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(Letter to All Stockholders of B. F. Avery & Sons, Incorporated)

B. F AVERY & SONS-

A Kentucky Corporation

LOUISVILLE, KY., U. S. A.

Form A

SEVEN PER CENT FIRST PREFERRED STOCK

Free from Taxes in the State of Kentucky
and from the Normal Federal Income Tax

PREFERRED AS TO ASSETS AND DIVIDENDS
Authorized Issue, $2,400,000

Dividends Payable 1349, Quarterly;
January, April July and October

Registrar: Fidelity and Columbia Trust Company, Louisville, Ky.

April 30, 1920

We call attention to some of the features of this issue:

1. The stockholders have authorized the issue of $2,400,000 of 79% First Preferred Stock. The
Directors have decided to dispose of $1,000,000 of this issue at the present time. The Articles of
Incorporation provide that there can be no increase of the Preferred Stock beyond the authorized issue,
nor any other class of stock having pwiority over the 79, First Preferred Stock, mor any bonded
indebtedness created without the consent in writing of 609 of the outstanding 7% First Preferred
Stock.

2. Provision is made for the setting aside of 5% of the net earnings yearly as a sinking fund for
the retirement of the Preferred Stock. The net quick assets beyond the direct obligations and debts of
the Company are to be maintained to one and a half times the amount of outstanding Preferred Stock.

3. The Company has recently purchased the Champion line of Harvesting and Haying Machinery
from the International Harvester Company, and the proceeds from this sale of securities are to be used
for the purpose of meeting the constantly enlarged husiness of the Company and for the development of
the Champion branch of the business.

4. The business was founded in 1825, incorporated in 1877, and built and occupied an entirely new
factory, especially designed and constructed for its steadily growing business, in 1909-1910. The plant
occupies 35 acres of ground on the edge of the city of Louisville, on the Seventh Street Road, South of
Mix Avenue, and is admittedly one of the best and foremost in its line in this country.

5. The character of its business—the manufacture and sale of varied lines of Plows, IHarrows,
Planters, Cultivators, General Tillage Implements, and Harvesting and Haying Machinery—is a basic
staple industry. The well-established trade of the Company covers many States, also a good and growing
export business, with Branch Houses and regular customers widely and well distributed for the successful
and profitable distribution of its produets.

6. The books and accounts of the Company have recently been audited by Messrs. Price, Water-
house & Company, and the balance sheets of the Company have said accountants’ certificate attesting
the sound, substantial, and thriving condition of the Company’s affiairs.

7. Your attention is called to the fact that the entire bonded indebtedness of the Company has been
retired, with the exception of $9,000, and this amount has heen reserved to meet these outstanding
bonds as presented.

8. The present financial plans of the Company, when completed, will result in the following
showing :
Paid up and
Authorized Outstanding
First Preferred Stock 79 Dividend...........$2,400,000.00 $1,700,000.00
Second Preferred Stock 6% Dividend 600,000.00 600,000.00
Common Stock 3,000,000.00 3,000,000.00

Rl e ... .$6,000,000.00 $5,300,000.00

The net profits, after proper maintenance and depreciation, for a series of years, are ahundantly
sufficient for the dividend requirements, and the hook value of the 79 First Preferred Stock is several
times the amount outstanding.

3y order of the Board of Directors of B. F. Avery & Sons.
. ¥. HUHLEIN,
President.




Form A2

(Letter to All Preferred Stockholders of B. F. Avery & Sons, Incorporated)

OFFICE OF

B. F. AVERY & SONS

INCORPORATED

Louisville, Ky., April 30, 1920.
To the Stockholders of B. F. Avery & Sons, Incorporated:

By unanimous approval of all of the Stockholders present at a recent meeting of B. F. Avery &
Sons, the Amended Articles of Incorporation were legally authorized and have been lodged for record, to
the end that the following is now presented for your consideration :

1. Tt is proposed to issue presently $1,000,000 of 7% First Preferred Stock, for which a contract
of sale has been made but the privilege has been reserved by which the present Stockholders of the
B. F. Avery & Sons corporation will be entitled to subscribe according to their respective holdings, upon
the payment of $97.50 per share together with acerued dividends at the rate of 7% per annum from the
1st day of April, 1920.

2. Payments for the new stock will he made at the office of the Fidelity and Columbia Trust Com-
pany, Registrar, Louisville, Kentucky, in cash or in five installments, viz: $20.00 per share at the time of
making the subscription (not later, however, than the 15th day of May, 1920); $20.00 per share on or
hefore the 1st day of July, 1920; $20.00 per share on or before the 1st day of August, 1920; $20.00 per
share on or hefore the 1st day of September, 1920; $17.50 per share on or before the 1st day of
October, 1920.

Negotiable receipts will be issued by the Fidelity and Columbia Trust Company for installments
as paid. In the event that at the time of making subseriptions payment is made in full, permanent
certificates will be issued. Interest at the rate of accruing dividends will be charged on deferred pay-
ments beginning from date of respective payments as mentioned in Section 2.

3. There is enclosed to each stockholder a warrant designating the number of shares to which
each is entitled. On the back of this warrant are two forms, the first to be filled out and signed by the
Stockholder in the event such Stockholder desires to subseribe; the second form, which is an assignment of
rights, is to be filled out and signed by the Stockholder only in the case of a desire to dispose of this
privilege of a subseription.

Warrants must be returned to the Fidelity and Columbia Trust Company, Registrar, by the Stock-
Tholders, or by those to whom assigned, on or before the 15th day of May, 1920, accompanied hy- the first
installment. All warrants not so returned, with such payment as provided, on or before the date men-
tioned, shall be void and as of no value. No assignment of this privilege will be recognized unless made
on the form furnished by the Company.

The business of the Company has steadily advanced year by year, and the issuing of additional
stock is made necessary, in the judgment of the Company, to meet the enlarged business of the Company,
and we, therefore, trust will prove of corresponding benefit to all of the Stockholders.

By order of the Board of Directors of B. F. Avery & Sons.

C. F. HunLEIN,
President.




Form (
(Letter to All Common Qtockholders of B. F. Avery & Sons, Incorporated)

OFFICE OF

B. F. AVERY & SONS

INCORPORATED

Louisville, Ky., April 30, 1920.
To the Common Stockholders of B. F. Avery & Sons, Incorporated:

By unanimous approval of all of the Stockholders present at a recent meeting of B. F. Avery &
Sons, the Amended Articles of Incorporation were legally authorized and have been lodged for record, to
the end that the following is mow presented for your consideration:

1. It is proposed to issue $1,000,000.00 presently of Common Stock, to which each and every stock-
holder of record as of the 1st day of May, 1920, will be entitled to subseribe for one share of the
Common Stock for each share now held by such Stockholder, upon the payment of $100.00 per share.

9. Payments for the new stock will be made at the office of the Fidelity and Columbia Trust Com-
pany, Registrar, I
time of making the subscription (not later, however, than the 15th day of May, 1920); 20% or $20.00
per share on or before the 1st day of July, 1920; 209% or $20.00 per share on or before the 1st day of
August, 1920; 20% or $20.00 per chare on or before the 1st day of September, 1920; 209 or $20.00 per

<hare on or before the 1st day of October, 1920.

Jouisville, Kentueky, in cash or in five installments, viz: 209 or $20.00 per share at the

Negotiable receipts will be issued by the Fidelity and Columbia Trust Company for installments
as paid. In the event that at the time of making subseriptions, payment is made in fall, permanent
certificates will be issued. Interest at the rate of accruing dividends will be charged on subscription pay-
ments, interest to begin from the 1st day of February, 1920.

3. There is enclosed to each stockholder a warrant designating the number of shares to which
each is entitled. On the back of this warrant are two forms, the first to be filled out and signed by the
Stockholder in the event such Stockholder desires to subseribe ; the second form, which is an assignment of
rights, is to be filled out and signed by the Stockholder only in the case of a desire to dispose of this
privilege of a subscription.

Warrants must be returned to the Fidelity and Columbia Trust Company, Registrar, by the Stock-
holders, or by those to whom assigned, on or before the 15th day of May, 1920, accompanied by the first
installment. All warrants not so returned, with such payment as provided, on or before the date men-
tioned, shall be void and as of no value. No assignment of this privilege will be recognized unless made
on the form furnished by the Company.

The husiness of the Company has steadily advanced year by year, and the issuing of additional

stock is made necessary, in the judgment of the Company, to meet the enlarged business of the Company,
and we, therefore, trust will prove of corresponding benefit to all of the Stockholders.
By order of the Board of Directors of B. F. Avery & Sons.

C. F. HUuHLEIN,
President.




Form C2

(Letters to All Common Stockholders of B. . Avery & Sons, Incorporated)

B. F. AVERY & SONS

A Kentucky Corporation

LOUISVILLE, KY., U. S. A.

COMMON STOCK

Free from Taxes in the State of Kentucky and from the Normal Federal Income Tax

April 30, 1920

We eall your attention to the fact that by the Articles of Incorporation recently amended the
B. F. Avery & Seons corporation is authorized to issue $2,400,000 of 7% First Preferred Stock:

There is outstanding $600,000 of 69 Second Preferred Stock. In addition to this there is out-
standing at the present time $1,000,000 of Common Stock.

It is proposed to issue $1,000,000 of Common Stock at the present time, making presently
outstanding $2,000,000 of Common Stock. This $1,000,000 of Common Stock is offered to the Com-
mon Stockholders of B. F. Avery & Sons at $100.00 per share.

It is the intention of the Board of Directors during the year to declare a stock dividend of
$1,000,000, making a 50% stock dividend upon the $2,000,000 of Common Stock presently outstanding.

The proceeds of sale of the Common Stock as also from the sale of the $1,000,000 of 7% First
Preferred Stock are to be used to meet the rapidly growing business of the Company.

We beg to call your attention to the fact that Messrs. Price, Waterhouse & Company have recently
audited the accounts of the Company and according to their certificate they find the Company to be in

a sound, thriving and growing condition.

The present financial condition of the Company, when completed, will be as follows:

Paid up and

Authorized Outstanding

1.9 Rirgt Preferred Stock. i i vniii i $2,400,000.00 $1,700,000.00
6% Second Preferred Stock 600,000.00 600,000.00
(010104011100 st 701 o it e Bt s s s b L OO0 3,000,000.00

The net profits, after all proper charges for maintenance, depreciation, Federal taxes, ete., have
proven amply sufficient to meet the dividend requirements.

Your attention is also called to the fact that the entire bonded indebtedness of the Company
has heen retired, with the exception of $9,000 and this amount has been provided for to meet these
honds when presented for payment.

By order of the Board of Directors of B. F. Avery & Sons.
C. F. HunLEN,
President.




