes were con-
curred in and record ordered made in the minutes.

V. Honorary Degrees.

The Board of Trustees at its meeting on April 6, 1954 approved and
authorized honorary degrees recommended conferred upon Joseph Manuel
Hartfield and Stephen Augustus Rapier at the June commencement, 1954,
The names of the honorees were authorized withheld until the recipients were
notified. The names and citations were authorized inserted in the minutes
of this meeting, They are as follows:

Joseph Manuel Hartfield

Joseph Manuel Hartfield, the senior partner of White and Case, prob-
ably the largest law firm in the world, is a loyal native of Kentucky, and
is representative of the highest ideals in a learned profession, a generous
friend of all ¢ivic progress, a leader in national cultural and welfare
projects, including the Metropolitan Opera Association, the American Red
Cross, and many others. Foxr his outstanding achievement in his chosen
profession, his lifelong interest in and devotion to his native state, and his
unselfish activities in the betterment of his fellowman over a period of many
years, the degree of Doctor of L.aws is proudly conferred upon him by the
University of Kentucky.

Stephen Augustus Rapier

Stephen Augustus Rapier was born on Knob Creek, Kentucky, in Larue
County and attended the schools of Bardstown. He entered the College of
Engineering of the University of Kentucky but received an appointment to
the Marine Corps before completing his course.

His magnificent achievements in business began with service as a sales
engineer for the General Electric Company in Latin America. In 1918 he
started his own business, the Electrical Manufacturers Export Company.

Its success was mainly due to his knowledge of and his interest in people ev-
erywhere,



For his contributions to a better relationship in international business,
for his service to the Nation in developing friendship with more than 100
foreign countries, for his penetrating discernment of the values of world-
wide education, the University of Kentucky honors itself in conferring upon
Mr. Rapier the degree of Doctor of Laws.

Ww. Ad!‘ournment.

Upon motion duly made, seconded and carried, the meeting of the
Executive Committee was adjourned at 7:10 p. m. CST.

Frank D. Peterson, Secretary
Board of Trustees and Executive
Comrmittee
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