Minutes of the Meeting of the Executive Committee of the Uni-
versity of Kentucky, Thursday, July 18, 1935,

The Executive Committee of the Board of Tru.tees of the Uni-
versity of Kentucky met in President icVey's office at 11:00 a.nm,,
on July 18, 1835, The members of the Committee present were
Judge Richard O, Stoll, Chairman; R, Miller Holland, Judge Robert
G, Gordon, J, B, Andrews and James Paxk, President Frank L, Mc-
Vey and Secretary D, H. Peak were also present,

1, Hinutes Approved,

B The minutes of the meeting of the Executive Committee of
March 13, 1935, were epproved as published,

The minutes of the meeting of the Executive Committee of June
37, 1935, were approved as published and all orders made, authori-
zations given and actions taken by members present at that meeting
as set up in the minutes aforesaid, are hereby ratified, adopted
and approved and made a part of the minutes of this meeting,

2, Financial Report,

The June financial statement can not be presented at this
meeting because we have been unable to get the bills on: all pur-
chases made prior to June thirtieth, Under the new law we are
given until September thirtieth to pay bills of the previous fis-
cal ysar, There is more or less difficulty in getting the de-
tails of payments on these bills arranged and it will be some
time before we can close our books so that final statement for the
vear may be made for publication, See Minutes of October, 1935,

S, Report of Expenditures,

The Chairman brought up the question of approval of purchases
and other expenditures by the Board of Trustees as required by
law, On motion and second it was ordered that copy of the month-
ly report made by the Business Office to the State Board of Fi-
nance be subnitted each month to the Executive Committee or Board
of Trustees for approval, A copy of the weekly report of the
Requisition Committee shall also e filed,

4, Allotments,

The Bueiness Agent made the following report of allotments
for the first six months of the fiscal year:

Attached is copy of allotments made by the State Board of
Finance for the first six months of the fiscal year 1935=-1936,
You will mote that only one-half the amount appropriated for
back salaries has been allotted, Mr, #cCain was in Frankfort



yesterday and Mr, English told him the Board of Finance went over
the list and simply allotted one-half the amount of the appropria-
tions without special reference to this particular appropriation,
He said that he thought he could get the balance allotted if I
would send him a note, making request and showing the necessity
therefor, I shall do that at once and defer making payments on
the back salaries until we see whether or not this allotment may
be made,

Aliotments:
July 12, 1935

Hon, D, H, Peak, Business Agent
University of Kentucky
Lexington, Kentucky

Dear Mr, Peak:

Tl:e Board of Finance and Budgetary Control met
July 9, 1935, to make the allotments for the first six
months of the ensuing fiscal year; your departments
were given the following allotments:

University of Kentucky, College ---——- $339,500,00
College of Agriculture ———-—em——eem——— 12,750, 00
Repairs ——-ecm—e——— - _—— 4,500,00
Sumiier SCho0l ——mmmmmmm e 9,000,00
Unpaid Salaries ——————mmm—mom e 35,550, 00
sxperiment Station, Lexington -~-—--——-- 25,000, 00
Experiment Station, Princeton -——-——— 7,500,00
Experiment Station, Robinson -----—~- 7,500, 00
Experiment Station, Analysigs ==——=———- 11,000, 00
Nursery Inspection - - 1,250, 00

Very sincerely yours,

(Signed) Sam S, English
Executive Secretaxy

9, Inheritance Tax,

. _ President McVey reported that he had written to the Auditox
of Public Accounts in regard to balance of inheritance tax collect-
ed during the year ending June 30, 1932, and that he had received
from the Auditor a letter which is copied herein, It was order-
ed that request be made for payment,



July 10th, 1935

Dr, Frank L, ¥cVey, President
University of Xentucky
Lexington, Kentucky

Dear Sir:

It is the opinion of this office that the remainder
of the fund set aside for the purpose of making the in=-
heritance tax refunds should be distributed to the Uni-
versity of XKentucky and the four normal schools,

However, we have referred the matter to the Attorney
General, Just as soon as we receive an opinion from the
Attorney General we shall commmnicate with you,

Yours very truly,
iomed J. Dan Talbott
(signed) Auditor of Public Accounts

by E.M,

6, Interest on Land-Grant Fund,

President licVey presented the following papers relative to
his a ttempt to collect the second installment of interest on the
Land-Grant Fund from the Auditor of Public Accounts:

July 3, 1835

Honorable J, W, Studebaker, Commissioner
Office of Education
Washington, D, G,

My dear Commissioner:

I am sending enclosed the report of the Universi-
ty of Kentucky on the Land-Grant Fund and the lorrille—
Nelson Fund, in accordance with the requirements of the
law, The reason I am bringing this matter to your at=
tention at the present time is because the receipts of
the Land-Grant Fund are not in accordance with the ree-
quirenents of the Fund, You will note that 4,333,25,
oneg=half of the income, has been paid to the University,



The State Auditor has raised the question as
to whether he has the right to pay such interest, in
view of the fact that e has no evidence of indebted-
ness, The State Board of Budget and Finance has in
a measure acquiesced in this viewpoint, and the Attorney
Generalls Office has instructed the Auditor not to make
paynent, This is the situation at the present time
except that the University has prepared a brief setting
forth the facts, history and procedure under the Lande
Grant Fund. The University has no doubt as to the out-
come even if it has to go to court in this matter,

. I want you to know what the situation is, and I
will be glad to have your advice as to procedure,

Yours very truly,

(Signed) . Frank L, McVey
resident of the University

July 15, 1935

President Frank L, HcVey
Tniversity of Kentucky
Lexington, Kentucky

Memorandwi

My dear Mr, Pregident:

Please permit me to report that I had a very satisfactory
conference with the Attorney General on Saturday evening
from 6 to 8 p.m, He had been out campaigning all week—end,
had quite forgotten that I had an appointment with him at

After going over Mr., Hogan's opinion and my brief and also
yhe,Opinion of r, Attkisson, uie Attorney General said that
he had no reasonable doubt but that the legislature did not
intend to repeal section 4531la of the 18930 Kentucky Statutes
and furthermore, even if it had intended to do so, that the
section was not subject to repeal, because the legislature
gould not violate the obligation of a contract, He said
he desired to take the matter up with Mr, Attkisson, be-
cause the latter had written the last opinion, and ask him
to withdraw it and that he would do this on Monday and if
nop on Monday, on Tuesday, and would have Mr, Attkisson
write me at once regarding the matter, I left with him



copies of the Hogan and Attkisson's opinions and my
brief,

General Wootton spoke so assuredly that I believe he

is thoroughly convinced of the position taken and it

does not seem likely to me that he will withdraw from
it, In the event, however, that for some unforeseen
reason nothing is dole abou% retracting the position

taken by Mr, Attkisson, the only thing that I can see
to do is to file a petition for declaratory judgment

regarding the matter,

I shall report any further developments as soon as they
occur and await your instructions,

Yours very truly

(Signed) Alvin E, Evans

- s am e e wm  em e

July 17, 1835

Mr, Alvin E, Evans
University of Kentucky
Lexington

Dear Mr, Evans:
I am enclosing herewith copy of an opinion this
day given to Hon, J, Dan Talbott, Auditor of Public
Accounts, regarding the interest on the bonds,
Very truly yours,
(Signed) William R, Attkisson

Assigtant Attorney Gene
eral,



Frankfort, Kentucky
July 17, 1935

Hon, J, Dan Talboti
Aucitor of Public Accounts
Frankforst

Dear Sir:

On June 10, 1935, I wrote you an cpinion in which
I held Section 4591-a, Kentucky Statutes, Carrollls
1930 Edition, vhich provided that certain interest on
a bind for $165,000 be payadble partly to the University
of Kentucky and partly to the Kentucky State Industrial
College was impliedly repealed by Chapter II, Acts of
1934 special session, paragraph 68,

At the request of Attorney General Wootton, and.
upon his order, I must ask you to withdraw that opinion
anc substitute therefor an opinion on the same subject
by .dssistant Attorney General Overton S, Hogan, dated
Avgust 31, 1934, and September 4, 1934, inclusive,

Very truly yours
(Signed) William R, Attkisson
dAgssistant Attorney General

7. Insurance on Warehouse,

The Business Agent reported the following letter from Klair
and Scott, insurance agents, in regard to insurance being carried
on the Service Building:

July 8%th, 1935

Hon, D, H, Peak, Business Agent
University of Kentucky
Lexington, Kentucky

Dear Sen, Peak:-

We wish to acknowledge your letter of July 6th and are
herevith returning invoice from the Carpenter-Warren
Insurance Agency and beg to advise that their statenent
is correct,



While the matter has been brought to our attention, we
are under the impression that there 1s too much insurance
carried on this Service Building, as the Carpenter- War-
ren Agency has $75,000 -- fire insurance on this bullding
and there is under the Schedule form of the University
$29,500,00, making total fire insuranceé coverage of
$104,500, 00, We would like to suggest to you that you
call this to the attention of the Executive Committee

at its next meeting with a suggestion that they have an
appraisal made to ascertain the sound or insurable value
(this is done by ascertaining the reproductionm cost new
as of this date less depreciation for the age and condi-
tion of the building)., Vhile we are not competent to
ascertain the sound or insurable value it does impress
us that $104,500,00 is too much incurance on this building,

awaiting your further instructions, we are

(Signed) Klair & Scott
Per Thos, S. Scott.

The Business Agent said that he wrote to the Security Trust
Company suggesting that, as the amount of the debt was $50,000,
they reduce the amount of insurance carried to furtier secure
that indebtedness from 375,000 to 50,000, He filed the follow-
ing letter from the Security Trust Company.

July 17, 1935

Mr, D, H, Peak, Business Agent
University of Kentucky
Lexington, Ky,

Dear Mr, Peak:

) . ‘Your letter of Julyl6 addressed to Mr, Dabney
is receiving ny attention during his absence,

_ It is entirely agreeable to us to have your
insurance on the warshouse reduced to $50,000, but we
think that for your owm protection as well as ours, all
the policies on the property should read alike, e
suggest that you take this matter up yourself with the
Carpenter-Warren Insurance Agency and also with the oth-
er agents who may hold any amount of insurance on the
property, and we will co-operate with you in any way
desired to accomplish the result you have in mind,

Very truly yours,

(Signed) €. N, Manning
President,
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It was ordered that the matter of adjusting this insurance
be left to the Business Agent -~V that payment of premium be
nmade,

8. Rearrangement of Warehouse Lease,.

Reference is made to item 6, Minutes of the Executive Com-
nittee June 37, 1935,

a, Letter from Security Trust Coupany
June 239, 1935

Ur, D, H, Peak
University of Xentucky
Lexington, Kentucky

Dear ir, Pealk:

as I indicated to you this morning over the telephone,
we have received from the Central Warehousing Corporation
a deed for the property in Lexington, Fayette County, Ken-
tucky, located beiween Limestone and Upper, and we have re-
ceived from Judge hichard §, Stoll the agreement of Lease
and Declaration of Trust, pertaining to this property, prop-
erly executed,

These two instruments, to-wit, the deed and the Agree-
ment of Lease and Declaration of Trgﬁg P4 this day been
lodged feor record in the office of ﬂ{?gygfte County Court
of Xentucky, and we enclose herewith the statement from
8, H. Lewis, County Court Clerk for $7,25 for the record-

égg fee, for which you may send remiittance direct to the
erk,

We enclose herewith an executed copy of the Agree-
ment of Lease and Declaration of Trust, for your files,

Mr, H, 0, Robinson, of the Central District Warehous-
ing Corporation, has advised us that he is having the in-
surance policy on the property transferred, and - Mr, ‘ar-
ren from the O, C, Carpenter Insurance Agency has just
called us on the telephone to advise us that this matter
was receiving atiention, Accordingly, we ought to re-
ceive the insurance policy or policies within the next
few daysg,

We presume that this completes the transaction in so
far as it is to be attended to at this tine,

Very truly yours,

(Signed) E, S, Dabney
Vice-President,



b, Agreement of Lease

THIS AGREEMENT OF LEASE AND DECLARATION OF TRUST,
made and entered into this 38th of June, 1935, by aad de-
tween Security Trust Company, a corporation organized .
and existing under and by virtue of the laws of the State
of Kentucky, and having its office at Lexington, Kentucky,
hereinafter called the "lessor", party of the first part,
and the Commonwealth of Kentucky, for the use and bene-
fit of the University of Kentucky, hereinafter called
the "lessee", party of the second part, and University of
Kentucky, a corporation created and existing upder.and by
virtue of the laws of the State of Kentucky, with its
principal office at Lexington, Kentucky, hereinafter called
the "University", party of the third part,

WITNESSETH: That whereas, by a lease bearing date
June 30, 1930, and duly recorded in Deed Book 264, page
381, in the office of the Clemk of the Fayette County
Court and hereinafter referred to as the "original lease",
executed by and between Central District Warehousing Core
poration as party of the first part and Commonwealth of
Kentucky for the use and benefit of the University of Xen-
tucky, party of the second part, and University of Kenw
tucky, party of the third part, certain property therein
described and located between Limestone and Upper Streets
in the City of Lexington, Kentucky, was leased by said
party of the first part therein to the party of the second
part therein, for the use and benefit of the party of the
third part therein, for the full term of one year, bvegine
ning on the lst day of July, 1830, and ending on the 30th
day of June, 1931, and said original lease further provid=-
ed that the party of the third part therein was granted
an option by the party of the first part therein to extend
the term of said lease a period of eight years from and in-
cluding the lst day of July, 1931, for eight extended terns,
upon payrent of certain rental therein specified, and

Whereas, the first, second and third extended terms
thereof, expiring in the years ending July 1, 1933, 1933,
and 1934 respectively, have been completed, and said Uni-
versity of Kentucky, which agreed in said original lease
to pay said rental should eajd lease be extended, has paid
the rental which it agreed to pay for said first, second
and third extended terms thereof, and

Whereas, said original lease has been extended for
the fourth extended term provided for therein, and said
Unlversity of Kentucky has paid to the original lessor
the sum of Three Thousand Dollars ($3000,) as a credit on
sald fourth extended tern, and

Whereas, said original lease further provided that
the parties of the second and third part therein, and each
of them were granted the exclusive right and option to
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to purchase the property therecby demised at any time dur-
ing the terr of said original lease and each and any ex-
tended terms thereof, if the term be so extended, for the
sunn of Ninety Thousand Dollars (@90,0093 wi'h interest
thereon at the rate of six per cent (6%) per annun fron
the date of said original lease to the date of the exer-
cise of said option to purchase said leased premises,
credited, however, with all payments of rental made un-
der said original lease for the original term and each
term for which the same might be extended and the pay-
ments made by the party of the third part therein of
rental for said original and said esmtended terms have been
sufficient to pay interest on said option price to ngy iy
1935, and to reduce the principal amount of said option
price to the sum of Fifty Thousand Dollars ($50,000,)

and .

Whereas, the party of the third part in said original
lease has complied otherwise with the terms and the pro-
visions thereof by the payment of any amount or amounts
required to be paid on said property for taxes, special as-
sessments, if any, and for insurance premiume as provided
for therein and

Whereas, the party of the first part in said original
lease has conveyed the fee simple title to the property af-
fected by said lease to the Security Trust Company of Lex-
ington, Kentucky, the lessor herein, subject to said lease,
and the parties of the second and third part herein are de=
sirous of procuring from the party of the first part here-
in an agreement to reduce the amount of the rental payments
specified in said original lease and further to procure an
extension thereof and of thg option of the parties of the
second and third part herein/purchase said property, all
on the terms and conditions ‘hereinafter set forth,

Now, Therefore, in consideration of the premises and
of One Dollar ($1.) cash in hand paid by the parties of the
second and third part to the party of the first part; the
receipt of which is hereby ackiowledged by the pariy of the
first part, the party of the first part does hereby lease
and demise unto the party of the second part for the use
and benefit of the party of the third part all of the real
property fully described in ::.i7 original lease for the ifu:l
term of one year beginning with the 1lst day of July, 1835,
and ending with the 30th day of June, 1936, upon the fol-
lowing terms and conditions, each and all of which arc here-
by agreed to by the parties hereto: -

1, The party of the third part hereby covenants and
agrees that as rent for said property during said term of
one year, and as the consideration for the optlon hereine-
after granted to it to purchase said property, it will pay
to the party of the first part the sum of Twelve Hundred
and Fifty Dollars ($1280,) payable January 1, 1936, and the
further sum of Six Thousand Three Hundred and Fifty Dollars
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(36350, ) payable July 1, 1936,

The party of the third part hereby covenants and
agrees that as additional rent for said demised premises
for said term, it will pay all ad valorem taxes if any,
assessed against said premises during the term hereof
and all special assessments, if any, against said proper-
ty for local improvements, if any, which become due and
payable during the term hereof,

2, The said lessor hereby covenants and agrees that
during the term of this lease it will keep the building
on said premises insured against damage or loss by fire
and windstorm in the sum of at least Sixty Thousand Dol-
lars ($60,000.) with loss clause in such policy or poli-
cies payable to the lessor, lessee and said University as
their respective intercests may appear, It is rnutually
agreed by and between the parties hercto that in the
event said building shall be damaged or destroyed, either
in whole or in part, by fire, windstorm or other casualty
insured against, the proceeds of said insurance thereof
shall, at the option of said University, at once be used
for the restoration and rebuilding of said building, and
in such event the liability of said University to pay
the rent, as herein provided, for the remainder of the
ternm shail in no wise be affected by said damage or de-
struction of said building, nor shall this lease be ter-
ninated or affected thereby; or, on the other hand, said
University nay give notice of its intention to purchase
2aid leasged prerises on the payment of the proceeds of
said insurance, and the proceeds of said insurance, or
so ruch thereof as may be necessary, shall be applied to
the paynent of the purchase price of said leased prenises
and the balance, if any, remaining of the proceeds of
said ingurance shall be the property of said University,

The said University agrees to pay to the lessor on
demand the actual cost paid by lessor for keeping said
building so insured for and during the term hereof, to-

egher with interest thereon at the rate of six per cent
6%) per annum from the date of lcssor's expenditure there-
of until paid,

3, The said lessor hereby covenants and agrees that said
University shall have the right during the term of this
lease and each extended term hereof, to extend the term of
this lcase for a period of one year from the expiration of
the term hereof, and from the expiration of each cxtended
term, until the term hereof shall have been extended for
a period of nine years from and including the lst day of
July, 1936, upon the same terms and concitions herein set
forth, together with the option to purchase said property
which is herein contained, except that the rent for said
extended term respectively shall be as follows:



For the first extended term
(ending July 1, 1937)

For the second extended term
(ending July 1, 1938)

For the third extended term
(ending July 1, 1939)

For the fourth extendcd term
(ending July 1, 1940)

For the fifth extended term
(ending July 1, 1941)

For the sixth extended term
(ending July 1, 1942)

——— - s S coen B

Foxr L he seventh extended term
(ending July 1, 1943)

For the eighth extended term
(ending July 1, 1944) —————ee

For the nianth extended term
(ending July 1, 1945)

51,125,

8,235,

1,000,
8,100,

875,
5,975,

750,
5,850,

625,
5,725,

500,
5,600,

375,
5,475,

250,
5,350,

5,325,

payable January 1,
1837,
payable July 11,1837,

payable January 1,
1838,
payable July 1,1938,

payable January 1,
1939,
payable July 1,1939,

payable January 1,
12840,
payable July.1l,1840,

payable January 1,
1941,
payable July 1,1941,

payable January 1,
1942,
payable July 1,1842,

payable January 1,
1943,
payable July 1, 1943,

payable January 1,
1944,
payable July 1,1944,

payable January 1,
1045,
payabie July 1, 1945,

Provided, however, that said University shall not be required
to pay any cash consideration for or during any extended

term hereof, but shall only be required to pay the rental

as hereinabove stated, for each term for which this lease is
extended, with taxes and special assessments, if any, and

insurance as herein provided,

It is understood and agreed that unless said Universi-
ty shall give written notice by registered mail addressed
10 lessor at Lexington, Kentucky, and mailed more than thirty
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days prior to the termination of the term hereof, or any
extended term, as the case may be, of its intention not
to extend the term hereof, then this lease shall there-
upon be extended for an additional year on vhe terms and
conditions hereinabove set forth, including the option
to purchase said property as herein contained,

4, For the consideration hereinabove stated, the
lessor hereby grants to said lessee and said University
and each of t hem the exclusive right and option to pur-
chase the property hereby demised at any time during the
term of this lease and each and any extended term hereof,
if the term be so extended, for the sum of Fift. Thousand
Dollars ($50,000$3 with interest thereon at the rate of
five per cent (5%) per anmum, payable semi-annually from
July 1, 1935, to the date of the exercise of said option
to purchase said leased premises, plus the additional sum
of One Huandred Dollars ($100,) per .annum for each year of
this lease and each extended term thereof, credited, how-
ever, with all paymenis of rentgl made under this lease
for the original term and each term for which the same may
be extended, but not including any amount or amounts paid
for taxes and special assessments, if any, and insurance,
said purchase price to be paid as follows, to-wit:

Not less than forty per cent (40%) thereof in cash
and the balance in not exceeding two equal installments
to be evidenced by purchase money notes maturing not later
than one and two years respectively each date and bearing
interest at the rate of five per cent (5%) per annum from
date until paid, payable semi-annually, negotiable and
gaygble at the office of the Security Trust Company, in

exington, Kentucky, and secured by a first lien on the
property conveyed and by insurance on the improvements
thereon and containing the usual precipitation clause in
the event of failure to pay any note or any installment
of interegt thereon within sixty days after the maturity
of such note or interest,

In the event the lessee or said University shall exe
ercise saild option to purchase said property, said Uni-
versity shall give at least thirty days written notice
thereof to lessor by registered mall addressed to lessor
at Lexington, Kentucky, and u.oi. the payment of the consid-
eratlon by said University as hereinabove provided, the
lesgor covenants and agrees to convey the property herepy
demised to said lessee, Commonwealth of Kentucky, for the
use and benefit of said University of Kentucky in fee sim-
Ple absolute, free of all liens and encumbrances, except
all taxes and special assessments, if any, due or to bew-
come due thereok, and except the vendor's lien as hereinw
apove described in the event that the University shall de-
sire to execute purchase money notes for a part of said
purchase price, with special warranty of title, it being
agreed that the University shall bear the expense of gsaid
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conveyance, including the cost of United States revenue
stamps to be affixed to said deed, if any be required,

The other terms and conditions as set forth in
said original lease, subject to the amendments, changes
and alterations of same as herein provided, shall remain
in full force and effect,

The Security Trust Company, party of the first part
herein, does hereby declare that it holds the title to the
property hereby demised in trust for the University of
Kentucky, but expressly conditioned upon the punctual pay-
ment of said University of (a) the rental payments herein-
above provided for, for the original term of this lease and
each extended term thereof and (b) of the insurance premiums
and taxes and assessments hereinabove set forth and the ex-
ercise by said University of Kentucky or the Commonwealth
of Kentucky forand on behalf of said University of Kentucky
of the option granted to them or either of them by said
Security Trust Company,

In Testimony Whereof, the parties hereto have caused
their names to be signed hereto by their duly authorized
officers and their respective seals to be affixed this
the day and year first above written,

SECURITY TRUST COMPANY

(signed) By 0, N, Manming
Presicdent,
Attest:
S. A, Wallace (Signed)
Secretary
UNIVERSITY OF KENTUCKY
(signed) By Richard ¢. Stoll
Chairman of its Executive Come—
mittee
Aticobe
D, H, Peak (Signed)

Secretary of the Board

Abstract of title, plat and the
foregoing lease examined and ap-
fégged by me, this day of June,

Attorney General



STATE OF KENTUCKY
SCT,
COUNTY OF FAYETTE

I, Luise C, West, Notary Public within. and for the
County and State aforewaid, do hereby certify that the above
and foregoing instrument of writing was on this day produced
to me in said County and State and acknowledged by O, N, Man=
ning, President, and S, A, Wallace, Secretary, to be the act
and deed of Security Trust Company, party thereto, and to
be their act and deed as President and Secretary respective-
ly of Said Security Trust Company,

My commission as Notary Public will expire January
8, 1936,

Witness my hand and notarial seal this 28th day of
June, 1935,

(Signed) Luise 0, West
Notary Public, Fayette County,
Ky.
STATE OF KENTUCKY
SCT,

COUNTY OF FAYETTE

I, Ethel Duncan, Notary Public within and for the County
and State aforesaid, do hereby certify that the above and
foregoing instrument of writing was on this day produced %o
me in saicd County and State and acknowledged by Richard ¢,
Stoll, Chairman of its Executive Committee, and D, H, Peak,
1ts Secretary, the act and deed of the University of Ken-
tucky, party thereto, and to be their act and deed as Chair=
man of the Executive Committee, and Secrebary respectively
of said University of Kentucky,

¥y comaission as Notary Public will expire February
25, 1936,

Witness my hand and no¢’ .rial seal on this 28 day of
Junc, 1935,

(Signed) _ Ethel Duncan
Notary Public, Fayette County, Ky,
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On motion and second the agreement of lease set above was
approved and the execution thereof by Richard C, Stoll, Chair-
man of the Executive Committee, and D, H, Peak, Secretary of the
Board, was ratified and approved,

8., Bonds,
The Business Agent reported:

It will be necessary for me to renew at once the $5,000 bond
that I have filed with the State Board of Finance for petty cash
fund; also early in August to renew my bond of $15,000 tothe Unie-
versity of Kentucky, I will appreciate it if the Board will
make an order to that effect,

I have been asked several times by officers of the First Na-
tional Bank and Trust Coupany whether or not it is necessary to
have bond for kr, Skein, Laying aside all other questions, the
State Board of Finance requires that bond of the ireasurer be
filed with that Board before payments of appropriations may be
made to the University so it appears that it is absolutely neces=
sary that bond for Mr, Skain be continued,

It was ordered that the Business Agent have his bonds as in-
dicated in the above report renewed at the proper time and that
bills for payment of premium on bonds be submitted to the Auditor
of Public Accounts, In event the premium is paid from University
funds, the salary of the Secretary of the Board is to be reduced
in the sw of 340,00 per yvear during the period covered by such
payuent,

The Chairman stated that it is impossible under the new fed=-
eral finance lawg for the First National Bank and Trust Company
to pay the premium on the bond of John Skain, Treasurer, The
Chairman was under the impression that Mr, Skain paye from his
salary the premium on his bond, The Business Agent was directed
to take up the question with the President of the First National
Bank and Trust Company and report to the next meeting of this
Cormittee, in +the reantime seeing that premium on bond of Mr,
Skain is paid when it becomes due,

10, Caring for Se-urities,

a, Reference is made to item 7 in Minutes of meeting of t he
Executive Coumittee of June 27, The appointment by the First
National Bank and Trust Company of its Vice-President, J, E, Mc-
Farland, to act with the Business aAgent of the University of Ken=—
tucky, as joint custodlans of securities of the University, was
approved, The Business Agent filed a report of the investuents
and securities that were checked by Mr, McFarland and himself,
{he list of securities was orcdered copied in the Minutes, as fol-

owe:
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INVESTMENTS OF UNIVERSITY OF KENTUCKY IN JOINT CUSTODY OF

D. H, Peak, Business Agent, and J, E, McFarland, Vice-President,
First National Bank and Trust Company,

Peabody Fund
State Warrants:
Number Anount Date Endorsed'by
H 8900 $10,000 January 24, 1935 Henry B, Manly
8901 10,000 January 34, 1935 Henry B, lanly
8902 10,000 January 24, 1905 genry B, lianly
8903 10,000  January 24, 1935 Henry B, Manly

Western XKentucky Sub-Experiment Station Fund

State Warrant:

E 1077 $1,873,48 August 14, 1931 John Skain, Treas-
urer,

Waddy Fund

State Warrant: . .
D 3247 $3,141,90 December 9, 1930 Middleby liarshall
) Oven Company

Pattersor Student Loan Fund

State Warrants:

G 737 561,80 July 29, 1933 T.S. Dinsmore

F 7619 1,897,236 February 21, 1933 W, R, Lay T.T.F,

C 3634 2,198,30 January g9, 1930 Ky, Home Society
for Colored
Children,

E 4819 969,90 January 9, 1832 H,B, #ilk Company

Student Loan Fund

State Warrant:

H 3192 w4,131,34 September 29, 1934 John Skain, Treage
urer,
Lexington Water Company Bonds:
¥ 559 $1,000,00  Februery-august
547 1,000,00 February-iugust
1370 1,000,00 February-iugust
1 1,000,00 February-=August

2 1,000,00 PFebruary-August
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Brent Fund
Lexington Water Company Bond:
D 229 $ 500,00 February—~August

City of HMadisonville Bond:

Series 1, No, 1 500,00 February-August

The custodians were authorized to report to the Board of
Trustees from time to time any additional securities that may come
into their hands, They were further authorized to collect any
securities in their hands at maturity and to collect all of the
interest on securities as it becomes due, The interest on the
securities is to be placed to the proper fund for cdistribution by
the Treasurer of the University under the terms of the trust or
agreement in the case of each particular fund, The receipts and
distribution thereof are to be reported from time to time to the
Board of Trustees of the University of Kentucky,

b, The Business Agent reported the following special and
interest bearing accounts in the hands of the Treasurer of the Uni-
versity of Kentucky:

Investment of the Crum Fund controlled by the Security Trust
Compaay, $500,00,

Savings account of the Crum Fund income in the Security
Trust Company, 430,10,

Investment of the Bennett Fund controlled by the Security
Trust Company, $400,00,

Savings account of the Bennett Fund income in the Security
Trust Company, $181.14.

Savings account of the Waddy Fund -~ balance of the Waddy
Fund not otherwise invested, including accrued interest thereon --
in the First National Bank and Trust Company, $2323,06, The ine
terest is being used from time to time to carry out the trust,

. Robinson Sub-Experimeat Station Trust Fund in the First Na-
tional Bank and Trust Company, $3,668,20,

Western Kentucky Sub-Experiment Station Fund, balance in
_ trust in the First Lutional Bank of Princeton, Kentucky, $2,956,48,

Savings account of the Chewmistry Fund in the First National
ngkgand Trust Company; investment, $100,00 and accrued interest,
§;; [ 9.
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Savings account of the Sullivan Medallion Fund in the First
National Bank and Trust Company; investment, §$200,00,and accrued
interest 28, 44, .

The Business Agent, acting as Treasurer of the StudenﬁLUniQn
Building Fund, has received from various sources and d9p031ued in
the First Tational Bank end Trust Compeny a total of $i,796,81,

In addition to the deposit there ie a balance due the fund on note
of the Inter-Fraternity Purchasing Corporation, of $300,00,

11, State Fair Appropriation,

President HcVey pressnted request of Elmer G, Sulzer, Director
of Publicity, for additional appropriation to care for the expense
of the 1935 State Fair exhibit, asking that the amount already apprc
priated be increased in the sum of $365,00, Additional appropri-
ation was ordered by the Board of (250,00, making the total amount
now sppropriated for the purpose of carrying on exhibit at the
State Fair $1250,00,

12, Chemisgtry Laboratory —- Repairs o Drainage Systei,

) On motion and second it was ordered that a transfer of
$660,00 be made from budget division No, 32 to budget division
Fo, 11 for the purposs of use for expense of repairing the drain-
age system in Kastle Hall, The appropriation in division 29

was made for the purpose of purchasing a mail truck, After set=
ting p the new budget it was found that the purchase could Dbe
made and it was made from 1934-1235 funds, This order was made
on request of the Superintendent of Buildings and Grounds as
shown in the following letter,

July 1, 1935

President ¥, L, McVey
University of Kentucky
Canpus
Re: Freshaan Laboratory, Kastle
Hall,
Dear President McVey: )

This year's budget C carries an item of (358,00 covering re-
pairs to labvoratory drainage systems, A close inspection
of this particular room shows the absolute need of an entire-
1y new drainage systen for 12 tables; after twenty-seven or
cight years of service the piping, traps and so on are worn
out and have been patched to the limit,
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Materials for 12 tables will cost $1282,00 while labor

will run about 650,00 making a total of {1932,00, That
amount seeis out of the question at this tine, I an won-
dering if it would be permissible to do half of the work

or 6 tables now and the other six at some later date, us-
ing the 660,00 set aside for purchase of mail trygk

which was purchased out of last year!s funds, This anount
added to .;358,00 makes $218,00, which will cover omne-half
of the work,

Unless something permanent is done to eliminate the bad
situation I an afraid the work of the Chenistry Depart-
nent will be seriously affected throughout the year from
leaks, stoppages and repairs which take time and rioney as
well,

(Signed) M, J. Orutcher
Supt,

13, Audit of Accounts,

President McVey was authorized to offer to Peat, Marwick,
Hitchell and Company, of Chicago, employient to audit the accounts
of the Business Office for the year 1934-1335 at coripensation not
to exceed {600, 00, 1t was the opinion of the mnenbers of the Con-
nittee that this company should be continued to be eiiployed, on
account of its long and satisfactory service, but they were not
willing to increase the compensation to (750,00 as requested by
the Cowpany,

14, Nomination of Lexington Alumni Member of the Board of
Trustees,

Item 18 of the Minutes of the meeting of t he Executive Oom-
mittee of June 27 sets up the method proposed by the Alumni Asso-
ciation of the University of Xentucky for selection of names of
alumni to be submitted to the Governor of Kentucky for the purpose
of appointing an alumni member of the Board of Trustees and that
method was approved by the members present, Judge Richard O,

Stoll and R, Hiller Holland voting "Aye" and James Park voting
"No'", The order made at that meeting is now approved and rati-
fied, all the members of the Executive Committee voting "Aye!
except James Park who voted "No“,
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The re-lease of camp site of CCC Company 547 at Robinson
Sub-Experiment Station, Quicksand, at rental of ;1,00 per year
beginning July 1, 19355, and ending June 30, 1836, was approved
provided no changes ve made in the lease from that oi previous
year, It was ordered that copy of the new lease be sent to the
Chairman of the Executive Cormittee for his approval and when
signed by him that copy be forwarded to the proper army officers,

16, Rental of Office Space by the Experiment Station,

President HcVey presented the following comrmmnication from
Dean Cooper:

July 18, 1935

President Frank L, HcVey
University of Kentucky

Dear President cVey:

I informed you sowme time ago that in accordance
with instructions from the Washington office, the Re-
settlement Division in the state was to be housed with
Oor near us, We do not have the necessary room tO aCe
courmiodate the personnel of this Division, so I have sug-
gested the rental of the property at 119 Washington Ave-
nue for use as an office building until space is avail-
anle in the Experiment Station building,

In the short time in which this question has come
up, I have been unable to find out the rental price,
However, I wish to ask that the Experiment Station be
authorized to rent this property, subject to a 30 cdays'
notice of cancellaiion, We shall then sub-=lease the
property to the Resettlenent Division, which will reim-
burse us for the rent and for cost of other needed fa~
cilities,

(Ssizned Thomas Cooper
Dean and Director,

. On rotion anc second, the rental of the property incicated
in the above commmnication was approved and Dean Cooper was au-
taorized to enter into proper contract for payment of such arount
of rental as he may deen proper,
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17, Addition to Experiment Station Building,

President lcVey presented the following comrunication from
Dean Cooper:

July 8, 1835

President Franlz L, icVey
University of Xentucky

Dear President icVey:

I have taken up informally the general quegtion
of financing the proposed addition to the Experiment
Station building, The estimated cost will be between
60,000 and 75,000, Fromthe standpoint of Experiment
Station funds, I estimate that we can have available %o
put into the building $35,000, leaving a probable max-—
irmum of 50,000 which it may be necessary to finance,

I have atteupted to forecast something as to our
financial situation in the next bienniun, As nearly
as I can determine, we should be able to set aside not
less than .-25,000 a year to apply toward the payment of
the addition,

In discussing,informally,with Mr, Hanning, of the
Security Trust Company, a plan of financing, he suggests
tae Tollowing:s That the Board of Trustees, for the Ex-
perirent Station, agree to put ;55,000 into the building,
The Board will then convey the property to the Security
Trust Company, which in turn will give a conveyance to
the Board of Trustees to furnish at least 50,000 to
couplete the building, and to lease the building for one.
year, with an option of leasing for additional years,
The paynent for the first year is %o be $10,000 payable
January 1, 1937, and {15,000 payable July 1, 1937, Siil=
ilar payments shall be made January 1, 1938, and July 1,
1938, Upon completion of the payments to the Security
Truet Company, the building will then be turned over in
fee simple to the University, Provision will be made

- for additional payments over thoce stipulated, thus making
it possible to complete the payment of the building at
an earlier date should funds be available and it be
deemed advisable %o do so, The intersst rate would be
five per cent on the balance,

Also, I have discussed informally with Frankel and
Curtis the matter of acting as architects, They state
that the code price is 6 per cent of the total cost and
vhat they will be zlad to undertake the building on that
basis, I wish to recommend that Frankel and Curtis be
ewployed as architects, As you may remember, lir, Frankel
Was the architect for the older part of the building,
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It is possible that further consideration should
be given to a PWA grant, ¥r, Frankel informs me that
that can be undertaken and in a more definite form after
we have completed the plans and even after we have se-
cured bids, I have Peen unable to secure information
with sufficient definiteness as to tae requirements un-
der the PWA, to know whether it is a good business prop-
osition to ask for a grant or whether the requirements
are such as to materially increase the costs,

I think it is desirable to complete the plans and
secure bids promptly so that the addition may be begun
and completed at the earliest possible date,

(Signed) Thomas Cooper
Dean and Directox

) The suggestion of Dean Cooper as recommended by President
;cVey was approved and on rotion and seconé Dean Cooper was author-
ized to proceed with the improvements as indicated therein, He
was .further authorized to take up the question of financing the
puilding with the Security Trust Coampany or such other person or
institution as ue may deem proper and to report his actions to
this Committee,

18, Re-financing ifen's Regidence Halls,

President IicVey reported that we are now carrying the rental
agreement on the len's Residence Halls at interest rate of 5%
per cent and that it is possible that it may be re~-financed at a
lower rate of interest, He was autuorized to make investigation
of this poesibility and to proceed with re-financing if he deenms
it advisable, giving report of his acts at the next neeting of
this Committee,

19, Public Works Administration Prozram,

a, President UcVey made a statement of the situation in re-
gard to the Public Works vuilding mrograi, He called into the
meeting Dean Graham .0 informed the Commititece as %o progress he
has made in carrying out the plans for various buildings and ar-
rang:ng for loans from the Governmeni or otherwise, Blue prints
of the various vuilding plans iere presented for examination by
memoers of the Committes, It was further stated that it is pos-
siblg to secure loans as low as three per cent, After full dis-
cusslon of all the problems involved in wmaking application to the
PWA and in accepting its proposal and borrowing amount of noney
that would be required by the University, either from the PWA
or from other institutions, it was ovrdercd that President ucVey
progeed with the applicatich, making the total amount thereof
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plication are Heating Plant, Engineering Building, Student Union
Building, Law Building and other buildings and eouipnent madg POS—~
sivle by any dalance in +the fund, James H, Granam was appointed
as representative of the University to furnish necessary informs—
tion required by PWA, The following resolution was approved by
the Cormittece:

APPLICATION RESOLUTION

4 Resolution authorizing the University of XKentucky to
file an application to the United States of Anerica
tarough the Federal Energency Administration of Public
Works for a loan and grant to aid in financing the con-
gtruction of University Buildings and Central Heating
Systen and designating Dean James H, Graham to furnish
such information as the Government nay request,

Be it resolved Ly the Board of Trustees

Section 1, That James H, Grahan be and he is authorized
to execute and file an application on behalf of the Uni-
versity of Kentucky to the United States of Anerica .
for a loan and grant to aid in financing the construction
of certain buildings and a central neating systen as de-
scribed in the attached plans and specifications, Anount
of loan to be $600,000,00, amount of grant to be 1,490, 208, 00,

Section 23, That James H, Grahan is hereby authorized
and directed to furnish such inforrmation as the United
States of America through the Federal Emergency Adninistra-
tion of Public Works may reasonably request in connection
g?{hdthe application which is herein =uthorized to be

ileq,

ERTIFICATE OF CLERK
(Or other recording officer)

I, D, H, Peak, the duly elected, qualified and acting
Secretary of the Board of Trustees, do hereby certify

that I have compazed the attyened copy of a resolution
entitled

"A resolution authorizing the University of
Kentucky to file an application to the United
States of America through the Federal Emer—

gency Administration of Public Works for a loan
and grant to aid in financing the construction

of certain buildings and a central heating sys-
tem as described in the attached plans and
specifications, Antount of loan to be 4600, 000, 00,
amount of grant to be (490,909,00, and designating
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James H, Graham to furnish such information as
the Government may request,"

With the original of such resolution on file in ny office

and that the same is a true and correct copy of such reso=
lution which was regularly adopted at a meeting of Exeeu-

tive Committee of the University of Kentucky duly held on

the 18th day of July, 1935,

Dated this day of , 1835,

Secretary of Board of Trustees

20, Appointments and Other Staff Changes,

Appointments

Miss ¥ildred King as kindergarten teacher in the Training
School for the collegiate year 1935-1238, salary of {1800 per year,
liiss King is a graduate of Ohio State University,

) Harry Hefford as machine man in carpenter shop, salary of
$3100 per month, effective July 15, 1835,

Dr, Emerson D, Jenkins, instructor in lMathematics for year
1935-1936, salary of (1500,00 per year, Doctor Jenkins holds a
Ph,D, from Ohio State University,

Albert R, Sloon as graduate assistant in Hathemtlics for year
1935~1936, salary of {;500 per year, Hr, Sloan holds an i, A,
degree from Vanderbilt University,

A, J, Gardner as graduate assistent in fathematics for year
1835-1936, salary of {{500 per year, Mr, Gardner is a graduate
of the Universiy of Kentucly, ¥r, Gardner did not accept ap-
pointment,

A, B, Ades zs graduate assistant in I{athematics, salary {500
per year,

.-~ liss Vivian Nash as stenographer in Alumni office, salary of
v75,00 per month, effective July 15, 1935,

Dr, Hobart Ryland as acting head of the department of Romance
Languages, salary of §3,000,00,

‘Hfarjorie Powell as laboratory assistant in Psychology for
year 1235«1936, salary $300 per year,
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Judith Key as parit-time secretary in Psychology for the
year 1935-1956, salary of $o00 pex year,

John W, Clark as agsistant county ageat in Oldham, Henry and
Trimble Counties, salary of {31200 per year and expenses notﬁ}o EXom
ceed $50,00 per month, effective August 1 to December 31, 1935,
both salary and expense to be paid by KERA,

Re—-employment

Mrs, Hargaret Ratliff as part-time instructor in department
of Psychology for year 1835-1938, salary of $950 for the year,

Waltor B, Watson as part-time instructor and assistant with
the Kentucky Co-operative Testing Service for year 1935-1936,
salary of $950 for tie year,

Lysle W, Croft as graduate assistant in department of Psychol-
ogy for year 1935~1936, salary of $750 for the year,

Hiss Lucille Myers as minitor of Girls! Halls for year 1935-
1936, salary of 8500 per year,

Mrs, Ina Mclonizle as day clerk of Girls'! Halls for year
1955-1836, salary of 8850 per year,

Changes in Salary

Calcry of Julius Rominger, gardener, increased to $1680 per
year beginning with July 30, 1§35.

Salary of R, K, Salyers increased from $1800 to $1900 for
year 1235-~1936, Additional salary allowed on account of Alumni
Secretary duties,

Salary of James Shropshire decreased from $1800 to $1500 for
year 1935~-1936, Remainder of salary to be arranged by Student Pube
lications Committee,

. Salary of E, A, Baute, field agent in Poultry Improvement,
increased from §1800 to $3000 per year,

Salary of R, T, Faulkner, counly agent, increased from $1890
to $8380 per year, Increase to be paid by Grayson County,

. Salary of J, E, McClure, county agent, increased from $2400
;,to $3850 per year, Increase to be paid by Daviess County,



a7

Leave of Absence

Sherman G, Crayton granted leave of absence for the coming
vear on one-half pay, his services with the University to terminate
at end of that period of time, The payment of salary conditioned
on agreement with hin as to other employment,

Continuation of Leave of ibsence,
R, C, Hiller, field agent in animal husbandry, granted con-
tinuation of leave of absence to Harch 1, 1936, or for such part

thereof as may be necessary for restoration of his health, with
pay,

G motion, duly seconded, the Jommititee adjourned.

D, H, Peak
Secretary, Board of Trustees,



